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INTRODUCTION

For the last several years convention trusted servants in our fellowship have
been requesting more specific information than that which is included in the
Convention Guidelines. The World Convention Corporation has had to develop
many of the items in this workbook out of necessity. We have found that there are
several aspects of convention programming that are the same regardless of the size
of the convention or its location. Because of this, we have found it to be very useful
to disseminate this information which has proven itself to be a useful resource.

The information contained in this workbook is actual examples of bylaws,
~committee guidelines, alternative structure to a corporation, contracts, addendum's
to contracts, standard contract riders, copies of fiscal reports, sample budget,
copyright release agreement, and a section relating to filing for Tax Exemption.
Aé)ditionally, we have included a copy of generic agreements and addenda that can
be modified for your specific use.

It is our intent that providing these actual documents can assist convention
trusted servants in their convention efforts. We in no way contend that these are the
only ways to effectively administer conventions, we provide them only as a possible
resource. The items that are included in this workbook are the result of the
experience of the World Convention Corporation over the last few years, as well as
some input from specific regions. During that time we have been able to assist
many convention trusted servants to save their respective N.A. communities from
undue convention difficulties.

The workbook is still in the process of development and as a result does not
contain the narrative presentation of the workshop. It will be necessary for you to
take some notes from the narrative presentation, to go along with the examples
provided.

We hope that you find this information helpful.
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Vice-Chairperson

§ggretar'x;

5.

Treasurer:

1.

Acts as Chairperson if the Chairperson is unavailable.

Coordinates subcommittees and attends as many subcommittee
meetings a possible, in order to ensure that they get the necessary
support to do a good job and meet all deadlines.

Works closely with the Chairperson to delegate responsibilities to
subcommittee chairpersons.

Keeps minutes of all committee meetings and subcommittee reports.

Mails minutes to committee members and RSO Secretary after
approval by the Executive Committee Chairperson. Copies of
minutes are to be handed out to the RSC Executive Committee and
CAP members. Minutes are mailed out within days after the
Convention Committee meeting.

Maintains a list of names, addresses, and phone numbers of
committee members for committee use.

Keeps extra sets of minutes, updated after each committee meeting,
for members who request a complete set.

Assists all committees in mailing and correspondence.

Opens a bank account for the Convention Committee. Usually the
signatures for the account are any two of five signatures which are:
the Convention Committee Chairperson, Vice Chairperson, Secretary,
Treasurer and RSO Treasurer. The cards and account information
are filled out at the committee meeting.

Works with the Chairperson, Vice-Chairperson and RSO to prepare a
budget for the convention. The budget is based on the
subcommittees’ recommendations as to the monies they will need to
carry out their tasks. When all of the financial needs of the
subcommittees are listed and totaled, the income should also be
outlined and balanced against anticipated expenditures.

Writes all checks and is responsible for collecting receipts from
subcommittees for money paid out.



4, Responsible for all monies, including revenues from registration and
banquet tickets, pays all bills, and advises the chairperson on cash
supply, income flow and rate of expenditures.

5. Reviews subcommittee reports for departures from the financial plan
not mentioned in the original budget so that an accurate budget can
be maintained. This information is included in the Treasurer’s
report.

6. All requests for reimbursement must be accompanied by receipts, bill
copies, purchase orders etc. In such cases where pre-payment or
deposits must be made, disbursement can be made directly to the
requesting Subcommittee Chairperson, provided 1) Prior Executive
Committee Approval is obtained and, 2) A signed and dated voucher
or promissory note is provided by the recipient indicating the
purpose of the expenditure and the projected date when receipts can
be provided and or monies returned to the Treasurer.

onvention resentative:
1. Attends all RSC meetings and gives monthly reports.
2. Makes presentation of site selection and dates.
3. Acts as liaison between RSC and Convention Committee.

BUDGETS

The importance of making a budget for the Convention Committee and
subcommittees needs to be emphasized. At this stage of planning, the Committee
will list as many financial responsibilities as possible. Each sub-committee does the
same.

The Arts and Graphics Committee projects a monetary figure for flyers, programs,
banner(s), literature, and other displays and graphics that will be used at the
convention. The Program, Public Information and Registrations Committees
estimate the cost of mailing, paper, envelopes, and other office supplies needed to
carry out their duties.

The Entertainment Committee sets a budget based on the entertainment which will
be used at the convention. If fundraising is necessary this committee also sets a
new budget each month which includes the expenses of functions the other
committees perform on their behalf, such as designing flyers, or mailing. For the
sake of expediency, the committee maintains a petty cash fund to aid in its
operations (to be administered by the Executive Committee Treasurer).



The Hotels and Hospitality Committee projects attendance figures before setting a
budget. This is the most difficult area to budget because we can never really be
sure of attendance until a few weeks prior to the convention (often not until the
convention itself). A resonable projection of participation is a figure between 40
and 60 percent above the pre-registrations, depending on the efficiency of
fellowship communications. With regard to banquet tickets, pudence and caution
should be used when estimating the number of tickets because this is one important
area where a committee can fall into the red.

SUBCOMMITTEES

Nominated or appointed from Convention Committee members, or elected on the
floor of the RSC, the Subcommittee Chairpersons should have general
qualifications as outlined in the qualification section previously shown. Specific
service or vocational experience should be considered prior- to election or
appointment. It should be clearly understood that the subcommittees have specific
service responsibilities to perform. Any subcommittee chairperson who misses two
consecutive Convention Committee meetings will forfeit their position. This
position. will then be open for re-election at the third Convention Committee
meeting.

Subcommittees are vital to the convention, and individuals should expect to be
replaced if they are unable to serve for any reason. Naturally, relapse necessities
replacement, this is because we are as concerned for the member as service who is
unable to stay clean. Each subcommittee has only one chairperson who then
recruits committee members.

Subcommittee meetings operate according to Robert’s Rules of Order unless
specified otherwise by these Convention Guidelines. This ensures that the meetings
run smoothly and then business is conducted in an orderly fashion.

Each subcommittee chairperson should be aware of what responsibility each
member has assumed, and make sure that every task assigned is carried out.

All financial contracts shall be signed by the RSO or the Convention Corporation
Board if one exists.

Subcommittees maintain accurate records of all activities of the committee as well
as all correspondences. Financial reports, including needs, expenditures, and
receipts are included with each subcommittee report.

The subcommittees of the Convention Committee work together. At the onset, each
subcommittee should decide whether or not they will use the services of another
committee, or address that particular area of business themselves. Although either
way is effective, remember, cooperation and consideration are the keys that will
make it work.



HOTELS AND HOSPITALITY

The Hospitality Committee Chairperson serves as the convention host, organizing a
committee that will greet out-of-town guests, arrange transportation for them when
necessary, and attend to any other needs they might have while attending the
convention. The Hotels and Hospitality Committee collects and makes available
information about bus routes, approximate taxi fares, and availability of limousine
or train service to and from the airport.

This subcommittee contacts prospective hotels in order to assemble information
which is then used for the purpose of comparison. There is usually one hotel
which stands out from the rest in terms of being easy to work with, good room
rates, sufficient banquet rates, etc.

Beware of open-end charges by hotels which can be made to the Convention
Committee without the committee’s prior knowledge. Consistent and complete
discussions about all aspects of the convention, which could result in unanticipated
charges, will prevent them from occurring. Informing the hotel that the committee
is unable to easily pay unexpected and that you are willing to exert yourself to
make sure there aren’t unexpected charges, will result in the hotel staff double-
checking the fees in order to make sure they don’t extend services which may be
left unpaid. In this way, convention costs can be dramatically reduced and our
credit rating may be protected.

For example, coffee is a big overcharge item. Settle on a fixed amount rather than
allowing the hotel to continue refilling pots. Keep a pot in the hospitality room
and perhaps one other location. Set up an arrangement wherein only one, or at
most two, individuals can order and sign for the coffee and make it clear that the
committee will only honor coffee bills either a specified signature. Since the
negotiations can get a little technical, it is a good idea to use members who have
experience working with food and beverages.

A good negotiator, who is willing to ask the hotel these difficult questions, is
almost indispensable. Hotels will almost always give a substantial reduction on
room rates if they can recoup the revenues on the banquet. If enough rooms are
reserved by attending members, hotels will often provide large conference halls for
free.

While negotiating prices with hotels, keep in mind that they are competing with
other hotels for your business. Try to get as many services as possible for the
lowest price. Never assume that the first, second, or third price offer is rock
bottom. In early negotiations, make sure that the costs are approved at the
committee level. Input from the group conscience is the best possible kind of
input, and provides a perspective we lack as individuals.

The Hotel and Hospitality Subcommittees works closely with the Program
Subcommittee to set up the rooms for meetings and workshops. In other words, the
hotel needs an accurate schedule of events in order to have the rooms ready for
those .events. A good hotel will usually help with the scheduling because they
know what impossible with their floor plan and staff. It is always wise to try to
book a hotel for a weekend when there is no other Fellowship convention or
competing activity taking place.



The hospitality aspect of the Hotels and Hospitality subcommittee is one”of the
best ways for the average member to get involved with the convention and have a
lot of contact with the attending members. Start with getting the income out-of-
towners who need a ride from the airport. Next, assign members to stay around
the registration areas and welcome people to the convention and help with
miscellaneous duties.

Hospitality subcommittee members can wear colored ribbons designating them as
people who can answer questions about the convention. The Hospitality Committee
members have to be familiar with all activities of the convention so that they can
work hand in hand with the hotel staff. However, it is best to limit the number of
members who deal with hotels sales and management personnel. These members
can bring any matters which have an impact on the convention to the attention of
the Executive Committee. It is good idea for the Hospitality Subcommittee to meet
several times at regular intervals during the convention to exchange notes and
take a group conscience on any matters which are unclear.

ENTERTAINMENT

Responsibility specifically for entertainment is a part of the Entertainment
Subcommittee. The subcommittee members select the band or disc jockey for the
dance and activities at the convention. Generally, big name bands are not
appropriate because of the expense and possibility of distracting us from our
purpose. It should also be noted that all expenses which can be foreseen should be
listed in the convention budget.

The Entertainment Subcommittee arranges the dances for the convention and a
floor show if one is approved. The chairpersons, local NA's provide entertainment
by putting on plays about NA, or putting together choral groups and variety shows.
It is important to prepare a list of functions, including the dates, times, and places
in order to ensure success.

The Chairperson of the Entertainment Subcommittee should know the Twelve
Traditions well. She/he should be an energetic person who is willing to work hard,
and should be totally trustworthy with regard to money. The chairperson should
also be able to get members involved with activities and deal effectively with
people outside the Fellowship in setting up dances, etc. It is also important that
receipts and proceeds be turned in promptly and that the Entertainment
Subcommittee work closely with the Convention Committee Treasurer.

If fundraising is necessary, it becomes the responsibility of the Entertainment
Subcommittee. The subcommittee plans activities such as dances and picnics in
order to raise money for start-up expenses, flyers, printing, postage, etc. The
Merchandising Subcommittee, in cooperation with the Entertainment Committee,
may hold raffles, sell T-shirts, bumper stickers, etc., at their activities. The service
structure of NA is holding company which gives all representative service
committees of NA the right to use the NA logo. Should an abuse of this right
occur, it should be brought to the attention of the RSC, and World Service Office.
Fund-raising within the NA Fellowship should always emphasize why the money is
needed. Taste and good sense can set a tone which emphasizes caring and sharing
in the spirit of NA. Fundraising, utilizing the theme of the convention, can set the
mood to motivate the Fellowship to its final celebration at the convention.



After the above steps have been taken, the calender of events can be forwarded to
the P.I. Subcommittee for distribution in the region. This encourages support and
interest in many nearby members. Insufficient exposure and communications
regarding fundraising activities often result in poor turn-outs at events and
subsequent ill feelings toward the Convention Committee. The success of these
activities is proportionate to the amount of planning and effort expended. All
expenditures should be forecast and included in the convention budget.

When designing flyers, remember that they are released in hospital, institutions,
and other facilities which relate to NA. Appropriate use of language and
lithography is crucial as these flyers represent NA to the public. The flyers can be
designed by the Arts and Graphics Committee if it is acceptable to the
Entertainment Committee.

PUBLIC INFORMATION
HOSPITALS AND INSTITUTIONS

Guidelines on these two subcommittees are tabled until more specific coordination
can be done with the appropriate Regional subcommittees.

REGISTRATION

The Registration Subcommittee is one of the busiest committees of every
convention. Although its most intensive work is completed in the weeks just prior
to and during the convention, its responsibilities begin with the advance planning.
Such planning includes drafting flyers and forms (at least six months prior to the
convention date) in order to allow sufficient time for review by the full
committee. The mailing schedule for flyers and preregistration forms should also
be established at this time.

The first flyer announcing the convention should be made as soon as the dates are
established and a contract or agreement is reached with the hotel. In this manner,
participants will gave an opportunity to schedule vacations or make other
arrangements to attend the convention. The advance flyer can be distributed even
if complete registration forms or convention fees have not been set. The flyer can
be sent to the World Service Office to be included in the "Newsline". The
committee should also do a direct mailing to NA members listed on computer
generated reports and guest books from the previous
Convention.

When pre-registration and arrival registration information is available, the
Registration Subcommittee prepares a finalized flyer. Copies of this flyer, and the
registration forms, should be sent to the RSC and WSO as well as to all members on
mailing lists.

Care should be exercised in the production of flyers and registration forms. They
should clear and informative, not confusing. Flyers should be attractive but need
not be ornate or expensive.
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The finalized flyer, with registration forms, should be sent to the RSC for
distribution to all areas at least five months prior to the convention, and again
about ninety days prior to the convention. In this way, members can make plans to
attend and those who have forgotten or delayed in registering are reminded.
Sometimes convention planning committees generate additional activities which
were not scheduled when the original convention schedule was announced. The
final mailing, at ninety days prior to the convention, can be used to announce such
changes and additions.

A clear understanding should be reached between the Registration Subcommittee
Chairperson, the full Committee, and the Convention Committee Treasurer on the
procedures for handling registrations and money. One person should be assigned
the responsibility of tracking and recording registration from the Post Office Box
at least two or three times a week. Registration form records should be maintained
on a weekly basis and all money received should be transferred to the Convention
Committee Treasurer prior to full Convention Committee meetings.

As each registration is received, by mail or a direct sale, a record should be made
indicating information about the restraint and all money received. If free
registrations are given out as a part of promotional activities, the committee must
keep careful records of what is provided and to whom. All registrations, with
numbered cash receipts are used for preparing confirmations. The Convention
Committee Chairperson, in conjunction with the Treasurer, should establish a good
working system for handling cash registrations received. All registrations should
have numbered cash receipts.” Each member of the Registration subcommittee who
is authorized to accept registration money should work out of one cash receipt
book with three-part carbon copies.

The Registration Subcommittee conducts its activities within the scope of the
budget authorized by the full committee. When funds are needed for expenses,
they are obtained from the Convention Committee Treasurer. Undeposited cash
received by the Registration Subcommittee is not to be used for committee
expenses, as it can result in confusion and possible misuse of funds.

The record system developed by the Registration Subcommittee should be simple
and clearly understood by all members of the Committee. The records of all
registrations and breakfast or banquet ticket sales should be updated at least once
a week. In this way, the full committee can be apprised of the financial status.
This record system can be used to verify the Committee Treasurer’s records and
provide an indication of the solvency of the convention.

A duplicate records system should be maintained for all Registration Subcommittee
activities. A simple file box containing 3 X 5 cards arrange alphabetically is a
simple and effective method. A card is made for each registration which indicates
all functions for which they have paid and the receipt/confirmation number,

As each mailed registration is received, a confirmation card is sent to the
registrant. Most conventions only send confirmation cards for registrations which
are received by the announced cutoff date. The cutoff date for pre-registrations
(never less than two weeks prior to the convention) is included in the convention
flyer.
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The Registration Subcommittee is responsible for preparing a complete registration
packet which includes:

Convention Program
Name Tag or Badge
Ticket (Banquet, Breakfast, Dance, etc.)

ARTS AND GRAPHICS

The Arts and Graphics Subcommittee is comprised of members who are artistic and
energetic. Prior to the convention, this committee is responsible for designing
and/or printing the convention logo, banner, programs, tickets, flyers, convention
posters and directional posters. This also includes any items which may contain
the convention logo or other artwork such as coffee cups and t-shirts. A variety of
designs for each item is presented to the Convention Committee in order to provide
a choice of selections. It is necessary for the Arts and Graphics Subcommittee to
coordinate its work with the other subcommittees.

Arts and Graphics shall also be responsible for soliciting on a regional level ideas
for the convention’s theme and logo. Present all ideas and suggestions to the entire
Convention Committee for feedback. The Chairperson of this committee develops
a budget which includes all printing and other expenses. Once the budget is
developed, it will be presented to the Treasurer and the Convention Committee for
approval.

Helpful ions:

Develop a set of priorities & keep first things first.

Encourage members with artistic talents to get involved.

Solicit help from as many members as possible (newcomers).

Find a large room in which to work.

Utilize any and all resources available members who work in hobby/craft
stores, printing offices, copy shops, etc., may be able to provide services or
supplies at discount rates.

6. Adhere to the group conscience of the Convention Committee remembering
that our group’s ultimate authority is a loving God expressed through the
group conscience.

P BN

RAM

Without a good program, the trouble and expense of putting on a convention isn’t
justified. The reports of the Program Subcommittee should therefore be given
appropriate attention. It is suggested that members of this committee have
minimum of one year clean time and a working knowledge of the Twelve Steps
and Twelve Traditions.



The Program Subcommittee develops plans for workshops and meetings at the
Convention. Members of this subcommittee make recommendations for speakers,
meeting chairpersons, and others to help with the program. They recommend a
schedule of all events to take place during the convention and prepare the written
program to be distributed to attending members. They attempt to have a balance
of workshops for newcomers, service-minded persons and spiritual discussions.
They submit these recommendations to the Convention Committee for review and
approval.

One of the main problems in scheduling is the event of no-shows. Due to this, a
note should be made somewhere in the program or registration package that
includes a specific location and times for readers, speakers, workshop chairpersons
or anyone involved in the convention program to sign-in. In the event of a no-
show, a pool of members should be available from which to select replacements.

The basic qualification for participation on the program of the Convention is
membership in NA, however Main-Meeting Speakers are also required to have a
minimum of five years clean time. A Speaker Workshop chair at the convention
shares his/her personal experience of recovery in Narcotics Anonymous. Potential
speakers and program participants are people who base their recovery on
powerlessness over addiction, identify themselves as addicts and attend NA
meetings to sustain their recovery. These qualifications assure an NA member gets
an NA convention. The best speakers for conventions are those who address
recovery as if their lives, as well as the lives of the listeners, depend on it. It is
important to keep in touch with speakers as the convention draws near and assist
them in any way possible to ensure their attendance.

Workshops are held to satisfy the needs of our membership for information or
discussion on specific topics and services related to NA. It maybe important to
schedule similar workshops consecutively rather that at the same time. This allows
interested members to attend an entire series of related workshops rather than
having to choose between two or more workshops they would like to attend.

The program of Naranon often holds meetings and workshops during NA
conventions. This is for the convenience of both Fellowships and is an example of
cooperation not affiliation. Naranon meetings may be listed separately on the NA
Convention Program, or have a program of their own. The Program Subcommittee
should be advised of their scheduling requirements as well as any other matters of
mutual concern.

Taping the speakers and workshops allows members who are unable to attend all
functions, the opportunity of hearing them at home or to share with others.
Written consent must be obtained from Speakers of taped meetings or workshops in
advance of actual taping. When contracting with someone to record meetings, it
should be clearly understood that the copyrights to the tapes are held by RSO.

Whenever funds are available, a speaker’s travel expenses should be paid.
Sometimes complimentary rooms are provided to Main-Meeting Speakers as a way
of deferring the additional expenses. Hotels usually give the convention a certain
number of complimentary rooms which can be used for this purpose. These
financial considerations should be taken intl account when the budget is being
drawn up in order to provide the Program Subcommittee with an idea of available
funds for securing speakers.

\3.



The Merchandising Subcommittee Chairperson should be business-minded and have
an understanding of the Twelve Traditions, especially with regard to the sale of
NA related items. The Merchandising Subcommittee prepares a budget consisting
of items to be sold and expenses incurred. Once the items are agreed upon within
the subcommittee, the Merchandising Subcommittee Chairperson presents a list of
the items to the Convention Committee for approval. The list includes a statement
of actual and marketing costs with the time frame for obtaining the items. This
subcommittee is responsible for the sale of merchandise at the convention and

fund-raising activities. Careful consideration should be made in negotiating the -

purchase price of these items; three different bids are usually required.

This committee must communicate with the Hotels and Hospitality Subcommittee
when planning space and time requirements for a store or booth at the convention
site. '

The Merchandising Subcommittee Chair is responsible for purchasing and storing
the items in a safe place; maintaining a continuous inventory statement; and
maintaining a set of financial records with receipts. These statements and records
should be submitted to and reviewed regularly with the Convention Committee
Treasurer. This is done to assure accountability for all merchandise and funds. A
final inventory statement is provided to the Treasurer within a week after the
convention for attachment to the Treasurer’s Final Convention Report.

The Merchandising Subcommittee is responsible for the acquisition and sale of NA-
approved literature at the convention.

nocalgl.doc\weena.dir\geros.printer
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SAMPLE ORGANIZING INSTRUMENTS



coRY FOR NOT FOR

REFERINCE ONLY DISTRIBUTION

WORLD CONVENTION CORPORATION, INC.
A CALIFORNIA NONPROFIT PUBLIC BENEFIT CORPORATION

ARTICLE 1. OFFICES

1.01 PRINCIPAL OFFICE. The principal office for the transaction of
the activities and affairs of the corporation ("principal office”) is located at
16155 Wyandotte Street, Van Nuys, California 91406. The Board of
Directors ("Board") may change the principal office from one location to
another. Any change of this location shall be noted by the secretary on
these bylaws opposite this section, or this section may be amended to state
the-new location. '

1.02 OTHER OFFICES. The Board may at any time establish branch
or subordinate offices at any place or places where the corporation is
qualified to conduct its activities.

ARTICLE 2. OBJECTIVES AND PURPOSES

The objectives of this corporation shall be to sponsor and conduct the
annual world conventions of Narcotics Anonymous to carry the message to
addicts who still suffer and to provide support for others who are still
afflicted by the disease of addiction.

ARTICLE 3. NONPARTISAN ACTIVITIES

This corporation has been formed under the California Nonprofit Public
Benefit Corporation Law for the public purposes described above, and it
shall be nonprofit and nonpartisan. No substantial part of the activities of
the corporation shall consist of the publication or dissemination of materials
with the purpose of attempting to influence legislation, and the corporation
shall not participate or intervene in any political campaign on behalf of any
candidate for public office or for or against any cause or measure being
submitted to the people for a vote.

The corporation shall not, except in an insubstantial degree, engage in
any activities or exercise any powers that are not in furtherance of the
purposes described above.

ARTICLE 4. DEDICATION OF ASSETS

- The properties and assets of this nonprofit corporation are irrevocably
dedicated to the promotion of social welfare. No part of the net earnings,
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WCCNA By-Laws, Page 2

properties, or assets of this corporation on dissolution or otherwise, shall
inure to the benefit of any private person or individual, or any member or
director of this corporation. On liquidation or dissolution, all properties and
assets and obligations shall be distributed and paid over to an organization
dedicated to the promotion of social welfare, provided that the organization
continues to be dedicated to the exempt purposes as specified in Internal
Revenue Code Section 501 (c) (4).

ARTICLE 5. MEMBERS

5.01 MEMBERS PROHIBITED. The Corporation shall not have any
members.

5.02 EFFECT OF PROHIBITION. Any action which would otherwise
require approval by a majority of all members or approval by the members
shall require only approval by the board. All rights which would otherwise

vest under the Non-profit Corporation Law in the members shall vest in the
Board.

ARTICLE 6. DIRECTORS

6.01 POWERS.

(a) General corporate powers. The business and affairs of the
corporation shall be managed, and all corporate powers shall be exercised,
by or under the direction of the Board of Directors.

(b) Specific powers. Without prejudice to these general powers, and
subject to the same limitations, the directors shall have the power to:

(i) Select and remove all officers, agents, and employees of the
corporation; prescribe any powers and duties for them that are consistent
with law, with the articles of incorporation, and with these bylaws; and fix
their compensation.

(i) Change the principal executive office or the principal
business office in the State of California from one location to another; cause
the corporation to be qualified to do business in any other state, territory,
dependency, or country and conduct business within or outside the State of
California; and designate any place within or outside the State of California
for the holding of any meeting or meetings, including annual meetings.

(iii) Adopt, make, and use a corporate seal.

(iv) Borrow money and incur indebtedness on behalf of the
corporation and cause to be executed and delivered for the corporation’s
purposes, in the corporate name, promissory notes, bonds, debentures, deeds
of trust, mortgages, pledges, hypothecations, and other evidences of debt
and securities.

6.02 NUMBER AND QUALIFICATION OF DIRECTORS. The
authorized number of directors shall be thirteen (13), which number may be
changed only by amendment of these Bylaws. The qualifications for
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directors are (a) present membership in good standing in the Fellowship of
Narcotics Anonymous, and (b) recovery from any use of any mind or mood

altering chemical, as commonly described as "using" by the Fellowship of
Narcotics Anonymous, for at least five (5) years.

1,



WCCNA By-Laws, Page 4

6.03 ELECTION/DESIGNATION OF DIRECTORS.
(a) The following shall be directors of the corporation:

(1) The Vice-Chairperson of the World Service Conference
(IIWSC")-

(i) The Vice-Chairperson of the World Service Board of
Trustees.

(iii) The Chairperson of the Board of Directors of the World
Service Office ("WSO"), and three additional members of the WSO Board of
Directors as the WSO Board may select.

(iv) One member from each of the committees of the three
immediately previously held World Conventions as may be selected by that
committee, providing that at the time appointed in the Bylaws following the
conclusion of each successive World Convention the member from the World
Convention which was held first shall step down as a director. The retiring
director will be replaced by a member from the most recently completed
World Convention host committee.

(v) Two members from the host committee for the site

scheduled for the next World Convention.

(vi) Two directors will be elected at the annual meeting of the
World Service Conference. These directors shall have not less than five
years clean time at the time of their election. They shall serve one year
terms of office as described in the Bylaws.

(viii) That a representative of the host committee for each
world convention will be appointed to the Board of Directors as a voting
member of the Board of Directors at the time the site for each world
convention is approved by the Board of Directors. A single representative of
this newly selected site will serve on the Board of Directors until the
November meeting ten months in advance of the actual holding of the
convention in that zone. At that time, a second member of the host
committee will be added to the Board of Directors. At the November
meeting following the convention hosted by a committee, the Chairperson of
the Host Committee will automatically become the representative of that
convention host committee to serve on the Board of Directors for a three
year term. In the event of the resignation or inability to serve, the Board
will select a replacement from within that host committee.(1)

(b) Each of the respective entities that have responsibility and
authority to appoint or elect members to the Board shall separately
establish such procedures for accomplishing these tasks. Each entity shall
make provision for the replacement of the individual or individuals they
elect or appoint when their appointee or electee vacates the position prior to
the term of office for which they were selected.

(¢) Said directors shall continue to serve in the capacity of designated
directors until their replacement is selected and seated unless he is removed,
refuses to serve or fails to serve in such capacity, in which case his seat may
be filled by compliance with those other provisions. Nothing herein shall be
construed as limiting WSC’s right to reappoint any director to serve

(1) Adopted at the June 1988 WCC Board of Directors meeting.
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consecutive or additional terms, provided each such director shall continue
to qualify under Section 6.02 hereof.

(d) No more than 49 percent of the person serving on the board may
be interested persons. An interested person is (a) any person compensated
by the corporation for services rendered to it within the previous 12 months,
whether as a full-time or part-time employee, independent contractor, or
otherwise, excluding any reasonable compensation paid to a director as
director; and (b) any brother, sister, ancestor, descendant, spouse, brother-
in-law, sister-in-law, son-in-law, daughter-in-law, mother-in-law, or father-
in-law of such person. However, any violation of the provisions of this
paragraph shall not affect the validity or enforceahlllty of any transaction
entered into by the corporation.

6.04 TERM OF OFFICE. Each of the thirteen (13) directors who are
to be elected pursuant to applicable sections set forth herein shall serve for
one (1) year and six months from the date of his or her election to the
board. This provision shall in no way be construed as a limitation on the
right of the respective constituent organizations who elect or appoint
directors to reappoint the same director for an additional term. Any
director elected or designated under the provisions of these Bylaws shall be
eligible for reelection or appointment without limitation on the number of
terms served, provided such Director continues to meet the qualifications
required by Section 6.02 of these Bylaws.

6.05 VACANCIES.

(a) Events causing vacancy. A vacancy or vacancies on the board
shall be deemed to exist on the occurrence of the following: (i) the death,
resignation, or removal for cause (as provided in Section 6.06(a)) of any
director; (ii) the declaration by resolution of the board of a vacancy of the
office of a director who has been declared of unsound mind by an order of
court or convicted of a felony subsequent to their assumption as a director or
has been found by final order of judgment of any court to have breached a
duty under sections 5230 and following of the California Nonprofit
Corporation Law; or (iii) the increase of the authorized number of directors.

(b) Resignations. Except as provided below, any director may resign
by giving written notice to the chairman of the board, the secretary of the
board, or the Executive Director. The resignation shall be effective when
the notice is given unless it specifies a late time for the resignation to
become effective. If a director’s resignation is effective at a later time, the
board may elect a successor to take office as of the date when the
resignation becomes effective. Except on notice to the Attorney General of
California, no director may resign if the corporation would be left without a
duly elected director or directors.

(c¢) Filling vacancies. Vacancies on the board shall be filled by the
respective entities that designate directors as provided in Section 6.03(a);
provided, however, that any vacancies not filled by the designating entities

may be filled by a majority of the directors then in office, whether or not
less than a quorum, or by a sole remaining director.

\ Q.
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(d) No Vacancy on Reduction of Number of Directors. No reduction
of the authorized number of directors shall have the effect of removing any
director before that director’s term of office expires.

6.06 REMOVAL OF DIRECTORS.

(a) For cause. The board may declare vacant the office of any
incumbent director who has been:

(i) Declared of unsound mind by a final order of a court; or

(i) Convicted of a felony; or after, etc.

(iii) Found by a final order or judgment of any court to have
breached statutory duties relating to a director’s standard of conduct; or

(iv)  Found, after investigation by the board, that he has been
using a drug of any of the types as defined by Narcotics Anonymous; or

(v) Found by the Board to have failed to attend or
participate in any other manner as provided for herein, two (2) or more
consecutive meetings in a 12 month period, or three (3) meetings in total, of
the board; provided, however, that any of the two (2) designated Directors
heretofore described as appointed by WSC shall be removed pursuant to this
section only in conjunction with the written consent of the Chairperson of
the WSC. '

(b) Without Cause.  No director shall be removed without cause.

(c) Procedure. The vote necessary to remove any director on any
of the foregoing causes shall be a majority of the other directors present at a
duly held meeting at which a quorum is present or in the alternative such
removal may be accomplished by the unanimous written consent of the
other directors without a meeting.

(d)  Period to Challenge Removal: An action challenging the
validity of any removal of a director must be commenced within six (6)
months after the removal. After the six (6) month period, the removal is
conclusively presumed valid, in the absence of fraud.

6.07 DIRECTORS’ MEETINGS
(a) Place of Meetings; Telephonic Meetings. Regular meetings
of the board may be held at any place within or outside the State of
California that has been designated from time to time by resolution of the
Board. In the absence of such designation, regular meetings shall be held at
the principal executive office of the corporation. Special meetings of the
Board shall be held at any place within or outside the State of California
that has been designated in the notice of the meeting or, if not stated in the
notice, or if there is no notice, at the principal executive office of the
corporation. Notwithstanding the above provisions of this Section 6.07(a), a
regular or special meeting of the Board may be held at any place consented
to in writing by all the Board members, either before or after the meeting.
If consents are given, they shall be filed with the minutes of the meeting.
Any meeting, regular or special, may be held by conference telephone or
similar communication equipment, so long as all directors participating in
the meeting can hear one another, and all such directors shall be deemed to

be present in person at such meeting.

20,
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(b) Annual Meeting. The board shall hold an annual meeting at
the principal place of business of the corporation within 60 days following
the conclusion of the annual World Service Conference of Narcotics
Anonymous, for the purpose of organization, election of officers and
transaction of other business. Notice of this meeting is not required. .

(c) Other Regular Meetings. Other regular meetings of the board
may be held without notice at such time and place as the board may fix
from time to time.

6.08 SPECIAL MEETINGS.

(a)  Authority to Call. Special meetings of the board for any
purpose may be called at any time by the Chairperson of the Board, Vice
Chairperson, the Secretary, or any two Directors.

(b)  Notice. :

M  Manner of giving. Notice of the time and place of special
meetings hall be given to each director by one of the following methods: (a)
by personal delivery or written notice; (b) by first-class mail, postage paid;
(¢) by telephone communication, either directly to the Director or to a
person at the Director’s Office who would reasonably be expected to
communicate such notice promptly to the Director; or (d) by telegram,
charges prepaid. All such notices shall be given or sent to the Director’s
address or telephone number as shown on the records of the corporation.

(1) Time requirements. Notice sent by first class mail
shall be deposited into a United States mail box at least ten (10) days before
the time set for the meeting. Notices given by personal delivery, telephone,
or telegraph shall be delivered, telephoned, or given to the telegraph
u)mpany at least 48 hours before the time set for the meeting.

(iii) Notice contents. The notice shall state the time and
place for the meeting. However, it need not specify the purpose of the
meeting, or the place of the meeting, if it is to be held at the principal
executive office of the corporation.

6.09 QUORUM. Fifty percent, plus one director of the currently
designated directors shall constitute a quorum for the transaction of
business. Every action taken or decision made by a majority of the directors
present at a duly held meeting at which a quorum is present shall be the
act of the board, subject to the more stringent provisions of the California
Nonprofit Public Benefit Corporation Law, including, without limitation,
those provisions relating to (a) approval of contracts or transactions in
which a director has a direct or indirect material financial interest, (b)
approval of certain transactions between corporations having common
directorships, (c¢) creation of and appointments to committees of the board,
and (d) indemnification of directors. A meeting at which a quorum is
initially present may continue to transact business, despite the withdrawal
of directors, if any action taken or decision made is approved by at least a
majority of the required quorum for that meeting.

6.10 WAIVER OF NOTICE. Notice of a meeting need not be given
to any director who, either before or after the meeting, signs a waiver of
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notice, a written consent to the holding of the meeting, or an approval of the
minutes of the meeting. The waiver of notice or consent need not specify
the purpose of the meeting. All such waivers, consents, and approvals shall
be filed with the corporate records or made a part of the minutes of the
meetings. Notice of a meeting need not be given to any director who
attends the meeting and does not protest, before or at the commencement of
the meeting, the lack of notice to him or her.

6.11 ADJOURNMENT. A majority of the directors present, whether
or not a quorum is present, may adjourn any meeting to another time and
place. Notice of the time and place of holding an adjourned meeting need
not be given unless the original meeting is adjourned for more than 24
hours. If the original meeting is adjourned for more than 24 hours, notice of
any adjournment to another time and place shall be given, before the time
of the adjourned meeting, to the directors who were not present at the time
of the adjournment.

6.12 ACTION WITHOUT A MEETING. Any action that the Board is
required or permitted to take may be taken without a meeting if all
members of the Board consent in writing to the action; provided, however,
that the consent of any director who has a material financial interest in a
transaction to which the corporation is a party and who is an "interested
director" as defined in Section 5233 of the California Corporations Code
shall not be required for approval of that transaction. Such action by
written consent shall have the same force and-effect as any other validly
approved action of the Board. All such consents shall be filed with the
minutes of the proceedings of the Board.

6.13 COMPENSATION AND REIMBURSEMENT OF EXPENSES.
Directors shall serve without compensation, but may receive such
reimbursement of expenses as the Board may determine by resolution to be
just and reasonable as to the corporation at the time that the resolution is
adopted.

6.14 COMMITTEES.

(a) Committees of the Board. The board, by resolution
adopted by a majority of the Directors then in office, may create one or
more committees, each consisting of two or more directors and no persons
who are not directors, to serve at the pleasure of the board. Appointments
to committees of the board shall be at the discretion of the Chair, unless
otherwise decided by the Board when the committee is formed. The board
may appoint one or more directors as alternate members of any such
committee, who may replace any absent member at any meeting. Any such
committee, to the extent provided in the board resolution, shall have all the
authority of the board, except that no committee, regardless of board
resolution, may:

(1) Fill vacancies on the Board or on any committee that has
the authority of the board;

.
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(2) Fix compensation of the directors for serving on the board
or on any committee;

(3) Amend or repeal Bylaws or adopt new Bylaws;

(4) Amend or repeal any resolution of the Board that by its
express terms is not so amendable or repealable;

(5) Create any other committees of the board of appoint the
members of committees of the board;

(6) Approve any contract or transaction to which the
corporation is a party and in which one or more of its directors has a
material financial interest, except as special approval is provided for in
Section 5233 (d) (3) of the California Corporations Code.

(b)  Meeting and Action of Committees. Meetings and actions of
committees of the Board shall be governed by, held, and taken in accordance
with the provisions of these Bylaws concerning meetings and other board
actions, except that the time for regular meetings of such committees and
the calling of special meetings of such committees may be determined either
by board resolution or, if there is none, by the discretion of the chair, unless
otherwise decided by the Board when the committee is formed. Minutes of
each meeting of any committee of the board shall be kept and shall be filed
with the corporate records. The board may adopt rules for the government
of any committee, provided they are consistent with these Bylaws, or in the
absence of rules adopted by the Board, Robert’s Rules of order shall be
applied.

ARTICLE 7. OFFICERS

7.01 OFFICERS OF THE CORPORATION. The officers of the
corporation shall be a chairperson, vice-chairperson, a secretary, and a
treasurer. The corporation may also have, at the board’s discretion, one or
more vice-chairpersons, one or more assistant secretaries, one or more
assistant treasurers, and such other officers as may be appointed in
accordance with Section 7.03 of these Bylaws. Any number of offices may
be held by the same person, except that neither the secretary nor the
treasurer may serve concurrently as the chairperson of the board. Any
person who qualifies under these Bylaws to sit as a director of the
corporation shall be qualified to be an officer.

7.02 ELECTION OF OFFICER.The officers of the corporation, except
those appointed under Section 7.03 of these Bylaws, shall be chosen
annually by the Board and shall serve at the pleasure of the Board. Officers
of the Corporation shall serve without compensation.

7.03 OTHER OFFICERS.The board may appoint and may authorize
the chairperson of the board, the president or other officer, to appoint any
other officers that the corporation may require. Each officer so appointed
shall have the title, hold office for the period, have the authority, and
perform the duties specified in the Bylaws or determined by the Board.

a 3.
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7.04 REMOVAL OF OFFICER. Any officer rhay be removed with or
without cause by the Board.

7.05 RESIGNATION OF OFFICERS. Any officer may resign at any
time by giving written notice to the Corporation. The resignation shall take
effect as of the date the notice is received or at any later time specified in
the notice and, unless otherwise specified in the notice, the resignation need
not be accepted to be effective.

7.06 VACANCIES IN OFFICE. A vacancy in any office because of
death, resignation, removal, disqualification, or any other cause shall be
filled in the manner prescribed in these Bylaws for regular appointments to
that office, provided, however, that vacancies need not be filled on an
annual basis.

7.07 RESPONSIBILITIES OF OFFICERS.

(a) Chairperson. Subject to such supervisory powers as the Board
may give to the Chairperson of the Board, if any, and subject on the control
of the board, the chairperson shall be the general manager of the
corporation and shall supervise, direct, and control the corporation’s
activities, affairs, and officers. The chairperson of the board shall preside at
all board meetings. The chairperson shall have such other powers and
duties as the board or the Bylaws may prescribe.

(b)" Vice-Chairperson. If the chairperson is absent or disabled, the
Vice-Chairperson, if any, in order of their rank as fixed by the board, or, if
not ranked, a Vice-Chairperson designated by the Board, shall perform all
duties of the president. When so acting, a Vice-Chairperson shall have all
powers of and be subject to all restrictions on the president. The Vice-
Chairperson shall have such other powers and perform such other duties as
the Board or the Bylaws may prescribe.

(¢c) Secretary.

(i) Book of Minutes. The secretary shall keep or cause to be
kept, at the corporations’ principal office or such other place as the board
may direct a book of minutes of all meetings, proceedings and action of the
Board and of committees of the Board. The minutes of meetings shall
include the time and place that the meeting was held, whether the meeting
was annual, regular, or special, and, if special, how authorized, the notice
given, and the names of those present at board and committee meetings.
The secretary shall keep or cause to be kept, at the principal office in
California, a copy of the articles of incorporation and bylaws, as amended to
date.

(ii) Notices, Seal, and Other Duties. The secretary shall give,
or cause to be given, notice of all meetings of the board and of committees of
the board required by these bylaws to be given. The secretary shall keep
the corporate seal in safe custody and shall have such other powers and
perform such other duties as the board or the bylaws may prescribe.

(d) Chief Financial Officer

(i) Books of Account. The chief financial officer shall keep and

maintain, or cause to be kept and maintained, adequate and correct books

ou.
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and accounts of the corporation’s properties and transactions. The chief
financial officer shall send or cause to be given to the directors such
financial statements and reports as are required to be given by laws, by
these bylaws, or by the board. The books of account shall be open to
inspection by any director at all reasonable times.

(i) Deposit and Disbursement of Money and Valuables. The
chief financial officer shall deposit, or cause to be deposited, all money and
other valuables in the name and to the credit of the corporation with such
depositories as the board may designate, shall disburse the corporation’s
funds as the board may order, shall render to the president, chairman of the
board, if any, and the board, when requested, an account of all transactions
as chief financial officer and of the financial condition of the corporation, and
shall have such other powers and perform such other duties as the board or
the bylaws may prescribe.

(ii) Bond. If required by the board, the chief financial officer
shall give the corporation a bond in the amount and with the surety or
sureties specified by the board for faithful performance of the duties of the
office and for restoration to the corporation of all of its books, papers,
vouchers, money, and other property of every kind in the possession or
under the control “of the chief financial officer on his or her death,
resignation, retirement, or removal from office.

ARTICLE 8. INDEMNIFICATION

8.01 RIGHT OF INDEMNITY. To the fullest extent permitted by
law, this corporation shall indemnify its directors, officers, employees, and
other persons described in Section 523 (a) of the California Corporations
Code, including persons formerly occupying any such position, against all
expenses, judgments, fines, settlements and other amounts actually and
reasonably incurred by them in connection with any "proceeding," as that
term is used in that Section, and including an action by or in the right of
the corporation, by reason of the fact that the person is or was a person
described in that section. "Expenses," as used in this bylaw, shall have the
same meaning as in Section 5238 (a) of the California Code.

8.02 APPROVAL OF INDEMNITY. On written request to the board
by any person seeking indemnification under Section 5638 (b) or Section
5238 (c) of the California Corporation Code, the board shall promptly
determine under Section 5238 (e) of the California Corporations Code
whether the applicable standard of conduct set forth in Section 5238 (b) or
Section 5238 (c) has been met and, if so, the board shall authorize
indemnification. If the board cannot authorize indemnification because the
number of directors who are parties to the proceeding with respect to which
indemnification is sought prevents the formation of a quorum of directors
who are not parties to that proceeding, application for indemnification shall
be made by the corporation to the Court as authorized in Section 5238 (e)
(3) of the California Corporations Code.

25,
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8.03 ADVANCEMENT OF EXPENSES. To the fullest extent
permitted by law and except as otherwise determined by the board in a
specific instance, expenses incurred by a person seeking indemnification
under Sections 8.01 and 8.02 of these bylaws in defending any proceeding
covered by those Sections shall be advanced by the corporation before final
disposition of the proceeding, on receipt by the corporation of an
undertaking by or on behalf of that person that the advance will be repaid
unless it is ultimately determined that the person is entitled to be
indemnified by the corporation for those expenses.

8.04 INSURANCE. The corporation shall have the right to purchase
and maintain insurance to the fullest extent permitted by law on behalf of
its officers, directors, employees, and other agents, against any liability
asserted against or incurred by any officer, director, employee, or agent in
such capacity or arising out of the officer’s, director’s, employee’s or agent;s
status as such.

ARTICLE 9. RECORDS AND REPORTS
9.01 MAINTENANCE OF CORPORATE RECORDS. The corporation

shall keep:

(a) Adequate and correct books and records of account;and

(b) Minutes in written form of the proceeding of its board and
committees of the board.

All such records shall be kept at the corporation’s principal executive
office, or if its principal executive office is not in the State of California, at
its principal business office in this state.

9.02 MAINTENANCE AND INSPECTION OF ARTICLES AND
BYLAWS. The corporation shall keep at its principal executive office, or if
its principal executive office is not in the State of California, at its principal
business office in this state, the original or a copy of the articles and bylaws
as amended to date, which shall be open to inspection by the officers and
directors at all reasonable times during office hours. If the principal
executive office of the corporation is outside the State of California and the
corporation has no principal business office in this state, the secretary shall,
on the written request of any officer or director, furnish to that person a
copy of the articles and bylaws as amended to date

9.03 INSPECTION BY DIRECTORS. Every director shall have the
absolute right at any reasonable time to inspect all books, records, and
documents of every kind and the physical properties of the corporation and
each of its subsidiary corporations. This inspection by a director may be
made in person or by an agent or attorney, and the right of inspection
includes the right to copy and make extracts of documents.

9.04 ANNUAL REPORT. The board shall cause an annual report to
be sent to the directors within 120 days after the end of the corporation’s

Ab.
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fiscal year. That report shall contain the following information, in
appropriate detail, for the fiscal year:

(1) The assets and liabilities, including the trust funds, of the
corporation as of the end of the fiscal year.

(2) The principal changes in assets and liabilities, including
trust funds.

(3) The revenue or receipts of the corporation, both unrestricted
and restricted to particular purposes.

(4) The expenses or disbursement of the corporation for both
general and restricted purposes. :

(5) Any information required by Section 9.05 of these bylaws.

The annual report shall be accompanied by any report on it of
independent accountants or, of there is no such report, by the certificate of
an authorized officer of the corporation that such statements were prepared
without audit from the corporation’s books and records.

This requirement of an annual report shall not apply if the corporation
receives less than $25,000 in gross receipts during the fiscal year, provided
however, that the information specified above for inclusion in an annual
report must be furnished annually to all directors who request it in writing.

9.05 ANNUAL STATEMENT OF CERTAIN TRANSACTIONS AND
INDEMNIFICATIONS. No later than 120 days after the close of the
corporation’s fiscal year, the corporation shall prepare and mail or deliver to
each director a statement of the amount and circumstances of any
transaction or indemnification of the following kind:

(a) Any transaction(s) in which the corporation, its parent or
its subsidiary was a party, and in which any director or officer of the
corporation, its parent or subsidiary had a direct or indirect financial
interest.

(b) Any indemnifications or advances aggregating more than
$10,000 paid during the fiscal year to any officer of director of the
corporation pursuant to Article 8 hereof.

ARTICLE 10. PROHIBITION AGAINST SHARING PROFITS OR
ASSETS

No director, officer, employee or other person connected with the
corporation, or any other private individual, shall receive at any time any of
the net earnings or pecuniary profit from the operations of the corporation,
provided that this provision shall not prevent payment to any such person of
reasonable compensation for services rendered to or for the corporation
affecting of its purposes as shall be fixed by resolution of the board.

ARTICLE 11. AFFILIATION WITH OTHER ORGANIZATIONS

11.01 This corporation is a service entity which serves a function
within the totality of an organization known as Narcotics Anonymous
Society. In so doing, it endorses the aims, goals and purposes of that

271,
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organization, and in fact, by special endorsement per Section 11.02
hereinafter, it operates under the guidelines of the "Twelve Traditions" as
espoused by the Narcotics Anonymous Society.

11.02 All directors and officers of this corporation shall be, and are,
subject to, and will abide by, the principles of the "TWELVE
TRADITIONS" of Narcotics Anonymous Society as set forth in the
pamphlet identified and entitled as "Narcotics Anonymous" and shall
further abide by motions adopted at each World Service Conference (WSC)
meeting and implement decisions reached by the WSC as they pertain to
operation of this corporation. It is herein specifically acknowledged that this
corporation acts as a fiduciary in its dealings with WSC and the Fellowship
of Narcotics Anonymous. Furthermore, this corporation shall be subject to
the decisions and actions of the board of directors of the World Service
Office, Inc. :

ARTICLE 12. CONSTRUCTION AND DEFINITIONS

Unless the context requires otherwise, the general provisions, rules of
construction, and definitions in the California Nonprofit Corporation Law
shall govern the construction of these bylaws. Without limiting the
generality of the above the masculine gender includes the feminine and
neuter, the singular number includes the plural, the plural number includes
the singular, and the term "person" includes both the corporation and a
natural person.

ARTICLE 13. AMENDMENTS

The board may adopt, amend or repeal bylaws at any regular or
special meeting.

Q3.
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CERTIFICATE OF SECRETARY

I, the undersigned, certify that I am the duly elected and acting
Secretary of WORLD CONVENTION CORPORATION, INC., a California
nonprofit corporation, and the above bylaws, consisting of 12 pages, are the
bylaws of this corporation as adopted at a meeting of the board of directors
held on June 19, 1986, and that they have not been amended or modified

since that date.
Dated: June 19, 1987

,oecretary

g:\wcena\bylaws
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RECOMMENDATION TO
NORTHERN CALIFORNIA REGION

We would recommend that the Northern California Regional Committee consider
the creation of a service body known as the Northern California Regional
Convention Administrative Committee, ( NCRCAC ) in whom the responsibility for
the planning, administration, and fiscal accountability of the regional convention
will lie. This body will consist of the following members:

Two members from the RSO BOD

RSC Vice Chair )

RSC Treasurer/RSO Treasurer { if possible }

Chairman from the three previous regional Conventions

Two members from the current host committee

Three members elected at-large from the floor of the region .

These members will be selected during one of the regular meetings of the RSC. It
is recommended that any of the members who are a part of this committee that are
unable to serve be replaced only with a member who has the same prerequisite
characteristics. Example, if the Vice Chair of the RSC is unwilling or unable to
serve he/she can only be replaced with a member of the RSC Administrative
Committee. Another example would be if one of the previous chair-persons was
unwilling or unable to serve then they could only be replaced with a previous
chair-person or vice-chair-person of the convention. '

From this body, two members will be elected or appointed to serve as liaisons to
interact directly with the Host Committee on all convention related matters. These
two members will guide the host committee with the handling of the business
matters of the convention, and assemble the respective NCRCAC members via
meeting or conference call to APPROVE/DISAPPROVE major decisions.

This committee is intended to be a working body and should involve itself in the
planning, and implementation of all convention matters. At the convention each
member of the NCRCAC will receive an assignment to work directly with the
convention sub-committees. This will insure that the members of the NCRCAC
will gain valuable experience in all areas of the convention. Example - a member
from the NCRCAC is assigned to be liasion to the merchandising sub-committee.
This person would assist the sub-committee chair to develop a plan for
merchandising at the convention. This member would be responsible to report to
the NCRCAC after the convention on the merchandising effort and any possible
improvements.

The Convention Committee will elect officers and meet at least four times
annually. Bank account(s) will be maintained in a bank that has branches
throughout Northern California. This will allow the same primary bank to be used
for all convention related financial matters. The operating account shall have the
treasurer and the chair of the NCRCAC as the primary signatures. The other
signatures should be one of the RSO BOD members and one other member of the
NCRCAC. The member from the RSO’s signature is present to insure that in cases
where the RSO’s financial status or other formal matters are in question that the
fiscal interest of the RSO is maintained.



An account is opened in the hosting area for the use by the host committee. This
account should have the signatures of the following persons: NCRCAC chair,
treasurer, one of the assigned liasions, and the chair and treasurer of the host
committee. This will help to insure that the financial business of the convention
will always be taken care of. The treasurer of the host committee will be
responsible to reconcile the host committee checking account and forward monthly
reports to the NCRCAC,

The Host Committee will be given $§ 500.00 at the time that they have their first
meeting. Then transfers of funds will be made in regular increments of $ 500.00 to
accommodate the affairs of the host committee. None of the payments by the host
committee should exceed $ 500.00. All major payments should be handled by the
treasurer of the NCRCAC. This will insure that the NCRCAC has full
accountability for all financial obligations and maintains strict control over the
disbursement of funds.

PHILOSOPHICAL RATIONAL

The relationship that is outlined above is designed to eliminate any possible
attitudes of autonomy by the host committee when making financial decisions and
decisions that affect the Northern California Region as a whole, in matters
relative to the convention. This will then strengthen the unity of the region by the
maximizing the relationship between the hosting location and the members of the
NCRCAC . We recognize that our ability to maintain relationships of this type are
at times difficult; however, our experience tells us that the outcome is always
unity. It is imperative that the region support this relationship.

The membership of this service body represent the various service arms of the
region and includes members who have had hands on convention experience. The
terms for the three members elected from the floor of the region must be no less
than two years, and should be individuals who will be able help to strengthen the
relationship between the hosting area and the NCRCAC. Previous regional
administrative officers are likely considerations.

This process has provides the necessary linkage between the hosting area and the
region and will work successfully, also it is the best way of creating the necessary
unification of all affected members to produce a focused approach towards
Convention Management. The primary complaint of this process is the loss of
autonomy by the Host Committee. However, we approach this question from
another standpoint. Example; If you are holding a Regional Convention whose
autonomy is truly affected, the host committee or the regions ?. We believe that
autonomy specifically adresses itself to the group, but if you apply it to this
situation it would clearly lie in the Region. The hosting area is a sub-committee of
the region. If the region vests convention responsibility to an administrative body
then the hosting area would be responsible to that body. Although the World
Convention has it's own board they are directly accountable to the World Service
Conference. It is clear that autonomy is not an issue and that any service
committee or board is responsible to the body that created them . In this case this
would be the region . This is how your Region will maintain its responsibility
over its Regional Convention regardless of where its held.



IMPLEMENTATION

The implementation process takes a significant amount of time. We will offer our
assistance with the evolution of the Host Committee and NCRCAC relationship.
What will be necessary is to pick a starting point and target that as the first
convention under the new guidelines. We recommend that it not be a Convention
already in progress, it is necessary to allow the relationship ample time to evolve.

SITE SELECTION

This is the last point of coordination. We feel that it will be necessary for the
region to select it’s sites 4-5 years in advance. The NCRCAC will then review sites
within those areas and select the most appropriate site based on financial &
logistical considerations. This way you will have your best negotiators and
experienced planners dealing with the hotels and contracts and not be victimized
by sharp event coordinators in the big hotels and convention centers. Although it
is possible that some of the members in the hosting region will have these kinds of
experiences it is more efficient management to use members of a service body
whose task is to handle these types of matters. This way the region can be assured
that previous experiences, either positive or negative, will always be in the
forefront when negotiating agreements.

nocaldr.doc/weena.dir.
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TAX EXEMPTION



TAKING ACTION TO OBTAIN TAX EXEMPTION

To be fully informed about making this decision you may want to
consult with several Internal Revenue Service publications: Instructions for
Form SS-4 (Application for Employer Identification Number), Publication
557 (Tax-Exempt Status for Your Organization), Instructions for Form
1023, Instructions for Schedule A (Form 990), and Publication 546. They
can be obtained from the IRS Regional Service Office nearest you.
‘Additionally, is imperative for you to obtain and know the requirements for
non-profit, tax exempt corporations in your state. The state office is usually
called the Secretary of State, Department of Corporations, or State Tax
Board. Each State seems to have a different name. Call or write to these
agencies and request the information about obtaining non-profit tax exempt
status for associations and non-profit corporations.

Most States do not have a requirement that an applicant for tax
exemption be a corporation. However, we have found for N.A. offices this is
the best course. The application for state tax exempt determination can
usually be done simultaneously with the formation of the corporation.
However, Intermal Revenue Service regulations require that a state tax
exemption be obtained before they will approve an application for federal
tax exemption. The Internal Revenue Service requires evidence of the
formation of a corporation or the registration as an unincorporated
Association of individuals if that option is used. The application to the
Internal Reveniue Service involves completion of a number of forms, copies
of the By Laws, Articles of Incorporation, statement of purpose, names and
addresses of officers, evidence of application for tax exempt from the
appropriate State agency and a proposed budget.

The procedure involved with the Internal Revenue Service provides
that a provisional tax exempt determination can be made for a period of up
to five years. They may send a letter upon receipt of your application
indicating their decision to grant provisional tax exempt status and at the
same time may request more information. They are not required to
immediately grant tax exempt status and may withhold such a grant until
additional information is provided. After they have sufficient information,
upon which to grant tax exempt status, it is usually done. From this point
on, the Internal Revenue Service requires that the agency or organization
properly comply with IRS tax reporting requirements. This means a federal
tax form 990 must be completed (it is a typical federal tax return form just
like the 1040), and submitted each year by the appropriate deadline. There
are fines and penalties for filing late or not filing at all, and the financial
penalties are very severe.

Every State that grants tax exempt status also requires the
organization to submit tax returns every year in the same manner as the
IRS form. In both cases, the organization must provide a year end financial
statement.

You can easily see from the description of the procedures for applying
and the reqmrements to be filled after a application is granted that the IRS

and State tax agencies clearly expect the organization to behave in the same
manner as a profit corporation.
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INTERNAL REVENUE SERVICE PUBLICATION 557

Before work can be accomplished to form a non-profit organization
you must obtain IRS Publication 557 and Tax Exemption Application Form
1023. In order to facilitate the discussion today, we have included the
relevant parts of the publication on the following pages.

The non-essential information has been left out and those parts that
are important are marked with vertical lines. It would be helpful for you to
read all of the- information that is relevant before you discuss forming a
corporation with vour service committees.

Private Foundations and
Public Charities -

It la important that you determine (f your or-
ganization is a privete foundation. Most organi-
zations exempt from income tax (as
organizations descrided in section S01(cX3))
are presumed to be private foundations uniees
they notify the Intemal Revenue Service, within
& specified period of time, that they ere nat.
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Thia notification requirement appiles to most
section 501(cXJ) organizations regardiess of
when they wers formed.

Privete Foundstions

Every organization that quaiifies for tax ex-
emption as an organization descnbed In secion
501(cX3J) s a private foundanon uniess it fails
Into one of the categories specifically axciuded
from the definition of that lerm (reterred ta in
section 508(aX1), (2), (3). or (4)). In effect, he
definition divides these organizations into two
Ciasses namedy, Private foundations and public
chartties, discussed later.

Organizations that fall Into the exciuded cate-
gones are Qeneraily hose which either have

Organizations tat test for public safety aiso are
axcivded., s

Even if an organizaton falls within one of e
categories exciuded from the definition of pri-
vam foundaton, 1 will be preswumed s be & pri-
rew foundston, Wi 30Me XCAOTONS, Urvess
A gives ety notces 1o he Intemal Revenue
Servica at It ks not a private foundation. This
natificstion requirement appiles to an organiza-
Son regardiess of when it was organized. The
onfy axcegtions o his requirement are hose
HGANZAtons Nal are Mcapted Tom Me re-
Quirement of llng Form 1023 as discussed ear-
‘or. Chantascle rusts descnbed in section
‘S47(aX1) siso are axcegted.

Timely notics. I an organizstion s required o

file the notice, it must do 50 within 15 months

from e end of the month in which it wes orga=-
nized,

H your organization is newly applying for rec-
ognition of exemoUon &8 an OrganiZEton de-
scnbed in Mis chagter (secion 501(cXJ)) and
YOu wran (0 swlabiian Mat your orgamzacon 8
not a private foundation, you should compiete
Part V1 of your exemption appiication (Form
1023). An extenmion of ime for flling Mis appil
caton may De granted Oy Me key Dtsmict Direc-
*or If your request s tmefy and you
demonstrate Nat sdditfonal Ime = nesded. See
Agpiication for Aecogmition of Exemption, sar-
fler in tis chagter for more Informapon.

In determining Me date on which a corpors
Bon is organized for purposes of appfying lor
recognition of secton 501(cXJ) status, e Ser-
¥iCe looks 'o the date he corporation came Into
existenca under e law of the state in which it
= iIncorporated. For example, where state law
provides st exustencs of 3 corporation
on Me date 3 arficies are Nled Dy & cartain
siate official in the appropriate state offics, he
Corporetion is conmidersd organized on e
date ta ericies are flled. Later nonsubstantive
amendments (0 Me enadiing instrument will not
change e date of organization, for purposes
of Me Notice requirement.

An organization Mt stases it [s 8 privee
leundaden wnen |t flies its appiication for rec-
ognition of exemgption after Me 15-month pes
riod will be reated as a secton 501(cXI)
ﬂm“-ammaﬂf
from the date it files it applicaton.

An organization that states It Ia & pubiicty
supporied charity when it files its application
for recognition of exemption after the 15—month
period cannat De treated &3 & section 501(c)X3J)
organization betfore the date it flles such appik
cation. Financial support recaived prior 1o that

dmmnﬂh;memmdm
ing whether the organization s publicly sup=
ported. However, an organization that

reasonably expects to meet he support requires -

ments (discussed later under Public Charities)
may obtain an advance ruling from the Service
that i ls a publicly supported organizaton,

Excise txx——priveie foundations. There is an
excise tax on the net iInvestment Income of do=-
mestic private foundations. This tax must be re-
ported on Form 990-PF and must be paid
snnually st the time for filing that retum. In ad-
dition, theve are several restictions and re-
quirements on thess organizations, These
include:

1) Restrictions on seil-dealing between private
foundations and their substantial contribu-
tors and other disqualified persons;

2) Requirements that the foundstion annuaily
distribute income for charitable purposes;

J) Umitations on their holdings in private busi-
Ttz .

4) Provsions fat investments must not jeopar-
dize the carrying out of sxempt purposes;
and

%) Provisions to assure that expenditures fue
Mer axempt pUrposes.

Yiolstions of Mess provisions give rise o
taxes and penaities sqainst the private founde-
ion and, in some cases, its managers, its sub-
stantal contributors. and certain related
persons. A detailed discussion of these restric-
Sone, definiions, axcise laxes, and dther (tems
relating !0 private ‘cundatons is contained in
Pubiication 578, Tax information for Private
Foundastions and Foundation Mansgers.

A privets loundston cannot be tax exempt nor
will contributons ' it be deductibie e chanta-
ble contnbutions unieas its governing instru-
ment contans special provisions in additbon o
hose appiicadie o sl organizatons described
in section 501(cX3).

Gaverning instruments. The followmng sam-
ples of goverming instrument provisions illus-
rate the special charter requirements that aoply
o prvame foundations. Drant A is a sampile of
provisons in artcles of incorporation; Oraft 8, a
trust indenture.

Draft A

rerverad

1) The corporation will distribute its income for
each lax year at such time and in such man-
ner s not 1o become subject 1o the tax on
undistributed income imposed by section
4942 of the Intemal Revenue Code, or come-
sponding section of any future federal tax
code.

2) The comporation will not engage in any act of
seli-dealing as defined in section 4841(d) of
he intemal Aevenue Code, or comrespond-
ing section of any future federal tax code.

J) The corporation will Not retain any excess
Dumness a3 defined in section
4343(c) of he Intemal Aevenus Code, or
comesponding section of any future federal
tax code,

4) The corporation will not make sny Imvest-
ments in such manner as t0 subject il 1o tax
under section 4544 of the internal Aevenue
Code, or corresponding section of any fu-
ture federal tax code,

5) The corporation will not make any laxable
sxpenditures s defined In secton 4845(d)
of the intemal Aevenue Code, or come
sponding section of any Nture federal lax
code.

Draft B

Any other provisions of this instrument not-
withstanding, he rustees shail distnbute Its in=
comae for each tax yesr al such time and In
suCh manner s not 10 become subject 10 the
tax on undistmbuted income imposed by secion
4542 of the Intemnal Revenue Code, or corre
sponding section of any future federal lax code.

Any other provisions of this instrument not-
withstanding, the trustees will not engage in
any act of seil-Cealing as defined in section
4841(d) of the Intemai Aevenue Code, or come
sponding section of any future federal tax code:
NOr retain any excass Dusiness hoidings as de-
fined In section 4843(c) of he Internal Revenue
Cade, or comesponding section of any future
federal tax code: nor make any investments in
such manner as o incur tax lladility under sec-
ton 4944 of the Intermnal Aevenue Coge, or cor-
responding section of any future federal tax
code; nor make any taxabie expenditures as de-
fined in section 4945(d) of the Internal Revenue
Code, or comresponding section of any future
fecieral tax code.

A privats foundadon's govemning Instrument will

be considersd 10 meet these charter require-

ments if valid provisions of state law have Deen

enactied which:

1) Require it o act or refrain from acting 30 as
not 18 subject tha loundation !0 Me laxes im-
posed on prohibited transactions: or

2) Treat the required provisions as contained in
the foundation’s governing instrument.
The intemal Revenue Service pericdicaily up-

dates & published list of states with such stal-

~

utes. o
A private foundation is any organization de-

scnbed In section S01(cXJ), uniess it fails into

aone of the categones exciudedq from

the definition of that term n secton 509, which
lists four basic categones of exciusions. Thess
categories are discussed under Mae “Secton
509%a)” headings that foilow this introducton,

if your organization fails into one of Mese
Categories, it Is not a private foundation ana
you shouid 3o state in your aopiication for ex-
emption or in the notfication that is required 1o
ba flled with the intemal Revenue Service. It
your organization is not descnbed within Mese

rules are discussed in Pubiication 578, Some
private foundations siso quailly &3 private oper-
ating loundations; hese are discussed later in
this chapter.

Generaily speaking, a large class of organiza-
Sons exciuded under section 50%(aX1), and ail
organizstions excluded under section S0(ax2)
degend upon & support test. This test is used o
ES3Ure a2 MiNiMum percentage of broad-Dased
public support In the organization’s total sup-
port pattern. Thus, in e following discussions,
when e one-third support test is referred to, 1
means the fraction resulting from divicing quali-
fying support (the numerator of the fraction) By
total support (the denominator of the fracnhon),
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son of authority such as a foundation man-
sger or who otherwise has the ability o
@ercise control over he organization. Simé-
larty, the grant or contnbution ls not made
by a person (or reiated person) who De-
causae of (he grant or contribution, obtains a
position of authonty or the ability 10 other=
w3 exercise control over the organizabon,

3) The grant or contnbution is in the form of
cash, readily marketable secunbes, or assests
Mt directly lurther the organizabon’s
exampt purposes, such &3 a gift of a paint-
ing 0 & Mussum.

4) The donee organization has receswved either
an advance or final ruling or determination
letter classifying it &3 a pubiicty supported
organization and, except for an organization
operating under an advancas ruling or deter-
mination letter, he organization |3 actively
engaged in a program of activities in further-
anca of its exempt purpose.

5) No matenal resmictions or conditions have
been imposed by the grantor or contributor
upon Te OrgQANLIAtoN 1 CoNnecton with Me
grant or contribution.

8) If the grant or contribution is Intended for
operating expenses, rather than caoilal
tems, the terms and amount of the grant or
contnbution are expressty imited (o one
year's operating expenses.

It here ia any doudt that a grant or contnbuy-
flon may De sxciuded &3 an unususl grant, the
grantee organization may request a ruling, subd-
mifuing il of e necessary nformatcon lor Mak-
Ing a2 determination 1o its key Oistnct Director.
The Service has (he sole discretion of ssuing a
ruiing, but if a lavoradle ruling |3 issued, it may
D relied on Oy the grantor or contbutor for
purposes of A chanladie conmbutions deduc-
Bon and Oy e organation for purposes of Me
aciymon for unusual grants. The organization
shouid follow e procedures set out in Aew
snue Procedure 33-J6, 1983-1 C.8. TEL

In addition to the charsctenstcs listed sarfier,
ha following lactors may De taken into consid-
eration By he Internal Aevenue Service in de=
leTening i e grant or contnbution quaiifies
& an unusual grant

1) Whether Me organization met the one-third
suppor test in the past without the Denetil of
any sxciusions of ynusual grano.

2) Whether the contnbution was a Dequest or
_an inter vrvos ransier. A bequest wil ardi-
nanly be given more favorabie conmderation
Man an inter vivos lransfer.

J) Whether the organization caried on sn ac-
ual program of public solicitation and
exempl activities, and was abie 10 aftrect &
sgnificant amount of public support before
e unusual gift.

4) Whather e organization may reasonably be
axpected 10 afirac! a ugruficant amount of
PuBlic sUpport after the particular contnbus
ton. Contnued retiance on unusual grants
10 fund an organizaton’s curment operating
IpeTIEl May D8 endencs Mat e organ
zation cannot afract future support from the
general public.

5) Whaether the organization has a representa-
tive governing boay.

Exampée 1. In 1981, ¥, an organization de-
cnbed in sechion S01(cXJ), was created by

Marsnall Pine, the holder of ail the common

Stock in M corporation, Lisa, Marshail's wile,
and Edward Forest, Marshail's businesas asso-

clate. Each of the three creators made smail
cush contributions 10 Y 10 enabie it 1o begin op-
erations. The purpose of Y was o sponsor and
equip athietic leams composed of underprivi
leged children of the communily. Batween 1981
and 1984, Y was able 10 raise small amounts of
contnbutions through fund-rmusing drives and
selling admission 10 some of the sponsored
sporting events.

For its first yesr of operations, it was deter-
mined that Y was excluded Irom the defimition
of privale foundation under the provisions of
section 50%(aX2). Marshaill made smaill contn-
butions to Y trom time (o time, At ail times, the
operations of ¥ were carned out on a small

¢ 1o he .
ship of two to lour baseball leams composed of
und ivib )

in 1985, M recapilaiized and creatsd a first
and second class of §% nonvoting preferred
stock, most of which was heid by Marshail and
Lisa. Marshall then contnbuled 48% of his com=
mon stock in M 1o Y. Marshail, Lisa, and Ed-
ward continued o De active participants in the
affairs of Y from its creation through 19835, Mar-
shail's contnbution of M'3 common stock was
substantal and constituted 0% of Y's lotal
support for 1985. Although Y could satisty the
one-Mird support test on the basis of the 4 tax
years Defore 1985, a comoination of the facts
and crcumstances preciude Marshail's contr-
b of M’'s co stock in 1985 rom Deng
excluded as an unususl grant. Marshail's contn-
bution in 1985 constiluted a substantial and ma-
tenal change in Y'3 sources of suppon and on
the basis of the S-year period (1981 1o 1985), ¥
would not be considered as normaily meeting
he one-third support test for Me lax years 1985
(he current tax year) and 1988 (Ihe immediately
ucCeeding tax year),

Ezampie 2. M, an organization described in
section 501(cX3), was organized to promote the
appreciation of Dailet in a particular region of
the United States. its principal scthwities wnil
conmst of erecang a theater !or he perform-
ancs of ballel and Me organization and opers
#on of 2 bellet company. The governing body of
M conusts of nine prominent unreiated cozens
residing in the region who have siiher an exper-
tise in Dailet or 3 strong interest in encouraging
sopreciation of Dallet. To provide sufficent
capital for M 1o Degin its activities, X, 2 private
foundation, makes a grant of $500,000 in casn
to M. Although Albert Cadar, the creator of X, is
one of he nine membars of M's governing
body, was one of M’3 onginal founders, and
continues 10 lend his prestige 1o M's activities
and fund-raising efforts, Albert does not, di-
rectly or indirectly, exercise any control over M.
By the close of its lirst tax year, M 2i30 has re-
carved a significant amount of support from a
number of smaller contnbutions and pledges
from members ol the general pubiic. Upon e
opening of ita lirst season of Dallet perfor-
mances, M expects [0 charge sdmsmion o the
general public. Under these circumstancss, the
grant by X to M may be exciuded as an unusual
grant for purposes ol deterrmning whether M
meets the one-third support test. Although Al
bert was a lounder and member of the goverm-
ing body of M, X's grant may De excluded.

Advence rullngs for newly created organizs-
Hona. A ruling or determination lefter that an or-
ganization is a section S50%axX2) orgamzation
will not De i13ued 10 & newly created organiza-
tion before the ciose of its first lax year that
consists of at least 8 months.,

However, 8n organization may request a ruk-
ing or delermination lefer at it wil e irealed
&8 & section 509(a)2) organczation for ity hrst 2
lax years (or its first J tax years il the first yeas
consiats of a penod less than 8 months), The
advance ruling or determination lefier may O
Issued il he organization may reascnatly be
expectied 10 meet COth support tests dunng (ne
advance ruiing penod. The issuance of an ag-
vance ruling or determination laner 13 discre-
Honary with the Service,

In determining whether an orgamization can
meet the support tests, INe Dasic consiceratcn
is whether its organizational structure, gro-
posed programs or activilies, and iniencec
maethod of operaton are such as (o anract (he
type ol broadly based suppor from e general
public, public charities, and governmenia unis
that is necassary o meet the tests. The facts
that are relevant o Mis determination and Me
waight accorded each fact may differ from
case t0 case, A lavorable determination wil not
be made when the (acty indicate that an organ-
zation is likety 10 recave less than one Ifird of
Its support from permitted sources or 10 receive
more than one third of its support from gross
Investment income and unrelaied Dusiness lax-
able income.

All pertinent 'acts and Gircumstances are
laken into account in determining wnetner Ne
organizational structure. Drograms or activilies,
and method of operation of an argamzation are
sufficient to enabie il 10 meet the tests for its
advance or extended advancas ruiing genod
(giscussed later), Some pertnent laciors con-
sidered are:

1) Whether the organization has or wiil have 2
governing body that is compnsed of Dersans
having special knowledge in the particular
fisid in which the organization is coeranng.
of community leaders, such as elected offi-
cials, memobers of the clergy, and educalors.
or, in the case of & Mmembershig organiia-
ton, of indiwduais slected under he orgam-
Zation’s goverming instrument or Dylaws Dy 3
broadly based membership.

2) Whether a sucstannal pormon of he argam-
zation’s imitial funding is to be provided oy
the general public, Dy pubiic chantes, or Sy
government grants, rather than Sy 3 limitec
number of grantors or contnbutors who ars
disqualified persons with respec! o the or-
ganizaton. '

J) Whether a substantial proportion of the or-
ganization's initial funds are placsd, or will
remam, in an endowment, and whether ‘he
Irvestment of hose funds is uniikedy 10 re=-
sult in more than one third of its lotal sup-
port Deing recearved from gross invesiment
Income and from unrelated Dusiness !axacle
income in excess of Me tax imposed on (nat
Incoma.

4) Whether an orgamzation that carmes on
fund-raising activities has developed a can-
crete plan for solicitation of tunds on & com.
munity or ares-wnde Dass.

5) Whaether an organization that carnes on
communily serncs activihes has a concrate
program (0 carry out its work in the commy-
nity.

§) Whether membership dues for individual
(rather than institutional) memoers of an ar-
gamzation Mat carries on educalion or gine:
exempl activilies for or on benall ol mem-
Ders have Deen lixed at rates designed iy
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make MmemDaership availadbie to & broad cross

section of the pubiic rather than 1o restrict

membership to a limited number of persons.

7) Whaether an organzaton that provides

gooda, servicaa, or facilities ia or wil be re-
quwed o make its services, faciities, perfor-
mances, or products avalable (regardiess of
whether & foe (3 charged) to the general
public, public chanties, or governmental
unita, rather than to a limited number of per-
3OS OF organizatons.

Ex d acly ling period. The ad-
vancs ruling penod may De extended for a pe-
rod of J Lax years after the close of the
unextended agvancs ruling period i the organk
Iafion 30 requests, bul only if the organization's
request accompanies ity initlal request for an
advance ruling and is flled with a consant o Me
offect Tzl e organizadon will De subject to tax
on its net Investment income he ax-
tended advanca ruiing period if it is later deten
mined NMal e organization wea 4 private
foundation during that period. Form 872-C,

which is included in e Form 1023 package, is

used 'or this purpcsa. AT organtzation's eas-

tended advanca ruiing penod (s § lax years f its
first tax year conmsts of at least 8 montha, or s
6 years il its first tax year is less than § montha.

If & newly crested organization has recsived
an advancs or extended advance ruling or des
terrmnation lefter Tadng Mat it wil De Tasred
28 1 secon 50%a)2) organzation, Mat letter
may e refied on Uy DO Me organizaton and
ATy grantor or contnbutor 10 Me organizedon,

Redance perfod. Tha rellanca period for & ruk
ing or determinaton lefter Degina with Me in-
cagton of Me organizaton and ends 90 days
after he advance or exmnged advancs ruling
panod. The raienca penod wil De extended un-
9 a finsl determinaton s madge of he organize-
ton's status onty i e orgamzation submits,
within e 90-day penod, e Necassary infor-
mation (0 detenmine whether i Meea Na re=
quwements lor 4 secion S0Na)T) organizston,

Howeear, Mis reiance does not aooty to e
12 on net investment Incoma (discussed In
Putlicanon 578). Therwiore, il It is later deter-
Mned Nt e Organizaton was 3 PTvete (ouns
dagon from (&3 incaguon, e Lax on net
Imvestment income wil be dus without regard to
e ruiing or determinedon |eter,

Grarreors or comeridutors. It & ruling or deter-
mington letter ia fsrrminated Defore Me expine-
Son of Te reanca perod, Me Ttatus of &
chantabie conmbuton deducton of & grantor
or contnbutor wiil nat e afectsd untl notce of
change of status (s Mmade pudilc (such = by
putiiczoion in e Intemal Aevenue Sulletn),

However, fia rule wil not sooly if ™he gramor
of contTbutor 8 responmbie for, or sware of,
e act or hulure o act NMat resuited in Me o=
gantzaton’s lose of seclon S0S(a)(2) status, or
il & grantor or contnbutor acquires kNCwiedge
hat e iIntemal Aevenue Servics had given no-
tca of e lowa of status (0 Me organizaton.

Irwtlal oessrinston of sttss. Sae e comes
woonging discusmon under Secdcn SONaXT)
Crgamsoons.

Fahae  obtein asvance ruling. See he cor
Mmponding discuswon on 'siure (0 COtaIN ad-
vanca ruling under Sectfon 50X aX1)
Organizatons.

Gifta and contribus diwtinguisived from
TouA reoep N determining whether an o~
mnwmrmm.mnm&
Turd A i3 3upport from permifted sourcea, ine

clude all gifts and contributions received from
permitted sources in the numaerator of the sup-
port fraction in each lax year. However, gross
recwigts from admissions, sales of merchandise,
performanca of services, or furnishing facilities,
in an activity that is not an unrelated trade or
business, are includible in the numerator of the
support fraction in any tax year only to the exe
et that e amounts received from any person,
or from arny Buresuy or similar agency of & gow
smmental unit, do not exceed the greater of
35,000 or 1% of support. Any payment of money
or transfer of property without adequate conmd-
eration ia considered a gift or contribution,
When payment is made or property |3 trans-
lerred as consideration for admissions, sales of
merchandise, performance of segvices, or fur-
nishing Iaciities lo the donor, he status of the
peyment or ransfer under section 170(c) deter-
mines whether and o what extent (he payment
or transfer constitutes a gift or contribution as
distinguished from gross receipts from related
actvitiea.

The amount includibie in computing support
with respect fo gifts, grants, or contributions of
property or use of property is (he fair market or
rental value of the property at the date of he
gift or contribution.

Ezampia, P |s 2 local egricultural club and is
an organization descnbed in secion S01(cXJ)
It maxes Jwards st i3 annual far for outstand-
ing specimens of produce and livestock 1o en=
coursge interest and proficiency by young
peopie in farming and raising livestock. Mast of
these awards are cash or other property do=
nated by loca businesamen. When the awards
e made, Ne donors are grven recognition for
their donations Dy Dewig identified &3 e donor
of he award. The recognition given to donors is
marety incidental to the maxing of the award to
worthy youngsters, For hese reasons, he do-
netona wil constitute contnbutions. The
amount Inciudible in computing support is
+qual 'o the cash contributed or he lawr market
vaiue of other property on e dates contnd-
uied.

Grarta glstinguished from gross recsiota. 'n
determining whether an orgamzanon normaily
recsrves maore han one third of its support from
pubile sourcss, all grants recsived from permit-
hed sourcas are includibée in luil in e numeras
uruwuwmnmmyo-

\, Qross r o0 from admasions, iales
dmmmuma
furnishing faciiities in an acthvity that is not an
unreisted trade or Dusiness, are Includible in
e numerstor of the support fraction in any tax
year only io he axtent Mat Nhe amounts e
Cafved from arry person, or from any Duresy or
similar sgency of a govemnmental unil, do not
exceead Tve greater of 35,000 or 1% of the totsl
support. Becsuse of the iImpomtion of terms and
conditons, Me frequent similarity of pudiie pur-
poses of grantor and grantes, and e possibile
Ity of Denefit resuiting to the grantor, amounts

CHTYING ON axempt activities.

In distinguishing the term gross receipts from
e lerm granda, Me lerm groas receipts means
amounts recarved from an activity that is not an
unreated Tade of Duminess, || & specific ser-
vica, Iacility, or product |3 provided |0 serve the
direct and immaediate needs of the payor, rather
than primarity to confer a direct benefit upon

the general public. In general, payments made
primanily (o enable the payor 1o realize or re=
CHive 3OME SCONOMIC or physical Denefil 23 4
resuit of the servica, lacility, or product o=
tained will be treated a3 gross recmots by Te
payee.

For sxampie, a profit-making organizaton,
primarily for its own econamic or physical bet-
terment, cONtracts with a nonprofil orgamizanon
for the rendition of a comparadie sernce, fack
ity, or product from that organization. Any pay=
ments received Dy the nonprofit payee
erganization (whether from a governmental unt,
a nonprofit. or a profit-making organizagon) 'or
the services, lacilities, or products are primanty
lor the ecanamic or physical benetit of the
payor and would therefore De considered gross
recsigts, rather than grants, Dy (he payee or-
ganization. Aessarch leacing 0 the deveiop-
ment of Langibie products for the use or Denaft
of a payor generaily will be freated as 2 sernca
provided o serve the direct and immediate
needs of the payor, while basic ressarch or
studies cammied on in the physical or social so-
encea generaily will e treated as pnmanty '©
confer a direct benefit upon Me general pudbhc.

Medicare and medicaid payments consotute
grosa recaipts from the exercise or perform=
ancs of an exampt functon. The individual pa-
tent, not a governmental unit, actually controes
e uitimate recipient of MNese payments. Thams
fore, medicare and medicaid recmots lor ser-
vices provided sach patient are included as
gross racs«ots 10 the sxtent they do Not exceed
(he greater of 35,000 or 1% of Me orgamzas
tion's total support for the tax year.

Definition of membership fees. The lact hat a
Membership organizason provwdes services, ad-
mismons, faciiites, or merchandise o its mem-
bers as part of its overall activities wiil not. n
itaedl, result in Tve clasmification of fees recared
from members as gross recsipts subject o Te
35,000 or 1% lirmtation rather than membersneo
lees, However, if an organization yses memoer-
ship fees 23 a means of seiling acmmmons.
maerchandise, servicas, or the ysa of faciiities ©
membars of he general public who have no
common goal or interast (Other than the de=re
o purchase such admissions, merchandisa,
services, or usa of facilities), the lees do not
constitute MemOership fees DUt are gross re-
cmpta.

On the other hand, !0 e extent the Sasc
purpose for making tha payment is (0 pronce
sugport for the organization rather han (o our-
chase admissions, merchandise, sarvicas, or
he use of 'aciities, the income recsved 'rom
the payment constiutes memberanip leea

Buresu defined. The lerm sny bureey or simder
agency of 4 governmental unit for determinng
amounts subject to the 35,000 or 1% limitason,
refers o0 a specisized ocperaning unit of e -
ecutive, judicial, or legisiative branch of govarns
ment in which Dusiness is conducted under
cartain ruies and reguistions. Sinca Me term
Dursau refers 10 & unit functioning at Me cow-
ating, &3 distinct from the policy-making, /evs
of govermment, it is normaity descrigtive of a
subdivision of 4 department of government. The
term wouid not usually inctude those leveis of
governmert Nat are Dasically policy-making or
administrative, such as the office of the Sece
tary or Assistant Secretary of a department. S
wouid consiat of the highest operational lews
under Me palicy-making of admMINISTAlve lew
[T 8



Exsmpie 1. M, a national foundation for the
encouragement of the musical arts, is a pubiicly
supported organization. George Spruce gives M
a donation of 35,000 without impasing any re-
sinictions or conditions upon the gift. M subse-
Quently makes a $5,000 grant to X, an
organization devoted 1o giving public perfor-
mances of chamber music. Sinca the grant ta X
Is treated as being recerved from M, it Is fuily in-
ciudibie In he numerator of X's support fraction
for the tax year of recapL

Exampie 2. Assume M s the same organiza-
tion descrnibed In example (1). Tom Grove gives
M a donation of $10.000, but requires that M
spend the money 10 suppor organizatons de-
voted o the sdvancement of Contemporary
American music. M haa compiete discretion as
to the organizations of the type described o
which { will make a grant M decides t0 make
grants of 35,000 ssch to Y and Z, both being
organizations described in section 501(c)X3)
and devated to furthering contemporary Ameri-
can music. SincaMe grants 9 Y and Z are
treated as having been recsived from M, both Y
and Z may include one of the 35,000 grants in
the numerator of [ts support fraction. Although
the donation (o M was conditioned upon the
use of the funds for a particular purpose, M was
free to select the ultimste recipient

Ezsmpie 1. N is a natonal foundation for the
encouragement of art and is & publicly sup-
ported organization. Grants to N are permifted
{0 be earmarxed for paricular purposes. O,
which is an arnt workshop devoted 10 raiming
young artists and Is claming Starus &s a pub-
liety supported organization, persuades C, a pri=
vate loundation, 1o make a grant of 325,000 to
N. C is a disquaiified person wrth respect 10 O.
C makes e gramt 10 N with the understanding
that N wouid be bound 'o make agrantto Q in
the sum of 325,000, in sddition to a matching
grant of N's funds to O in the sum of 325,000.
Onty the $25.000 recenved directy from N is
conmdered a grant from N. The aother $25.000 is
an indlrect contbution from C to Q and (s to
be exciuded from Me numerator of Q'S support
fraction {0 the extent it exceeds e 2% limita-
ton.

Ady ruiings ta ty on d organiza-
Hons. A ruling or determinaton lefter Mat an or-
gamzaton s a publicty supported organization
wnil not be issued 10 a Newty cTeated orgamis-
Hon Deiore he close of ity first lax year hat
conusts of ot least 3 montha. However, an or-
ganization may request a ruling or determina-
ton letter Mat it will De trested a3 & publicly
supported one for its first 2 tax years (or its first
J tax years, A its first tax year consisted of less
Mhan 8 months), The 2-year or J-year period,
whichever spplies, i3 referred '0 sa the sdvencs
ruling penod. An sdvence ruling of determins-
tion letter may De issued if the organization can
reasonadlty De expected !0 Mest e require-
ments of sther the one-Mhird support test or the
facts and Groumsiancas test dunng he ad-
vance ruling perod. The (ssuance of such a rul-
ing or determMmnaton ietter wiii be ot e
discretion of the Service. If an organization re=
quired to file Form 1023 filed its appiication for
examption under sechon 501(cX3) more han
15 months after the end of tThe month it was ar-
ganized. it will be treated a3 a newiy created or-
gamzation as of the dale it is recogrnized a3
beng exempl under sachon $01(c)J) and may
obtain an advanca ruling as of that date.

In determining whether an organization can
reasonably be expected lo meet the one-third
or he lacts and circumstances lest for Its ad-
vancas ruling period (or extended advance ul
Ing period, discussed later), the basic
consideration |s whether (ts organizational
structure, proposed programs or activities, and
intended maethod of operation are such as to at-
tract the type of broadly based support from the
general public, public charities, and govermn-
mental units that (s necessary to meet either of
thesa lests. See Five public support factors, dis-
cuased previously.

As long as the Service has not terminated an
organization's ruling or determination letter De-
fore the expirstion of the advancs or extended
advencs ruling period, then whether or not the
organization has satisfied ether of the support
tests during the sdvance or extended advancs
ruling period, the organization will be treated &3
a publicly supported organization, both for pur-
posas of the organization and for any grantor of
contributor to the organization, 1o the following
axtent

Reilsnce period. The above newly created or-

ganization will be treated a3 & publicly sup-
organization for all purposes other than

sections 507(d) (reiating to total tax benefit re-
sulting from exempt status) and 45940 (refating
1o tAx on net investment income) lor Me penod
Beginning with its Incaption and ending 90 days
after its advanca or extended advancs ruling
peniod expires. The period wil be extended un-
8! & final determination s made of an organiza-
ton's status only il the organization submits,
within the 30~day peniod, information needed (0
determine whether it meets either of the support
tests for its sdvance or extended advance ruling
pericd (even if the organization (ails 1o meet o
ther test). However, this refianca penod does
not apply 10 e excise tax imposed on net in-
vestment income, If it is later determined that
the organization was a private foundation from
s inception, hat excise tax will be due without
regard !0 the sdvancs or extended advance ruk
ing or determination letter. Consequently, if any
amaunt af e lax is not pad on or Defore Me
Laxt date preacribed for payment, e organizae
ton s labie for interest on the tax due lor years
In the advanca ruling period. However, since
any failure (o pay the tax dunng the penod is
due to reascnable cause, he penaity imposed
for failure lo pay e Lax will not apply.

it & ruiing or determination letter is termi=
Asted Uy the Servica Defore the expiration of
the refiance period, the status of grants or con=
tributions wrih respect o grantors or contribu-
tors to the organization wiil not be affected until
nolica of change of status of the organization is
made lo the public (such as by publication in
the internal Revenue Builetin). However, this
wil not apply il the grantor or contnbulor was
responsible for, or aware of, the act or Isilure to
act that resulted In the organization’s loss of

;ﬂm-lwmmm

Alsg, it wiil not apply il the grantor or con-
tributor knew that the internal Revenue Service
had given notics to the organization that it
would be delsted from this classification. Before
the making of any grant or contribution that ak-
legedly wiil not resuit in the grantee’s loss of
-] fication, a p isl grantee org )
may request 2 ruling on whether the grant or
contribution may be made without loas of clas-
sification.

A request for a ruling may be filed by the
grantes organization with the key Distmet Direc-
tor. The issuance of the ruling wil De at e
sole discration of the Service. The organizsuon
must submit ail Informaton necsssary 10 Maxs
a determination on the suppart (actors prev-
ously discussed. If a favoradie ruling s issued.
the ruling may be relied upon Dy e grantor oF
contributor of the particular contributen m
question. The grantee organization also may
refy on the ruling for excluding unusual grand.

Extension of scvence ruling period. The ad-
vance ruling period may bDe extended for & pe=
riod of J tax years after the cioss of e
unexiended advancas ruling period |l the organ-
zation so requests, but only if the organizEnca s
request accompanies its initial request for an
advancs ruling and s filed with a consent 1o Me
effect that the organization will be subject to lax
on its net investment income during the ex-
tended advancs ruling period if it I8 |ater Ceter-
mined that the organization was a private
foundation during that period. Form 872-C,
which is Included in the Form 1023 pacxage. /3
used for this purpose. An organization’s ax-
tended advancas ruling penod is § tax years d s
first tax year consists of at least 8 months, or i3
6§ years if its first tax year i3 less than 8 montds.

Initial determination of status. The infial de-
termination of status of 2 Newfy created organi-
zau0N 8 Ma (irst Seterminaoon (dMer an 3y
issuancs of an advancs ruling or determinaocn
latter or an extended advancs ruiing of cerrm-
nation letter) that the organization wiil be con-
sidered as normally meetung the puoiicty
supported requirements (or a perncd Deginning
with its first tax year.

The initial determination of status for a new
organization whose first lax year (s at lesst 8
months is based on a computation penod of e-
ther the first tax year or the first and second lax
yoars.

The Initial determination of status for & new
organization whosae first tax year is less han 3
taxsble months, [s Sased on & comMputation pe-
ried of sither the first and second lax years or
he first, second, and Mird lax years

The Initiai determmation of status for & New
organization that has received a ruling or deter-
mination letter for an extended advancs ruiing
period is based on a computaton pencd of al
of the tax years in the extended advancs ruiing
penod. However, when the ruling or determina-
tion letter for an extended advancs ruling pe-
rod is terminated by the Servica Defora e
expiration of the refiance period, he initial de-
termination of status will be based on a comou-
tation period prowvided for new organizations
whosae first tax year is at least 8§ months, or new
organizations whosa first tax year is less than 3
months, or, I greater, the number of years 1o
which the advancs ruling applies.

An initial determination that an organizxton

normaily meets the publicly supported require-
ments is effective fOr sach tax year in the com-

putation period, plus (except as discussed
sariler under Excapnion for matenal changes in
sourcss of suppor?) he 2 tax years immediatesiy
following the computation period. Therefors, or
a new organization whosae first lax year is &t
least 8 months, that organization is publicy
supported in its first, second. and third tax
years, if it meets the publicly supported requirs-
ments for either its first tax year or for its firm
and second lax years together. In addition, # «
meets the requirements for its first and seconc
lax years, it is publicly supported for its lourm
lax year.

ik



Service informs the public (through such means
a3 publication in the Internal Revenue Builetin)
that such reflance has expired. However, il the
grantor, contributor, or distributor acquires
knowiedge that the Servica has notified the
communily trust that it has failed 1o estabilsh
that it is a public charity, then reliance on the
claimed stafus expires at e ime such knowi-
edge is acquired.

Section 30 a)(2) Organizations

Section 509%(a)2) excludes certain types of
broacly, publicty supported organizations from
private loundation treatment. Generally, an or-
gamzation descnbed In section 50N aX2) may
aiso fit the description of & pudlicly supported
orgamzaton under section 509(a)1). There are,
| however, 'wo Dasic differences.

1) For section 509(a)2) organizatdons, the term
support inciudes items of support, diacussed

2) Section 509%(a)2) piaces a limiladon on the
total gross investment Income and urvelated
Dusiness laxadie income (In excess of he
unreiated Dusiness 'ax) an organizaton may
have, whie section 509(a)1) does not.

Ta be exciuded from private loundaton iraat-
ment under section 509(a)2), an organization
must meet 'wo SUgpOrt lests

1) The cne-third support test, and
2) The not-more-than-one-hird support lest.

oral public, rather han to Me private interess
of a lkmted Numoer of JONOrs Or other persons.

The one-third support test wil be met If an or
GANIZEANON normaily recorves more flam one=
Tird of its support in sech tax year from any
comoination of:

1) Gifts, grants, contnbutions, or Mmemtership
feex: and

2) Gross recmpts from admissons, saies of
merchandise, performancs of servicss, or
furmaning lacilities, in an actvity that (s not
an unreiated irade or Dusiness, susject fa
cartain imitationa, discussed |ater.

Umsitstion on gross receipea. In comounng
e amount of 3UDPOrt recarved from groes re=
cwots under (2), 3ross recwots rom related ace
twiies recetved from any person, or from amy
|Dureau or sumear sgency of a govemnmental
untt, are includitia (N any tax year onty 1o he
axtent Me gross recwots do Not exceed the
greater of 15,000 or 1% of he organization's to=
'sd sUppOrt In that yeaer.

The nat h hird support ‘set wil
be met il an organization normaily recowvea no
more Man one third of its support In esch Lax
ysar from the sum of:

1) Gross investment income, and

2) The excess (it any) of unrelated business
taxabie iIncome over the tax imposed on in-
come from unreiated trades or Dusinesses
acquired after June 30, 1975.

Gross investment Income means the gross
amount of incomae from interest, dividends. pay-
ments with respect lo sacurities loans, rents,
and royalties, but nat including any income that
wouid be included in computing tax on unre=
lated business Income Irom trades or Dusi-
Neases.

Oetiniion of narmaily. Both support tests are
computed on the bDasis of the nature of the or-
ganization’s normal sources of support. An or-
ganization wiil be considered o have normaily
met Doth lests for its current lax year and the
tax year immediately loliowing, if It meets those
tests on the basiy of the (otal support recsived
for the 4 lax years immediately precading the
current Lax yeer,

However, if during the current lax year, (here
are substantial and material changes in an or-
ganization’s sources of support other than
changes ansing from unusual grants (discussed
Ister), nesther the 4—yesr compulation penod lor
e current year &3 an immediatety following tax
year, nor the 4-yesr computation period lor that
Year &3 & curmment lax year applies. Instesd, the
normal sources of upport will be determined
on e bams of 3 S-year pencd conmsung of
Me current tax year and INe 4 precading tax
years,

Thus, for examople, il material changes occur
In support for the year 1985, then even though
Me organizaton meets Ne requirements of e
support lests Based on (he years 1980-—1983 or
19811384, it doea not meet Mese lests uniess
it meets the requirements based on he S-year
computation penod of 1981 through 1985, An
exampie of 3 substantial and matenal change
may De Me recwot of an unusually large contri
Duton Mat does not qualily 23 an unusual
grant, ¥

It an organization is not abie to meet ether of
Me suppor tests Secause of 3 substantal or
material change in e sources of support, i3
status with respect 10 a grantor or contnbutor
will not be affectsd until notice of a change in
stATUS i3 Mmade !0 Me public (such as Dy publ-
cagon in the intemal Aevenue Suilenn).

However, this ruie does not apply (0 any
ynuumbuurm

1) Was responsible lor the substantial or mate-
nal change;
2) Was eware of it or

J) Has acquired knowiedge Mat Ne Internal
RAevenue Sarvice gave notics (0 Me organk
1aton tat it wouid no longer be classified
an 3 section 50%(a)X2) organizaton.

A grantor or contributor (other than one of
the organization’s founders, creators, of founs
dation managers) s not consdered 10 be res
sponmbie lor, or aware of, the substantial and
material change i the grantor or contnbutor
made he grant or contrbubion refyyng uoon a
wriften statement Dy the grantee organization
hat e grant or CONbULon would NOt result
in he loss of the orgamzaton’s claswufication as
an organization that 13 not a private foundaton.
The statement must be signed by a responsibie
officer of Me grantee orgamizanion and must set
forth sufficient information, including a sum-
mary of he pertinent financial data for the 4
precading years, [0 23sure & reasonabdly pru-

dent person that the grant or contribution
would not resuit in he loss of the grantee or-
ganizafion's ciassification as not a private foun=
dation, If a reasonable doubt exists as (o (he
effect of the grant or contnibution, or if the
grantor or contnbutor is one of (he organiza-
tion's founders, creatars, or foundation manag-
ors, the grantee organization may request a
ruling from its key Qistrict Director for the pro-
“tection of the grantor or contrnibutor.

If there ia no written statement, a grantor or
contributor will not Be considered to be respon-
sible for a substantial and material change if the
lotal gifts, grants, or contnbutions received
from that grantor or contributor for a tax year is
25% or |esa of the total support receved Dy the
organization from all sources lor the 4 lax years
immediatety preceding the tax year. (If the or-
ganizaton has not qualified as “publicty sup-
ported™ for thosa § years, see Special rule for
New organizations, discussed next.) For this
purpase, lotal support does not include sugport
recaived from that partcuiar grantor or con-
tributor. The grantor or contmbuter cannot 5e a
person wha is in a position of authonty, such as
4 loundation manager, or who obtaing 3 pPos=
son of authorty or e ability 1o exercise control
over the organization Decause of the grant or
contribution,

Special rule for new arganizations. It an or-
ganizadon nas Ceen N sxistence ‘or it least
one tax year (Consisting of at least 8 montns),
but less than 5 tax years, it will be considersd
as normaily meeting the suppart tests if it-meers
hosae leats for il the years it has existed Sefore
the current year Dewng tested. The sugport re-
carved (n prior years, however, may not Se con-
sidersd lor the support test if the argamization
did not meet the requirements of sechidn
501(cXJ) for those years. |f there i3 2 substan~
sl or material change in the sources of support
dunng the current year, hat year also must Se
consideresd when J00lying Me lests. An organi-
agon may De is3ued a ruiing or determinapon
letter i it meets the previously stated require-
ments. See Special ruie for new orgamizatons.
in he previous secuion.

Exciusion for unususd gramts. An unusual
grant may be exciuded from (he sugport test
computaton if it
1) Was antracted Decause of the gublicly sup-

ported nature of the orgamization;

2) Was unusual or unexpecied with respect o
he amount. and

J) Wouid, because of its size, adversefy affect
he status of the organzation as normaity
meeting the one=third support test. (The or-
ganuzation must otherwrse meet the lest in
st ysar without Denefit of the grant or cone
tnbuton.)

A grant or contribution wiill be considered an
unusual grant il the above J lactors aoply and it
R messy ail of the loliowing characteristucs. If
hess factors and charactenstcs are met. then
oven without the benefit of an advance ruling,
grantors or contnbutors have assurancs (that
ey wnil not De consdersd responubie for sud-
stantisd and material changes in the organizas
lon’s sources of support
1) The grant or contnbution is not made By a

person (or related person) who crested the

OMgANiZaton of was a substantial contnbutor
o e organization prior (o (he grant or con=
mbution.

2) The grant or contnbution isnot made by a
person (or relaled person) wha i3 in & pom=



plying esiher the one-third or the facts and
cifcumetances (est, the é-year COMpuianhon pe-
riod applicable 10 such yesr, sther as an Imme-+
distely succeeding lax year Of &8 & Current tax
yesr, will not apply. Instesd of using these com-
putation penods, a compulation period of §
ysars will apply. The S-year period conmusts of
the current tax yesr and the 4 lax years immedi-
ately precading that year.

For example, Il substantial and material
changes occwr N an organizston’s sources of
support for the 1985 tax year, then, even
Mough e orgamzation meets he requirements
of the one-ihird or the lacts and circumstances
test Dased on a compulation penod of lax years
1980-1960 or 1981=1984, such an organization
will not meet sither of hese tests uniess it
meets he requirements (Or 4 COMPULALON De=
rod conssting of e tax years 19811985,

An exampie of & substantial and material
change i the recept of an unusually lawrge con-
rbution or bequest that does not qualily as an
unusual grant.

If 28 & resuit of this substituted penod, an or-
ganization is not able (0 Meet the requirements
of miher e one-third support or the (act and
crcumsances test for (3 current lax year, ita
status, with respect (o 4 grantor of conmbutor,
wil not De arfeciad untl notca of change of
status (8 made (o e pudiic (such aa Oy pudi-
cation in the ntemal Aevenue Builedn), Thia
does not spply, however, il the grantor or con-
Nbulor was responubie for, or was sware of,
e subsantial and matenal change, or ac-
quired KNowisdge Mat Me intemal Revenue
Sernca had given natics 1o the organization
hat it wouild be deieted from claswficaton as a
publicty sugported orgamzation.

A gramior or contributor (Other than one of
e organaaton’s founders, crestors, or loun=
dation managers) wil not be consdered 1o De
responuble for, or sware of, INe substantal and
matenal change, i e grantor or contmbutor
made Te grant or Conmbuhon refying upon a
wriften statement Dy Me grantee organizaton
hat e grant or conmbuton wil not result in
e loss of the organization’s casuification as @
publicty supported orgamzaton. The statement
must De signed Oy & responsiDie officer of the
Qrantee orgamzation and must sat form suffi-
cient information, including a summary of the
pertinent financisl data for e 4 precading
years, !0 assure a reasonably prudent person
that the grant or contnbution wil not result in
he loss of the grantee organization's classifica.
Hon aa a publicty supported organuzation. If a
reasonabie doubt eusts as [0 the effect of the

grant or contnbution, or If the grantor or con-

tndutor (s one of the organization's lounders,

Creators, or foundation managers, the grantee
omanization may request a ruling from the key
Oistnet Director Defore accepting the grant or

s contnbytion lor the protection of the grantor or
contnbutor.

it there s no written staternent, a grantor or
contnbutor will not be considered 0. be respon-
mbie for 4 substantial and material change if the
total gifts, grants, or contributions recamved
from mat grantor or contnbutor for & tax year is
25% or less of e total support received by the
organization from all sources lor the 4 tax years
immediately preceding the tax year, (If the or-
ganization has not qualified as “publicty sup-
ported™ lor those 5 years, see Special rule for
New orgamzantons, discussed next.) For this

purpose, total support does not include suppon
recerved from sl particular grantor of con=

tnbutor. The grantor or contributor cannot be a -

person wha is In a position of authority, such as
a loundation manager, of who pDiaine a pos-
ton of authority or the ability (0 exercise control
over the organizabon because of (he grant
contnbytion. ) ;

Specisl rule lor new organizations. If an organi-
zation has bewn in existencs for al least one lax
year conssting of at least 8 months, dul for
fewer than 5 Lax years, the number of years that
the orgamzation has been in existencs immedi-
ately precading esch current tax year bewng
lested will be substituled for the 4-year penod
described previously. However, il a material
change in sources of support occurs, the pe-
riod of the organization’s existencs (up 10 and
including the current year) wil be substituted
for the 4~year pericd. An organization that has
Deen in existencs for ot least ONe LAX year COn-
sinting of § or more months may be issued &
ruiing or determination letter f it normaily meets
he requirements of ether the one=Mird or the
facts and crcumstancss lest for the number of
years under this special rule. Such an organize-
ton may spply for a ruling or determination et
tor under thesa provisions, rather than under
the provisions lor advancs rulings 10 newly cre-
sted organizatons, discussed later. The support
recerved in pnor years, however, may nol De
conudered for the support lest i the orgamaa~
tion did not meet the requirements of section
501(cX3) lor those years. The iasuance of & ruk
ing or determunation lefter wiil be discretionary
with the Internal Revenue Service. See Initial
determinaton of status ister in this secton, This
discyssion does not 2pply 10 Nose organiza-
tions recamving an extended advancs ruling, =
discussed under Exfension of advancs ruiing
penod, later in this secbon.

Mhlmdmmm
ganizations, the term support includes (but is
nat limted to):

1) Gifts, grants, contnbutions, or membership
fees:;

2) Net income from unrelated Dusiness activi-
es, whether or nol such activities are car-
ned on reguiarly as a trade or Dusiness;

J) Gross investment income;

4) Tax revenues levied lor the benefit of an or-
ganization and sither pad 10 or expended
on benasil of such arganization: and

5) The value of services or facilities furnished
by a2 govermnmental unil 10 an orgamzabon
withaut charge (except services or lacilities
generaily furmished 10 the pudiic wrthout
charge).

However, the term support does not include.

1) Any gan on the sale or disposition of a capi
ial assat:

2) The vaiue of exemption from any federal,
state, or local Lax or any similar Denaefit;

J) Any amount recerved from [he exercise or
performance by an organization of the pur-
pose or function constituting the basis lor its
exemption: (In general, such amounts in-
clude amounts recarved from any actiwty the
conduct of which is substantiaily related to
the turtherance of such purpase or function,
other than through the production of ine
come.) or

4) Conmmbutions of services for which a ded

For purposes of e one-lhird suppon lest and
the ten-perceni-ol-support requirement, i
amounts recerved (hal are gescnbed 43
amounts not includibie in suppon we 10 De ex-
cluded from bBoth the numeralor and the de=
nominalor ol the fractions in delermining
compliance with the lests. The lollowing do-
Cusses an excespnon {0 this general rule.

Organizstions dependeni primanly on gross
receipls from reisted activities will not sausty
the one-Mird suUPEOr lest or the len-perceni-Ol-
suppon requiremant il tNey receve:

1) Almest ail supoon Irom gross recspts rom
related sactivihes: and

2) An insignificant amount of supgart from gov-
emmantal units (without regard o amounts
referred 0 in (J) in the preceding list) and
contributions made directy or incirecTy Sy
the general public.

Ezampile. X, an organization described in sec-
tion 501(cX3). is controlled by Thomas Biue. ™
president. X recarved $500,000 quring the 4 lax
years inmmedialety precading its current lax year
under a contract with the Degartment of Trans-
portation, under which X engaged in research
1o improve & particular venicle used primanly Sy
the lederal government. During the same De=
ned, the only other suPpor! received Dy X was
$5.000 in smail contnbutions snmanty 'rom X's
empicyees and Dusiness asscciates. The
$500,000 s suppert under (1) sbove. Under
hesa circumsiances, X meets Me conditions af
(1) and (2) and does not meet the one-third
SuUpPOrt test or the len-percent-0l-support re=
Quirement.

For the rules applicadie 'o organizatons Mat
fasl 1o quality a8 section SQ(a)1) pubiicty sup-
ported organizations because of these prov-
mons, see Sechon 50%ax2) Orgamzations. See
850 Gross recewpts from a related achivify n Me
discussion on section 50%(aKN2) organizanons.

Membership fees inciuded in the term sup-
port are those paid for the purposas of maxing a
payment 0 provide sucport 'or the organuaoor
rather than !0 purchase 3dmissions, merchan-
dise, sernces, or e use of faciilies

Support from a governmental unit For pur-
poses of the one-hird sugport test and Ne ten-
percant-cl-support requireamaent, e lerm sup-
port from a governmenial umil includes any
amounts recerved from a governmaental unm, n-
cluding donanans or contrnoutions and amoun’
recsved N Connection with a Contrac: entersc
into with a governmaental unit for the pertorm-
ance of services, or in connection with a gov-
MMt researcn grant. However, e amounts
are not 1 from a goverr tal ynit for
these purposes i they constilute amounts re-
carved from the exercise or performancas of Te
organization’s exemot functions.

Any amount pad Dy a governmental unr o
#n orgamzation wiil not De treated as (ecervec
from e exercise or performancs of its chanta.
bie, educanonal, or other purposae or funcion
constituting the Dasis for its exemonon il he
purpose of the payment is primanly 10 enacie
the organization [0 provide a servica 'o, or
mueintan a facility for, the direct benatil of me
public (regardiess of whether part of Ma ex-
pensa of providing the service or lacility s saic
for by the public), rather than |0 serve he dirs-
and immediale needs of the payor. This in-
cludes:

hon is not allowed.,

1) A s paid for the mantenance of israr
lacilites that are open 1o the pubdlic:

3.



2) Amounts paid under govermnment programs
1o nursing homes or homes lor the sged o
provide heaith care or domciliary services o
resdents of (hesa (sciiies; and

3) Amounts paid 10 child placement or child
guidance organizations under
programs lor services rendered 10 children
n e community.

These payments have a primary purpose of en-
abling the recipient organization o provide a
sarvica or maintain a facility for the direct bene-
fit of he public, rather than (0 serve Me direct
and immediate needs of the payor. Further-
more, any amount recerved from a govermmen-
tal unit under Circumstances Mat wouild rest
he amount as a grant will generally constitute
mm-mums-m
distinguished from gross recespts later under
Secdon 50%(a)2) Organizations.

Medicare and medicaid payments are re=
carved in connection with contracts entered
into weih state and lederal governmental unis.
However, payments are made for sermces ab-
ready prownded (o sliqible individuals, rather
han (0 encourage or enable an orgenizaton o
provide services to e pubile. The individual
patient, not & govemnmental unil, actually con-
trois e uitimaie recipient of Mese payments by
selecting (he Nealth care organization. These
payments are not considered support from &
wummmmw
ments constiule gross recsipts derived from
e exercise Of Derformancs of axempt actvities
and, Merefore, are not included in the term
“support™

wmmmmmdm

clude in your computation support from direct
of indirect contributions from the general pubs
lhe. This includes contbutions from an indhed-
uasl, rust, of corparaton but only to the extent-
Tat Te tomal conmbutons from any such indl=
widual, Tust, or corporation, dunng Ne 4-year
penod immediately oreceding e current tax
year (or substituted compulagton penod), does
not exceed 2% of Me orgamzanon's 1ot sup=
port lor the same penod.

Thus, any conmbution Dy one individusl wil
be ncluded In fuil in e denominator of the
fracton deterrmining the ones-ifird Jugpon et
of Te len-gerceni-ol-suopor requirement
However, iNe contmbution wil be included in
e numerator only o Me sxtent Mat || does not
exceed 2% of Me denominator. In 1pplyng the
2% limutanon, al contnbutions made by & donor
and by any person in & special relatonsivg 1o
e donor (Cartain disqualified persons dis-
cussed under Section 509(a)J) Organizations)
e consdersd made Uy one person. The 2%
limmizton does not aopiy 10 SugDOr recenved
from govemnmental units or 1o contnbutions
from ather pubiicly 3ugoorted charities, exceot
a8 prowwded under Grants om pudiic charties,
discuzsed later.

The term incirect comtributions from e gemn-
orsl pudiic includes contnbutions receved by
Me organization from orgamizations (such as
publicty supported organizations) hat normaily
recerve 2 substantial part of e support from
direct conmbutions from the general public, ex+
ceotl m provnded under Granty from pudiie
chanbes, discussed later,

Exciusion for sl grants. In apotying the
2% lirmitagon 10 determine whether the one-third

UPEOr test or the len-percent-al-support re-

Quirement is satisfled, exclude one or more
contributions from both the numerator and de=
nominator of the appropriate

fraction il the contnbutions are considered un=
usual grants. Generaily, the exciusion appiles 10
substantial contributiona or bequests from dis.
interested partes il (he contnbutions:

1) Are attracted by the publicly supported na-
ture of Me organizaton;

2) Are unusual or unexpected with respect 10
the amount of he conmbubon; and

J) Wouid adversety affect, because of the size,
the starus of (he organization as normally
being publicty supported. (The organization
must otherwise meet the support test in that
year sathout benefit of the grant or contnbu=
ton.)

For a grant (see description under Grants dis-
fingusshed from gross recepts in Secton
509(3)X2) Organizadons) hat mests he require-
ments for sxciusion, if e terms of the granting
instrument require Mat the funds be pad o he
recipient organization over a penod of ysars,
the amount recswed by the organization sach
year under the lerms of the grant may be ex-
cluded for that yesr, However, no item of grosa
investment Income (defined under Secton
509(a)2) Crganizatons) may be excluded un-
der tis rule. These provisions allow sxclusion
of unusual grants made during any of the aooil-
cable penods previously discussed, and f0 pen-
ods described in Advance rulings o newly
crearsd orgamIatons, discussed |gter.

A grant or contnbution will be considered an
unusual grant il the abave Nree factors a0ty
and if it meets all of the following characterts-
tics. If these factors and charactenstics are met,
then even without the Denetit of an advancas ruk
ing, grantors or contributors have essurance
that they wil not De considered responmble for
substantial and material changes in (Ne organk
zagon’'s sources of support.

1) The grant or contribution is not made by &
person (or related Derson) who creaTed he
Orgamzanon or was & substantisl contnbutor

to the organzation prior to the grant or con-
nbuton.

) The grant or contnbution is not made Oy a
persan (or related person) who is in a pos-
tion of authonty such as a foundation man-
sger or who otherwise haa the ability to
exerciae control aver he organizaton. Simk
larty, the grant of contnbution is not made
Dy & person (of related person) who be=
cause of he grant or contnbution, obtains a
position of authonty or he abiity to other-
Wis® exarcise COnrol over the organizaton.

J) The grant or contribution is in the lorm of
cash, readily marketabie securities, or tssets
Mat directly hurther the organization’s
xemp! DUWDoSed, JUCH &3 & QIt of & pakr
ing o a Museum.

4) The dones-organization has received sither
an advencs or final ruling or deterrmnation
letter clasmifying it as a publicty supported
organizagion and, excapt for an organization
gperating under an advances ruling or deter
mination lefter, he organization is actively
engaged in a program of activities in further-
ancs of its axempt purpose.

5) No matensl reatrictions or conditions have
Deen imposed Dy Me grantor or contnbutor
upon he organization in connection with Me
grant or contnbution.

g) It the grant or contnbution is intended for
operating expensas, rather than capial
iterms, the lerms and amount of the grant of
contnbution are expressty limited 10 one
year's opersting expenses.

Grantors and contributors. Sefore the maxing
of any grant or contribution that will allegedly
meet the requirements for exciusion, a potental
grantes organization may request a ruling a3 19
whether the grant or contnbution may Se ex--
cluded. A request for a ruling may be filed By
the grantee arganization with the key Oistnct
Director for its area. The organization must sud~
mit ail information necessary 10 Make 3 delermi
nation inciuding informaton reating 10 the
Iactors and charactenstics listed in the preced-
ing paragraphs. |f & favorabie ruling is issued.
the ruling may be relled upon By the grantor of
contributor of the particular contnbution in
question. The issuancs of the ruling will De at
the soie discreton of he Servics. The potennal
grantes organization shauid follow Me proce-
dures sst out in Revenue Procadure 8318,
19831 C.8. 78, to request a ruling.

Grants and contributions that resuit in sub-
stantisl and material changes in the organiza-
ton and that fail to qualify for axclusion, will
affect the way Me SUDPON tests are aopiied.
Sew Excespuon for material changes in sources
of support, discussed eariler.

It a rullng is requestad, in addition 1o the
charactenstcs listed sariier, the 'olicwing lac-
lors may be taken into consideration Dy e In-
ternal Revenue Service in determining Il the
grant or contnbution quaiifies as an unusual
grant.

1) Whether the contnbution was a bequest or
an inter vivos transier. A bequest will be
given more lavorabie consideragon than an
inter vivos transier.

2) Whether, before the receiot of the particular
contnbution, he organizaton has carmed an
an actve program of pubtic solicitation and
exempt actiwiies and has Deen aDie 10 at-
ract a sigmficant amount of pubiic support

J) Whether, Delfore e yesr of connbution, the
organization met he one~Nird SUCOOr lest
or Me ten-percani-of-sugpor requirement
without benefit of any sxciusions of unusual
granta

4) Whether the organization may reasonadty be
expecied 10 attract a sigmficant amount of
public support after the particular contribu-
don. In this connection, cantinued reilance
on unusual grants to fund an organizanon’s
cument operating expenses (as opoosed o
providing new endowment funds) may be
endenca hat the organization cannot rea-
sonabr’ be expectsd o arract future suo-
port from he general public.

5) Whether e organization has A recresents-
thve goverming Dody.

Grants from pubdiie chanties. Contnbutions
recarved from a governmental unit or from a
publicty supported organization (inctuding a
church (hat meets the requirements (or Beng
publicly supported) are not subject 1o the 2%
limitation (see Support from (he general pudlie,
discussed sariler) uniess e contnNbuNlioNs rep-
resent amounts either expresaly or impliealy
earmarked Oy a4 donor !0 such governmental
unit of publicty supported organization as tewng
lor, or toe the Denefil of, the parmcular orgamze-
ion claming a publicly supporied status,
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maintains a continuous and bona Nde program
for solictation of funds from the general public,
communty, of membership group involved, or if
i carmies on activities demgned 10 attract sup-
port from govemnmenial units or other chaniabie
organizztions descnbed In section 50%(a)1). In
deterrmenng whether an organization maintans
4 continuous and Dona fide program lor solic
tation of funds from the general public or com-
munity, consideraton will be grven 1o whether
the scope of its fund rausing activities is reason-
able in light of its chantable activities. Consider-
ation aiso wiil De given (o the fact that an
organizsion may, in its earty ysars of existencs,
ilmit the scope of its solic:tation o persons wha
wouid De most likety to provide seed money
sufficent to enable it to Degin its chantable ac-
thrties and axpand its solicitation program.

Dedfirwtion of “normaily”; acts snd circum-
stances eel An organization will normaily mest
the requerements of e facts and circum-
stances test for its current tax year and the ok
lowing tax year if, for the 4 lax years
immediztety precading the current txx year, he

later, The combination of factors that an organi=
aton normuaily must meet does Not Nave o be
Me same (Or sach 4-year penod as long as &
sufficent comonagon of factors exists o show
complianca. See aiso Special rule for new or-
ganzsoons, later in Mis discusuon.

The fact that an organization hes normaily
met the one=Nird UCOON leet requirements for
a current 'ax year, but |s unable nomaily o
Mmeset such requirements for 3 folicwsng tax
year, wil not in el prevent such orgamzeton
from mestng e requirements of e lacs and
circumstancas lest f'or uch suctseding tas
your.

Exmmpia, X organizaton mests he one-hird
EEOr lest in i3 cuwrent lax year 1984 on he
Sasis of support recarved during lax years 1980,
1981, 1982 and 1581 It Mersfore normuaily
Meets Me requirements for Dot Me Current tax
yoar 1964 and e lollowing tax year 1989, For
e 1985 tax year, X /s unasie 0 mest Te one=
Nird support test on the bass of suUpport re=
cafved dunng 1981, 1982, 1983, and 1984, It X
can mest e (act and circumstancas lest on
the Dama of Mose years, X wil normaily meet
e requirements (or 1588 (the tax year iImmed-
stety fodowsng 1985, he current tax yeaar), How-
over, f on he Dasis of Dot 4—year penods
1981 through 1984 and 1982 througn 1984, X
fuis 1o mest Doth he one-third and e (acts
and circumstancas lsets, X wiil not De a publicty
supported organization for 1986,

However, X will not be disqualified as a puds
licty supported organizaton for he 1985 tax
year, because It normaily met he one-Mird up-
port 'esl requsrementa on e Daus of Me ax
years 1980 Mrough 1983 uniess Me provisions
goveming the excegtion for materal changeas in
sourcas of suppor (discussed later) Decome
appilcanse.

Five pubile support factors. In addition o the
"wo requirements of he fact and circume-
Tancaes test, Me lollowing /actors wil be con-
sdered in determining whether an organizaton
mests hae requirement of Deing publicly sup-
ported. However, an organizanon s nat gener-
ally required to satisty ail of the factors. The
factors reievant 10 each case and Me weight ac-

corded to any one of them may differ depend-
Ing upon the nature and purpase of the
organization and the length of time it has ex-
isted. The combination of factors that an or-
ganization normaily must Mest does not have o
be the same for sach 4—year period a3 long as
a sufficient combination of lactors exists 10
show sl the organization is pubiicly sup=
ported.

1) Percentage of ffnancisl support fector.
When an organization normaily recerves al least
10%, but less than one-third of its total support
from pubiic or governmental sources, he per-
cantage of support recsrved from hose sourcss
will be considered In determining whether an
organizaton s publicty supported. As INe per-
cantage of support from public or governmental
sourcss incresases, the burden of establishing
the publicly supported nature of the organizs-
ton through other factors decreases; while he
lawer he percantage, the greater the burden.

it the percentage of the organization’'s sup-
port from the general public or govemmental

‘| sourcas is iow because it recerves a high per-

cantage of its total support from investment in-
come on its endowment funds, the organizaton
will be treated as complyng with this (actor if
the endowment fund was originaily contributed
w-wmﬂwwwmmdm
! wr, il he endo t funds were ongi-
naily contributed Dy a lew indhvduals or mem-
Ders of their [amilles, this act will increase the
burden on the organizagon of estadlishing com-
pilancs with other factors. Fact pertinent 1o
years precsding Me 4 tax ysars immediatery
preceding the current !ax year aiso may be con=

sdered.

) Sowrces of suppeort factor, Il an organize-
tjon normaily recaves st lesst 10%, Dut leas
than one-third of it total support from public or
govemnmantal sourcsa, he fact at il recerves
he support from govemnmental unts or direcy
or indirecty from a representative number of
persons, rather Man recanng simost al of its
support from Me Members of 2 sngle lamily,
wnil De considersd in determining whether an
organizEton i3 pubiicly supported. In determmin.
ing what i3 & representadve number of persons,
considerstion will De given 0 Me type of or-
ganizagon irrvolved, Me length of ime it Nas ex-
isted, and whether it limits ity activities t0 a
particular community or region or 10 a special
fleid which can be expectsd 'o agpeal 10 a lim=
Ited number of persoma. Fact pertinent 10 years
precading the 4 lax years immediately precad-
ing the curment lax year also may be consids
ered,

J) Aepressmistve governing body fsctor. The
fact hat an organization has 4 goveming body
that represents he Droad interessts of the pub-
fic, rather than the personal or privete interest
of a limited number of donars, will De conmeid-
ored in determining whether an organizsson s
publicty supported.

An organization will mest this requirement if it
has a goveming body comprised of
1) Pubiic officiais acting in Melr public capecs-
tex

2) Individuais selected by pubiic afficials acting
in Meir public capscities;

J) Persons having special knowiedge of axper-
tisa in Me particular Neld or discipiine in
which the organization s operating; and

4) Community lesders (such as slected or ap=
pointed officials, membery of the clergy,

sqlucstors, civic leaders) or other such per-
scms representing a broad cross-section of
ne views and interests of the communily.

in a membership arganizadon, the govermning
body also must include individuais siected Dy &
broacily Dased membership pursuant o Ne or-

gamz=tion’s goveming instrument or Dylaws.

4y Avedladility of public lscilltes or services

facawe, I an organization generally provdes (3=
cilltiems or services directty lor the Denefil of the
genaral public on a continuing basis (such as a
musaum that is open 1o the public, a symphony
orchesta that gives public performances, 3
conmmervaton organization that provides educa
jonm sernces 10 the pubiic through the dism-
butiam of educational matenals, or an old ige
homa that provides domiciiiary or nursing ser-
vicas 'or members of the general public), hese
facts wil be considerad svidenca that the or-
gam=xtion is publicly supported. The fact that
an sxucatonal or research institution reguiarty
pubiimnes scholarty studies widety used Dy cob-
legms and universities or by memoers of he
genaral public will be considered as evidenca
that The organization is pudlicly supported.

Sirmilarty, the loflowing factors also wiil be
consdered evidencs that an organizaton is
pubiiety supported:

1) Pardcipatng in, or sponsoring of, the pro-
@rams of Ne organizaton By mempers of Me
supiic having special knowiedge of axper-
e, public officiais, or civic or community
lssaders:

2) Mmntaining a definitive crogram By an or-

J) Pecerving a significant part of its funds from
2 public charity or govermnmental agency o
wrich it is in some way held accountadie a8
a condition of the grant, CONTact, or CoNtr=
Swton.

57 Accltional (acors perdnert o memder
ahvige organizationa. The lcllowing are additiona
facxors to De conuidered in deterrmning whether
A MEmOersig OrgamIaton i publicty sup-
poromt
1) '‘mether e solicitation for dues-paying

rmembers (s designed o enroll & sutstandal

mumber of persons in the community of
area, of (n A pardcular profession or fled of
soecial interest (laking Into account the sze
of he area and the nature of the arganiia-
teon's activities);

2) '‘Emether membership dues for indivdusl
(r=ther han insttutional) members have
Smen fixed it rates designed !0 maks mems=
Sership svaiiable (0 & Drosd cross section of
T interested public, rather han 10 resmict
Mmembership o a limited number of persone:
=nd

J) '‘amether the acttvities of the organization wiil
=m likety t0 appeal 0 persons hawnng some
Sroad common interest OF purpose, such =
asucstonal sctivities in the cxse of alummt
EmsOCIatons, MUSICa sctivities in Me case of
Sanphony societies, or Clivic affairs in the

cmme of parent-lescher issocistons.

Excmpdon for material changes In sources of
sucesart, If fOr the current !ax yesr substants
ana material changsa OCCur In &N Organize-
tom's sourcss of SUCDOr afher Man changes
amseng from unusual grants (discussed later un-
der Exciusion for unusual grants), hen in ap-

Y
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During recent years we have finally settled on the belief that
application for tax exemption for N.A. offices recognition under Section
501(c)(3) is the appropriate category. Accordingly, this section addresses
itself to application under this section.

An important item to keep in mind is that an application for tax
exemption should be filed within fifteen months of the time you begin
operation of an office or corporation. A matter that is just as
complicated as the 501(c)(3) issue are two related sections that also apply.
The first is determining which section, 508(a) or 508(b) is to be utilized in
your application. These provisions related to the period of filing within
fifteen months from the start of the corporation. If you file within fifteen
months, section 508(a) applies. '

The other matter is whether or not you apply for a "definitive ruling"
under section 509(a)(1) or an "advance ruling’ under section 509(a)(2). The
answer depends on whether you want to complete Part VI (a financial
section) or complete a Form 872-C. If you want a "definitive ruling" you.
complete Part VI. For the "advance ruling" complete the Form 872-C.

The summary for completion of the form 1023 is intended to be of
assistance when you complete the form for your corporation. You are
encouraged to put things in your own words and to explain things
differently, as the use of standard suggested language way of explaining
things is not always the best. The most troubling elements are in Part III,
question 13, and Part IV, questions 1-3. We have opted to suggest only one
way to answer these question, but if you are using professional accounting
assistance and they recommend something different, don’t let this letter
stand in your way.

A great portion of the 1023 Form does not apply. Those portions are
to be ignored. [t is suggested that you line through those portions that do
not apply or or put a large N/A across them. After that is done, the rest of
the job doesn’t seem so monumental. If you have any questions on this
material, please call the WSO.

TAX EXEMPTION APPLICATION
COMPLETING IRS FORM 1023

The suggested language provided represents our understanding of the
question and what we believe to be a reasonable response. As you study
this and the form you may find better responses. Feel free to use any
information contained herein or disregard as much as you please.

Part [, Questions 1,3 to 8: Information about the organization is
intended to be relatively permanent information. The addresses and names
indicated in this section will be the address to which the Internal Revenue
Service will send correspondence for a rather considerable period of time.
The information about your application will be shared in the IRS, among a
variety of departments.



Amounts recetved from a unit funcioning st
e policy-making or sdministrative level of gow-
ersna are reated 21 recaived from one bu-
res. or smilar sgency of he unit. Unsts of a

resy for s purpose. Thus, an ONganZEnon
\x Nas gross recmpts from both a policy-mak-
Ing or adrinstrative unit and an operatonal
et of 4 departmant wil be treated ss having
groms recspts from two bursasus. For this pur-
poss, Me Departments of Alr Forcae, Army, and
Nary sre separate departments and esch has
3 own policy-making, sdminisTatve, and oper-
g Uity

Exampie 1. The Bureau for Africa and the Bu-
ress for Latin Amenca are conmdersd separste
buresus. Each is an operating unit under e

s Duresus, Ne amournt of gross recwots
ras sach would De subject to he greater of
$5.000 or the 1% limmtzton,

Exampie 1. A bureay i3 an cperating unit un-
oW Te admunistrative offics of the Exscutive Di-
recxy. The suodivisions of e bureeu s
Geographic Areas and Project Development
Sta?. if an organczation Nad gross recepts from
these subdivimons, Me IOt grosa recsigts from
Thass suDdiviions would De conmdersd gross
recmcts from the same bDursay and wouid be
Sutyect 10 e greater of 35,000 or he 1% lmrta-
oo

Grumg froem public chartties. For purposes of
e ane-Mird SUCDON Test, grants receved from
4 sscSon 509(a)X(1) organczenon (pubilc chartty)
& generaly incluaibie in full in computing he
Manaraor of the support recdon lor st ax
yew. 1 3 3ometmes Neceesary 10 deterTTeNe
whafer e reciosent of 2 grant from such &
SuBRc Chanty Nas recarved Me sUOCDONt 28 &
JrET, O whether rt is an indirect conmnbution
from a donor fo the pubiic chanty, If e amount
receved i3 conmdersd 4 grant from he public
ey, it s fully inciudibie n he numerator of
s support fraction.

Horwever, f the amount recerved i3 conmd-
ered an Indirect conmbution from one of he
Ppubc Chanty's donors that wes passed through
Tw pudiic charty o Me recipient organzstion,
& will reten ita charscter as 4 contribution from
e donor and, i, lor exampie, e donor is a
substantal contnbutor 10 Me uitimate reciprent,
e amount @ exciuded from e numerstor of
T 3upport fraction. If a pudiic chartty makes
B an indirect contnbution from [ts donor and
& wdiional grant o e uliMmate recpient, Me
fdrect CONMButon s Tested as Neving Desn
mane et

An indirec! contribution s one that is ex-
premmly or mplecly sarmarked Dy e donor as
Bmng for, or for the Denefit of, a partcuiar re=
Cosant rather tThan for a particuiar purpose.

Mafvod of scocounting. An organization’s sup-
POrt ;& determined solsty on he cash recawpts
& disbursements method of accounting. For
xampie. if & grantor makes a grant to an or-
Qanzanon payable gver a term of years, the
@t wil be includible in the support fraction of
ha grantee organizaton only when and o the
exmnt amounts payadie under the grant are re-
Carvad Dy the grantee,

Groea receipts from a relsied activity, When the
charitable purpose of an organization described
In section 501(c)XJ) ls accomplished through
furmnishing faciiities for & rental fee or loans to a
particular class of persons. such &s aQed, NCk,
or needy persons, the sUPEON recaved from
those persons will be consideresd Qross recspts
from a related exempt activity rather han gross
Investment income or unrelated Dusiness lax-
abie income.

However, |f the organization siso fumishes fa-
cilities or lcans 0 persons who are Not mem-
Ders of a particular class and fumnishing the
taciliies or funds does not conmbute impor-
tantly to accompiishing the organization’s
axampt purpcsed, the support recaived from
fumishing the lacilities or funds wil be consid-
ered rents or interest and will be treated as
gross investment income or unrelated bumness
taxabie incoma.

Exasmpia. X, an organization described in sec-
ton 501(cXJ), is organced and operated o
provide [vng facilities for needy widows of de-
camsed servicamen. X charges e widows a
smail rental fes for the use of the laciiities.
Sincs X ls sccompilshing its exempt purpose
through the rental of the faciiites, the support
recsived from e widows s considersd gross
recsipts from a related exempt actvity. How-
over, If X rents part of its laciities t0 persons
having no relationship 1o X's exempt purpose,
the support recanved from Mese rentais will be
mmmmq'm
leted Dussness Lxadle iINCOMe.



reimbursement for expenses that directors pay when traveling or for other
responsibilities of their participation.

Part I, Question 4¢: The answer normally should be, "No."

Part III, Question 4d: The answer should be "No". A discussion
about disqualified persons is found in the booklet entitled "Tax Exempt
Status for your Organization". Generally a disqualified person is a person
who has a personal financial interest in a corporation even if the corporation
is non-profit. An example might be a person who is the owner of the
building you occupy and is also a member of the board of directors. Such
person would be a disqualified person.

Part III, Question 4e: The answer should be "No".

Part III, Question 5: The answer should be "No". The second part of

Question 5 should be "Yes". You should provide a brief explanation. An
example might be that "the corporation is an outgrowth of the spiritual
fellowship of Narcotics Anonymous. There are certain types of activities
that the spiritual fellowship by its fundamental principles are prohibited
from doing. The purpose of the corporation is to provide services to the
_ fellowship of Narcotics Anonymous that the principles of the program would
not permit the spiritual fellowship to do. There are no interlocking
directorates between the spiritual fellowship of Narcotics Anonymous and
this corporation.”

Part III, Question 6: The answer should be "No". Although the
corporation is responsible to the spiritual fellowship, it is not accountable to
another legal corporation, henceforth, the answer should be No. If the
answer is yes, then the controlling organization would also have to obtain
tax exemption. ,

Part [II, Question 7: Generally the answer to 7a should be that the
organization does not intend to generate income other than through the sale
of literature or other merchandise that is associated with the spiritual
fellowship of Narcotics Anonymous. The organization does not intend to
own property or equipment other than office equipment as may be
necessary to provide these services. In Question 7b, it would be appropriate
to indicate there are no plans to have endowment funds or hold
contributions to produce income to support these activities. The IRS does
not consider a savings account as holding funds to generate income.

Part III, Question 8: The answer should be" No". If the corporation
used a management company the answer would be "Yes". If you have an
employee or a part time employee, even if the part time employee is paid
lump sum amounts rather than an hourly wage, the answer still should be
"No".

Part I1I, Questions 9a and 9b: The answer to both questions should be
"No". The services that you will provide are available to any person,
whether they are an addict or not, and whether or not they are members of
the fellowship.

Part [II, Question 10: The answer should be "Yes", if your by-laws
make provision for members; "No" if the answer is that the corporation is
cantrolled by a board of directors without having members, It is advisable
that where possible your by-laws be converted so that the corporation is run
by a board of directors rather than having members.

e i



Part I, Question 2: Every corporation must have an employer
identification number. This number is the number by which the IRS keeps
track of financial activities related to the corporation. Enclosed with this
packet is a sample of the form necessary to complete and send in order to
obtain this number. Depending upon which IRS district you are located in,
the time before you receive the number, after you apply, may be as little as
a few days or as much as several weeks. Apply for the employer
identification number as soon as possible so that you can have the number
for completing form 1023.

Part 11, check the box for corporations.

Part III, Question 1: List in descending order, the sources of financial
support. In most circumstances the principal source of support will be the
sale of Narcotics Anonymous approved literature and other items to the
general public and members of the Narcotics Anonymous fellowship. The
second general source will be donations from members of the fellowship. A
third source in some situations may be fundraising activities such as dances,
car washes, or things of that nature. It is strongly recommended that you
do not put in this section, that financial support will be generated from
raffles.

Part III, Question 2: Describe the fundraising program actual and
planned. If in Part III, question 1 you omitted fundraising activities it will
be convenient to indicate here that no fundraising activities are planned and
you can rely strictly on the first two sources of income. If, however, you do
include fundraising dctivities, you will have to describe the types of
activities, their frequency and other information that would be relevant to
the IRS determining whether or not that activity by itself should be
considered exempt from taxation.

Part [II, Question 3: They want as much information on the purpose
as you can provide. Do not use language quoted from the by-laws or articles
of incorporation. Both of those documents will be included. They want the
purpose described in different terms. Here is an example:

The primary activities of the office are to provide literature to the
general public and members of the Narcotics Anonymous fellowship. The
primary purpose in this is to provide information to individuals, groups and
the general public that will facilitate their recovery from the disease of
drug addiction. A secondary purpose may include providing services for the
fellowship of Narcotics Anonymous. Such services may include
dissemination of public information concerning Narcotics Anonymous and
recovery from addiction. The focus of these activities is to carry the
message of recovery contained in the Twelve Steps and Twelve Traditions of
Narcotics Anonymous. ;

Part III, Question 4: The membership of the organization’s governing
body is a board of directors. Put names and addresses and titles in Column
A. You may refer to an attached sheet and have the information already
contained on another piece of paper.

Part III, Question 4a and b: Label that additional piece of paper as
an attachment for these paragraphs. Under normal circumstances,
compensation will not be provided to members of boards of directors serving
the fellowship. This, however, does not prohibit you from providing

Hb.



Part III, Question 11: The answer should be "No".
Part III, Question 12: The answer should be "No".

Part III, Question 13(a): Answering this question requires a little -

more understanding than just a yes or no. Although the response should be
YES, you need to know why. At issue is whether your application is being
made within 15 months of the time the corporation started. Hopefully this
is the case. If this is not the case the the answer is NO. If you answer NO
for 13(a), then complete a response for 13(b), otherwise disregard 13(b) by
inserting N/A. If you answered YES to 13(a) then (if you are still within
the 15 month period) answer N/A to 13(c). If you answer YES to 13(a) and
put an N/A for 13(c) then disregard (d) and (e). If you have questions on
this part, call Steve or Bob at the WSO.

Part [V, Question 1: This is another of those questions you need to
know the reasoning behind. The brief and direct answer is that you should
qualify as a 501(c)(3) .organization and be eligible for a ruling under either
sections 509(a)(1) or 509(a)(2). It is your choice. Your answer for question
1 should by NO. Question 2 is not responded to. You may elect to answer
3(a) with a check and complete Part VI or you may elect to check 3(b) and
complete a form 872-C. The following data is for answering 3(a) with a
check and disregarding 3(b). See Attachment 2 for additional information.

Part V, Financial Data: You can only complete data that you have.
[f you started your office during the last 15 months, indicate the
information that you can generate for each appropriate line. If you have
not completed a full year, put in the information that is relevant for the
period of time that you have completed. If you have not started operations,
you will have to propose figures which should be representative of what you
anticipate being the first years’ financial activities. Most of your funds
should come from sources on Lines 1 and Lines 3. Your contributions and
gifts from whatever sources, would go on Line 1. On Line 2 there should be
a zero. Lines 3a and 3b should reflect the bulk of funds that you will
receive. When computing gross amounts derived from activities, it should
be the majority of the funds you will have minus cost of sales. Your cost of
sales should be fairly substantial. In most situations it should be
approximately 80% of your actual operational income. Lines 4a through
[tem 7 should be zero. If you avoided indicating fundraising activities as a
source of revenue you can avoid some of the difficulty shown in the next
section. Lines 9 through 19 are intended to provide information on expenses.
[f you do not have fundraising, the answer for 9 and 10 would be zero. If
you are going to do fundraising activities you should put in a realistic
amount that you anticipate expending in order to conduct the fundraising
activities.

Line 10 is intended to show expense that you will encounter in trying
to obtain contributions, gifts, grants and similar amounts. The answer
generally should be that we will expend no funds to obtain gifts,
contributions or grants. So Line 10 should be zero. Lines 11 and 12 should
be zero. Line 13: If you anticipate a part time or full time employee, put in
expenses. Line 14 should be zero, Line 15 should be some reasonable
amount based on actual or anticipated expenses. Line 16, should be fairly
small, if not zero, during the first year. For the Balance sheet section, this



should reflect where you anticipate being at or are at the end of the first
year of operation. This will be dependant upon a closer review of your
current financial situation. Individual discussions on this could be held with
Steve Sigman or myself, should you need additional information.

Part VI: You should put a check mark for Line 8, which means you
fill out Part VI Item B, which is the form for Analysis of Financial Support.
When filling out Section B, you should fill out only two columns or if you're
operating only one year, just the first column, Column (a). Show any
amounts of money received or anticipated to be received from the RSC or
the ASC, individual members or groups. Line 2, put an N/A for non-
applicable. Line 3, should indicate real income from sale of N.A. Approved
Literature or other items. N/A should be in Lines 4, 5, 6 and 7. In Line 8,
if you anticipate income from fundraising activities, the amount should be
indicated there. Lines 9 and 10 should be totals. We have been unable to
really figure why they want information asked for on line 11. In Line 12
put N/A for non-applicable.

Part VI, Part B, question 13: After the fine print in Paragraph (a)
put "None". In the space following Paragraph (b), put "None". In Part C,
Question 1, write in the word "None". Question 2; N/A. Question 3; N/A.
[n Question 4; write the word "None". Question 5; answer "No". Question
6; write the word "None". Question 7; you might put in an answer which
indicates that the general public information purposes and distribution of
literature could be accomplished by the spiritual fellowship of Narcotics
Anonymous but in order to avoid conflict with the spiritual principles of the
program it has been decided to conduct these "business-type activities" by
this non-profit corporation. Question 8, the answer should be "No".

Part VII: Do not complete this section. You are not applying as a
private operating foundation. Part VI is the part you should have
completed.

None of the Schedules in Part VIII apply to us. Mark through the
Pages 9 through 14.

[f you put a check in the box for Part IV, 3(b) and nothing in 3(a)
then you must complete Form 872-C. Two copies are required to be sent
along with this application. Put in the exact name and address you are
using and indicate the ending date of the first tax year. Have this form
signed on the line where signature is indicated and the date that you send
the form in to the Internal Revenue Service. This should substantially
%ornpleltgz;he instructions that are necessary for completion of application of
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Department of the Treasury
Internal Revenue Service

Instructions for Form 1023

(Revised March 1986)

Applicatlion for Reco'gnltlon of Exemption

Under Section 501(c)(3) of the Internal Revenue Code
(Section references are ta the Internal Revenue Code, unless otherwise noted.)

Retain a copy of the completed Form 1023 in the organization's
permanent records.

General Instructions

For additional information, see Publlcation 557, Tax-Exempt
Status for Your Organization, and Publlication 578, Tax
Information for Private Foundations and Foundation Managers.

Purpose of Form.—Form 1023 is used:

e Toapply for a ruling or determination letter on an
organization's exempt status under section 5Q1(cX3). (If you are
aoolying for a ruling or determination letter under any ather
prawvision of section 501(c), see Publication, 557 for the
appropriate application form.)

e Taapply for a ruling or determination letter under section
501(e) for orgamizations that claim to be cooperative hospital
service arganuzations. ;

o Toapply for a ruling or determination letter under section
5Q1(f) for cooperative service arganizations of aperating
educational organizations.

e Toapply for a ruling or determination letter under section
501(k) for child care organizations.

¢ To notify the intermal Revenue Service as required by saction
S08(a) that the organization is applying for recogmition of exempt
status under section 301(cX3).

e To natify the Internai Revenue Service as required by section
508(b) that the organization is claiming not to be a private
foungation.

Note: Generaily, Form 1023 is NOT used to apply for a group
exemption letter. For information an how to appty for a group
exemption letter, see Rev. Proc. 80-27, 1980-1 C.B. 677, or
later revisions.

Paperwark Reduction Act Notice,—We ask for this information
to carry out the Internal Revenue laws of the United States. We
need it to determine whether you meet the legai requirements for
tax-axempt status. |f you want to be recognized as tax-exempt by
IRS, you are required !0 give us this information.

Requirement of Notics Under Sectlon 508.—Section 508(a)
pravides that an organization organized after October 9, 1969, wiil
not be treated as an argamization described in section 501(cX3)
unless it has given natice to the IRS that it is applying for
recognition of such status. Section S08(b) provides that any
arganization descnbed in section S01(c)X3) will be presumed to be
a private foundation if it has failed to notify the IRS that it is nota
private faundation.

Property completed, this application constitutes the required
natice under section 508(a) and aiso constitutes the notice under
section SO8(b). If the arganization does not file the notice under
section S08(a) within 15 manths after the end of the manth in
which it was created, it wiil not qualify for exempt status durnng the
period before the date of actual natice. However, in certain
circumstances an organization may be eligible for relief from the
15-manth deadline provided in section S08(a). The Service has the
authority under regulations section 1.9100 to extend the time for
filing applications for tax relief provided under other sections of the
reguiations. Rev. Proc. 79-63, 1979-2 C.B. 578, provides
arganizations detailed instructions for prepanng requests for such
relief, and describes factors taken into consideration Dy the Service
to determine whether to grant relief. If a late filer qualifies for

exempt status under section 501(c)X3), and is granted relief under
regulations section 1.9100 according to the procedures described
in Rev. Proc. 79-63, the arganization’s exempt status will be
recognized before the date of its application.

Exceptions.—You are not required to give natice to the IRS within
15 months if the organization:

(a) Is a church, interchurch organization, local unit of a church, a
cummmﬂon or association of churches, or an integrated auxiliary of
L] '

(b) Is not a private foundation (as defined in section 509(a)) and
narmally has grass rece:pts of not more than $5,000 in each tax
year; or

(¢) Is a subordinate organization covered by a group exemption
letter, but oniy if the parent or supervisory arganization timely
submrts a notice covering the subordinates.

Gavearning Instrument Requirements for Private Foundations
Under Section 508(e).—in arder for a private foundation to be
exemnpt from income tax, its governing instrument must inciude
pravisions that require it to act or refrain from acting so as not to
engage in an act of seif-dealing (section 494 1) or subject the
foundation to the taxes imposed by sections 4942 (failure to
distnbute income), 4943 (excess business hoidings), 4944
(investments that jecpardize chantable purpesa), and 4945
(taxable expenditures). A private foundation may satisfy these
requiremnents erther by express language in its goveming
instrument or by application of State law that effectively imposes
these requirements upon the foundation or treats these
requirements as being contained in the governing instrument.

See Rev. Rul. 75-38, 1975-1 C.B. 161, for a list of States that
have legisiation that satisfies the requirement of section 508(a)
relating to governing instruments.

If, however, the State statute by its terms does nat apoly to a
governing instrument that contains a mandatory direction
conflicting with any of the statute’s requirements, and, if for tax
years beginning after March 22, 1973, the arganization has such
mandatory directions in its governing instrument, then the
organization has not satisfied the requirements of section 508(e)
by virtue of the passage of such legisiation.
Attachments.—Every attachment shouid state that it relates to
Form 1023 and shouid shaw the date completed and the
organization’s name, address, and employer identification number.

In addition to the required documents and statements, you
should file any additional information citing court decisions,
rulings, apinions, etc., that will expedite processing of the
application. Generally, actachments in the form of tape recaraings
are not acceptable uniess accompanied by a transcript.

Language and Currency Requirements.—Form 1023 and
attachments must be prepared using the English language. If the
organizational document ar bylaws are in any other language, an
English translation must be furnished. (See conformed copy
requirements in the Specific Instructions for Part IL.) If the
arganmization produces or distrnibutes foreign language publications
that are submitted with the application, you may be asked to
provide English translations for ane or mare of them during the
processing of your application.

Report all financial information in U.S. dollars (state canversion

rate used). Combine amounts from within and cutside the Uniteq
States and report the total for each item.

50-



Signature Requirements.—An officer who is authorized to sign or
snother person authorized by a power of attorney must sign this

ion. Send the power of attorney with the application when
you file it.
Where to File.—File the compieted application, and all
information required, with the key district office for your principal
place of business or office as listed below. As soon as possible ,n«
the compiete application is received, you will be advised of IRS's
getermination and of the annuai returns which the organuzation will
e required to file.

Whven the principsl place of
business or oitica of the Sand your spplication te
erganization s in one of the the kay district listed
l l I "-l F1e _u '™ hail hh
v Y
: : Internal Revenue Sermca
Atiarris, mm EP OD!;':m
Uittt Rock, Nashviile, New Orissns :,.:' i 0
Batimors, District of Columbia, Internad R
Precsburgn. Richmond, any U.S. EP/EQ Oiwision, P.O, Bax 17010
possession or forengn country Baitimore, MO 2
Srooxhyn, Albany, Augusta, Beston,  Intemail Revenus
Butfsia, Harttord, EP/EQ Omsion, P.0. Bax C-9050
Manhattan, Genaral Past Otfice
Provdence Brooktyn, NY 11202
Cweago, Aberdeen, Des Mones, Imternal Revenue Service
Fargo, Helena, Milwaukes, Omana, EP/EQ Omsion, P.O, Bax A-3617
S, Louss, SL Paul, Sonngfieid Chucago. IL 50690
EREAnE, Cliveline. Revad, £P/£0 Obinon. 0. Box 3159
Pararsburg Cnainnad,
Denver. - . wgad 306 1100 Cam St
s v 0 h merce
e e S | Cale TR
Honohulu, EOMi:uhnm
Los Angeies,
Nguel P.Q. Box 486
Los Angeles, CA 950053-0486
Intermnai Revenue Service
Ro. PNy EP/EQ Otwision, Box 1630
Newari, NJ 07101
[PI!OO’:vm
Son Fuacioss. L Vogee., P.0. Bax 36040, Stop 3-2-29
Secramento, San Jose 450 Goiden Gate Ave,
San Franczsca, CA 94102
Imternal Revenue Servica
Seatrie, Anchorage, Soca. EP/EQ Divinion
Portiand Maul Stop 554, 915 Second Ave.
Seattie, WA 98174

Public Inspection of Form 1023.—The application, if approved,
and any supporting papers will be open to public inspection as
required by section §104. In addition, any letter or ather document
isued by the IRS with regard to the appiication wiil be apen to
pubiic inspection at the time and in the manner prescribed by
reguiations. However, information relating to a trade secret,
patent, style of work, or apparatus, which if released would
adversely affect the organzation, or any other information which if
relassed would adversefy affect the national defensae, will nat be
Made available for public imspection. You must i this

By clearty marking it *NOT SUBJECT TO PUBLIC
mmﬂrwamammmwm

organization asks that the information should be withheid.
Appaai Procadures. —Your 3pplication wiil be considered by the
key distnct office which will either refer the case to the National
Office, ssue a favorable determination letter, or issue a proposed
adverse determination letter denying the exempt status you
requested. Within 30 days from the date of a proposed adverse
dnmmm._m may appeal through the key distnct office to
e Regional Director of Appeais. In the case of 3 National Office
adversa ruling, you may appeal directly to the Conference and
Review Branch of the Exempt Organizations Technical Division,
it you decide to appeal a proposed adverse determination or
ruling, be sure the appeal contains all the information listed in
Publication 892, Exempt Qrganization Appeal Procedures for

Unagreed lssues, sincs incomplete appeals will be retumed for
completion. Publication 892 will be mailed with any proposed
adverse determination or ruling.

i a conference is requested in a key district determination case,
it will be heid at an office of the Regional Director of Appeals,
uniess the applicant requests that the meeting be heid at a district
office convenient to bath parties.

If no appeal is filed within the 30-day period, the proposed
adverse determination or ruling lefter will become final.

For additicoal details on appeais aiso see Publication 557.

i there is a controversy involving an IRS determination (or
failure to make 3 determination) ccncgmmsthc organization’s
qualification for exemption under section 501(cX3), atter the
organization files an appropriate suit, the U.S. Tax Court, U.S.
Claims Court or the District Court of the United States for the
District of Columbia may make a deciaration regarding the

€ 's qualification for exemption. The c.:;wtmmay not grant

jursdiction uniess the nization has exhausted i
administrative nnndi::.';ailm'c to apply for relief under )
regulations.section 1.9100 (see the instructions under the heading
Requirement of Notice Under Section 508) may be regarded by the
court as failure to exhaust administrative remedies availatle within
the Service for an i that has been recognized as exempt
on a prospective basis due to the provisions of section 508(a). The
Court’s judgment regarding the arganization's qualification for
exemption will have the force and effect of 3 decision of the Tax
Court or a final judgment or decree of the Claims Court or the
%:uia&utahmmm.mﬂlagr;ﬂm{:hu;utcn.

deciaratory judgment remedy available with regard to
the Service's initial or continuing classification of the organization
a3 a private foundation, as a private operating foundation, oras a
public charty described in a part of section 170(bX1XA) ather
than the part under wiich the organization claims it is described.
Annusl Information Return.—If the annual information return
for tax-exempt organaations becomes due while your application
for recognition of exempt status is pending (inciuding any appeal of
a proposed adverse determination) with IRS, you shouid file a
Form 990, Return of Organization Exempt From Income Tax, and
Schedule A (Form 990) or Form 990-PF, Retumn of Private  *
Foundation, if a private foundation, and indicate that an

is pending.

Special Rule for Canadlan Coileges and Universities.—A
Canacian of university that has received 3 Form T2051,
Notification of Registration, from Revenue Canada (Department of
Nationai Revenue, Taxation) and whose r tion has not been
revoked, does not have to complete ail parts of Form 1023 that
wouid otherwise be applicable. Such an organzation must
complete only Parts | and Il and Schedule A (Schooals, Calleges, ana
Universities), The tion must aisa attach a copy of its
current Form T2051 and a copy of its Form T2050, Application for
Registration, together with ail the required attachments that it
submitted to Revenue Canada. If any attachments were prepared
in French, an English transiation must be furnished. (See the
canformed copy requirements in the Specific Instructions for Part |
if the attachment is an organizational document or byiaws.)

Other Canadian organizations seeking a determination of
section 501(cX3) status must compiete Form 1023 in the same
manner as U.S, organizations.

Specific Instructions

Except as described above, ail applicants must complete Parts |
through V of the application. Additional parts and schedules must
be compieted by certain appiicants.

Part l.—identiflcation

Une L. Full name of organization.—Enter the organization's
namae as it appears in its creating documents, inciuding
amendments. |f the organization wiil be operating under another
name, show the other name in parentheses.

Line 2. Empioyer identification number.—if the arganization
does not have an employer identification number, enter "none”
and attach a completed Form SS-4, Appiication for Employer
Identification Number, to the appiication. If the organization has
previously applied for a number, attach a statement giving the date
of the application and the office where it was filed.

Une 5. Month the annual accounting period ends. —Enter the
month the orgamzation's annual accounting period ends (ses
regulations section 1.441-1(bX3)).

Page 2
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Uine 7. Activity codes.—Select up to three of the code numbers
listed on the back cover that best describe or most accurately
identify the nization’s purposes, activities, or type of
organabion. Enter the codes in the order of their importance.

Part IL—Type of Entity and Organizational Doacuments

One of the basic requirements for exemption is that the
organcation be “organized” for one or more exempt purposes. If
the organzation does not have an orgamang instrument, it will not
quaiify for exempt status. The organang instrument must contain
a proper dissoiution clause. Regulations section 1.501(cX3)-
1(b)4) requires the dedication of assets to one or more exempt
purposes on dissolution. If your organwing instrument does not
contain a proper dissolution clause and if State law does not
provide for distribution of assets for one or more exempt purposes
on dissolution, the organization will not qualify for exempt status. If

you refy on State law, pleasa cite the law and briefly state its
mmwsmMWWMuwd
the foummg: Articles of Incorporation, Constitution, Articies of
Association, Trust Indenture. Each of these documents that is
submitted must be property signed. The bylaws of an organization
alone are not an organong instrument. See Publication 557 for
more detailed instructions and for sample organmng instruments
mmmmummmxs}mm. refated
regulations.,

Before submitting a copy of the Articles of Incorporation to the
IRS, you must have them appraved by the Secretary of State or
other appropnate State official.

‘We wiil not retum any of the documents subrmitted in support of
this aoplication, including organaational documents. Therefore,
instead of the onginais, submit “conformed” copies of these
documernts, A “ronformed” copy is one that agrees with the
ongnal cocument and all amendments to it. An unsigned copy of
the organcationsl document must be accompanied Dy a wntten
deciaranon signed by an officer authonzed to sign for the
organaation, certifying that it is a2 compiete and accurate copy of
the ongnal document. Chemicaily ar phatographically copied
articles af incorporation that show evidence they were filed with
and approved (certfied) by the appropnate State official need not
be accompamed by such a declaration. See Rev. Proc. 58-14,
1963-1 C.3. 768, for additional information.

If the organization has no written bylaws or similar internal rules
of operation, submit a statement to this effect signed by an
authorzed afficer of the organization,

Part lIl.—Actlvitles and Operational Information

Une 1.—if it is antcipated that the organuzation’s pnncipal sources
of suppert wiil increase or decrease substantially in relation to the
organzaton's total support, attach a statement descnbing
anticipated changes and explaining the basis for the expectation.
Une Z —For purpases of this question, *fund-rasing actinity”
includes the solicitation of contnbutions and both functionaily
related actrvities and unrelated business activities. Inciude a
descripoon of the nature and magnitude of the activities,

Une 4d. —F or purpases of this application, a *disqualified person”
i3 any person who, if the applicant organzation were a private
foundation, would be a disqualified person wilth respect ta the
organaation within the meaning of section 4346(a). Thus, if 2
person’s relationship to the applicant organization corresponds to
one of the relationships described in section 4946(a), such person
shouid be considered to be a disqualified person even though the
applicant arganization may not, in fact, be a private foundation.

Under section 4946(a), a disqualified person with respectto a
private foundation

(1) a *substantial comtnbutor” to the foundation (a “substantial
comnbutor” i3 any person (including a corporation, trust, stc.) who
contnbuted or bequesthed a total amount of more than $5,000, if
such amount is more than 2% of the total contnbutions and
Dequests recerved by the foundation from its creation through the
end of the tax year of the foundation in which the contribution or
bequest s recerved Dy the foundation. The creator of a trustis a
substarmtal cantnbutor regardiess of the size of the creator’s
contnbution or bequest);

{2) a foundation manager;

(3) an owner of more than 20% of the total combined voting
power of 3 corporation, the profits interest of a partnership, or the
benefical interest of a trust or unincorporated enterprise which is
a substarmial contributor ta the foundation;

Page 3

(4) a "member of the family* (as defined in section 4946(d)) of
any person described in (1), (2), or (3), above;

(5) a corporation in which persons described in (1), (2). (3), and
(4), abave, awn more than 35% of the totai combined voting power;

(6) a partnership in which persons described in (1), (2), (3). and
(4), above, haid more than 35% of the profits interest;

(7) a trust or estate in which persons described in (1), (2). (3).
and (4), above, hold more than 35% of the beneficial interest; and

(8) for purposes of section 4943 anly, any other private foundation
that is effectively controlled by the same persons who control the
first mentioned private foundation or any other private foundation
whose contributions were made by the same contributors.
Une 13e.—An organization that does not submit Farm 1023
timely and doesnot meet the conditians for relief under
reguiations section 1.9100 (descnibed in Rev. Proc, 79-63, 1979-2
C.B. 578) cannat qualify as a section 501(cX3) orxamnhun for
any period before its application s recerved by the Service,
However, the uscg:mm may stiil be able to qualify for exemption
under uctinn 1(cX4) for the periods preceding the effective
date of its exemption as a section 501(c)X3) organization. See Rev.
Rul. 80-108, 1980-1 C.B. 119, for more information.
Section 501(«) and (N ~if you are appiying under
section 501(e) or SO1(f), compiete questions 5, 5, 8, and 10 to
show the refationship between your organization and the
organizations you serve, as weil as the services you provide for
them. In completing question 5, attach a schedule listing each
organization served, its address, and exempt status.

Part [V.—Statement as to Private Foundation Status

Une 1.—Uniess an organaation meets one of the exceptions
provided in section 509, it is a private foundation. In general, an
organization is not a private foundation if it is:

(a) a church, school, hospital, or governmental unit;

(b) a medicai research organization operated in conjunction with
a hospital;

(¢) an organization operated for the benefit of a college or
university (which is owned or operated by a governmental unit);

(d)mmﬁmmmmammnﬁl part of
its support from a governmental unit or from the general public as
provided in section 170(b)( 1 XAXw);

() an organization that normaily receives not more than one-
third of its support from gross investment income and more than
one-third of its support from contributions, membership fees, and
gross receipts related to its exempt functions (subject to certain
excegtions) as provided in saction 50S(aX2);

(f) an organzation aperated solefy for the benefit of, and in
connection with, ane or more arganuzations described abave (or for
the benefit of one or more of the organizations described in
sections 501(cX4), (5), or (6) of the Code and aiso described in (e)
above), but not controiled by disquaiified persons other than
foundation managers, as provided in section S09(a)(3); or

® an tion organized and operated to test for pubiic
safety as provided in section S509(a)4).

See Publication 578 and the instructions for Part VI-A for more
information about determining whether an organization is one of
the above types of organizations or if it is a private foundation.
Une 2. —Private operating foundations shouid see the
instructions for Part VII.

Une 3.—The IRS wiil issue a definitive or advance ruling on
foundation status to an organization that makes proper application
for recognition of its exempt status under section S01(cX3).

Definitive rufing. —f you request a *definitive ruling,” the letter
will aiso constitute a ruiing or determination on whether the
arganization is a private foundation. A newly created organization,
basing its claim to non-private foundation status on either section
50%(ax 1) (by reason of section 170(b)X 1XAX)) or section
509(a)2), cannot get a definitive ruiing before the ciose of its first
tax year consisting of at least 8 months. Until this condition is met,
an organzation must apply for an advanca ruling.

Advance Ruling. —If a newly created organization can
reasaonably be expected to meet the requirements of section
SO09(ax 1) (by reason of section 170(BX 1 XAXvi)) or SC(ax2), it
may request non-privale foundation treatment for an advance
ruling penod consisting of its first five tax years. Ounng that perned
the organization will be treated as a publicly supported
arganization; however, at the end of that penod the IRS will
determine if the organization has met the statutary tests for



publicly supported organizations from its history of operations
during the advance ruling penod. I the organization does not meet
the public support tests, it will be liable for the excise tax on
investment income under section 4940 for the period covered by
its advance ruling.

If-the organization requests an advance ruling or determination,
it must file Form 872-C, Consent Fi Period of Limitation Upon
Assessment of Tax Under Section 4940 of the Internal Revenue
Code, in duplicate. (Forms are inciuded in this package.) The

consent extends the period of limitations for assessment of section |

4940 tax of ail tax years until one year beyond the normal
expiration date of the last tax year within the advance ruling period.

If you ars requesting a definitive ruling based on section
170(0X LXAXiv) or (w1), or an advance ruling, your answers to
questions 1 through 11 of Part il will determine bath the
organization's ctaim of exemption and its non-private foundation
status. Therefore, be sure to answer those questions completely.

See Rav. Proc. 79-8, 1979-1 C.B. 487, for rules relating to the
temporary relief from sections 6651 and 6652 penalties granted to
applicants for public chanty status under sections 50%(a) and
170(BX1IXA).

Part V.—Flnancial Data
Provide the financial data in enough detail to show how your
erganzation's activities are financed,

The Statement of Support, Revenue, and Expenses and the
Balanca Sheet must be completed for the current year and each of
the three years immediately before it (or the years the arganization
has exsted. if less than four). Any agpilcant that has axisted for
less than 1 year shouid give financial data for the current year
and proposed budgets for the foilowing 2 years. We may request
financial data for more than four years if necessary. All financial
information for the current year must cover the period ending
within 60 days of the date of application. Prepare the balance
sheets as of the |ast day of each year or penod.

Prepare the statements using the method of accounting the
organcation uses in keeping its books and records, If the

tion uses 3 method other than the cash receipts and

disbursements method, attach a statement explaining the method
used.
Line 3. Gross amounts derived from activities related to
organization’s axempt purposa.—An example of such income
wouid be the income denved by a symphony orchestra from the
sale of tickets ta its performances.
Line 5. Gross amount recaived from sale of assets, exciuding
Iinventory [tems. —Attach 3 schedule that shows a descnption of
each assat. the name of the persan to whom soid, and the amaount
recerved. |n the case of publicty traded secunties soid through a
broker, the name of the purchaser is not required.
Une & Investment Income. —Inciude on this line the income
received from dividends, imterest, payments received on secunties
loans (as defined in section 512(a)X5)), rents, and royaities.
Une 7. Other ravenue. —Enter the total revenue from ail sources
nat reportabie on lines 1 througn 6. Attach a scheduie that lists
sach type of revenue source and the amount derved from each.
Une 10. Contributions, gifts, grants, and similar amounts

—Aftach a schedule showing the name of the recipient, a

descrigtion of the purposes or conditions of payment, and the
amount paid. The following exampie shows the format and amount
of detad required for this schedule:

Recipiemt Purposes Amourt
Museum of Natural History General cperating dudget $9.000
State Unrveruty Books for needy students 4,500
Richard Roe Educational scholarship 2200

Une 11. Disbursements to or for beneflt of members. —Attach a
schedule showing the name of each recipient, a brief description of
the purposes or condition of payment, and amount paid. Amounts
entered on this ine should not be included on line 10, The
following exampie shows the farmat and amount of detail required
for the schedule:

Reciplamt
Herman Hoe

Purposes
Haaith insurance premum

Amourrt
$800

Une 12. Compensation of officers, directors, and trustees. —
Attach a schedule that shows the name of the person ;
compensated; the office or position; the average amount of time
devoted to business per week, month, etc.; and the amount of

. annual compensation. The following exampie shows the format

and amount of detail required for this schedule:

Name Position Time devetad | Amount
Philip Poe President and 16 hra/wk | $7.5C ",
general manager

Une 23. Bonds and notes.—Attach a schedule that shows the
name of the borrower, a brief description of the obligation, the rate
of return on the principal indebtedness, the due date, and the
amount due. The following exampie shows the format and amount
-of detail required for this scheduie:

Hame @ | Description of cbiigation | R31% % | 5yq date | Ameunt
Hooe Soap Debenture bond (no senior |  10% Uan. 1999 $7.500
sue outstanding)
Big Spool Collateral note secured by |  12% [an. 1998 62.000
Company company's flest of 20
delivery trucks

Une 24. Carporate stocks. —Attach a schedule listing the
organization's corporate stocks. For stock of closely heid -
corporations, the statement shouid show the name of the
corparation, a brief summary of the corparation’s capital structure,
the number of shares heid and their vaiue 2s carried on the
organzation’s books. If such vaiuation does not refiect current fair
market vaiue, aiso include fair market value. For stock traded on
an organzed exchange or in substantiai quantities aver the
counter, the statement should show the name of the corporation, a
description of the stock and the principal exchange on which it 3
traded, the number of shares heid, and their vaiue as carried on
the organization's books. The following example shows the format
and the amount of detail required for this schedule:

Nama of Capital structurs (or Book | _Fdr
corperation | exchange on which traded) | 3™ | smeount ":':',’::‘
Little Spool  |100 shares nonvating
Corporation|  preferred issued and

outstanding, ne par yalue:

50 shares common asued

and outstanding, No par p—

vaive.

Praferred shares: %0 | 3$20.000 {324,

Common shares: 10 25.000 | 20,000
Flintlock Class A commeon 20 3,000 | 3.500
Carporation| MN.Y.S.E

Part VI.—A.—Basis for Non-Private Foundation Status
(Check the line that shows why you are not a private foundation.)
Une 1. A church or convention or association of churches
%m E‘. A school.—See the definition in the instructions for Part
Il line 1.
Line 3. A hespital or medical resaarch organization.—Se= the
instructiona for Scheduie 0.
Line 4. A governmental unit.—This category includes a
separateiy incorporated i of 3 State, or of the United
States, a possession of the United States, the District of Columbia,
or any political subdivision of any of the above.
Une 5. An organization testing for public safaty.—An
organization in this category is one that tests products to
determine their acceptapiiity for usas by the generai pubiic. It does
not inciude any organzation testing for the benefit of a
manufacturer as an operation or control in the manufacture of its
product. See Rev. Rul. 65-61, 1965-1 C.B. 234,
Une 6. Organization for the benefit of a college or university
owned and operated by a governmentai unit. —The organuztion
must be organized and operated exciusively for the benefit of a
coilege or that is an educational organzation within the
meaning of section 170(bX 1XAXii) and is an agency aor
instrumentality of a State or political subdivision of a State, is
awned or operated by a State or political subdivision of a State, or
is owned or operated by an agency or instrumentality of one or
more States or political subdvisions. The organization must alsa

Plge @
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normally receive a substantial part of its support from the United
States or any State or political subdivision of a State, or from direct
or indirect contributions from the general public or from a
combination of two or more of such sources. An arganization
described in section 170(b) 1 XAXiv) will be subject 1o the same
publicly supported rules that are applicable to 170(b)} 1 XAX)
organzations that are described in 7 below. Complete Part VI-B,
Analysis of Financial Support, to show whether the organization
has the necessary support from required sources.
Une 7. Organization receiving support from a governmental
unit or from the general public.—The organization must receve
a substantial part of its support frem the United States or any State
or political subdivision thereof, or from direct or indirect
contributions from the general public or from a combination of
thesa sources. The organization may satisty the support
requirement in either of two ways. It will be treated as publicly
supported if the support it normally recerves from above described
units and.the general public equais at least one-third
of its total support. It will aiso be treated as publicly supported if
the support it normally recerves from governmental or public
sources equals at least 10% of total support and under the facts
and circumstances the organization is set up to attract new and
additional public or governmental support on 3 continuous basis.
Compiete Part VI-8, Analysis of Financial Support, to show whether
the arganization has the necessary support from required sources.
If the organzation's governmental and public support is at least
10% but not over one-third of its total support, questions | through
11 af Part lll wiil apoiy to determine both the organwzation’s claim
of exemotion and whether under the particular facts and
circumstances it is publicly supported. Prepacers should axercise
care to assure that thosa questions are answered in detal,
Une & Organization described In section 509(a)(2).~~=The
organzation must satisfy the support test under section
SCS(aX2XA) and the gross investment income test under section
50%(aX2)B). In order to satisty the support test, the organzation
must normally recerve more than one-third of its support from (a)
@its, grants, contnbutions, or membership fees and (b) gross
receips from admissions, sales of merchandise, performance of
sarnces, or furmishing of faciiities, in an activity winich is nat an
unreiated trade or business (subject to certain limrtations
discussed belaw). This one-thirg of support must be from
organzations described in section 50XaX 1), governmental
sources, and persons other than disqualified persons. In computing
gross receipts from admissions, sales of merchandise,
performance of services, or furnishing of faciiities in an activity
which $ not an unreiated trade or business, the gross receipts from
any one person or from any bureau or similar agency of a
governmental unrt are inciudible only to the extent they do not
exceed the greater of $5.000 or one percent of the arganization’s
total support. In order 10 satisfy the gross investment income test,
the organzation must not recerve maore than one-third of it
support from gross investment income. Compiete Part VI-8,
Anaiyss of Financial Suppoart, to shaw whether the arganuzation
has the necessary support from the required sourcss.
Line 9. Organizations operated In connection with or solely for
organizations described in 1 through 4, or 6, 7 and 8 above.—
The arganuzation must be organzzed and operated for the benefit
af, to perform the functions of, or to carry out the purpases of one
or more specified arganizations described in section S0%a)(1) or
(2). It must be operated, supervised, or controiled by or in
cannection with ane or more of the tions described in the
instructions for lines | through 4, or 6, 7, and 8 abave. It must not
be controiled directly or indirectly by disqualified persons (other
than foundation managers or organzations descnbed in section
SQX(a)1) or (2)). In order ta show whether the organization
satisfies these tests, comoiete Part VI-C, Supplemental
Information Cancerming Orgamzation Claiming Non-Private
Foundation Status Under Section 50%(a)3).

Part VI.—B8.—Analysis of Financial Support

Unes 1 and 3.—Refer to regulations sections 1.170A.9(eX8) and
1.50%(a)-3(N and () to deterrmine whether a grant from a
governmental unrt or gther grantor represents a contnbution
(reportable on line 1) or income fram the performance of services
(reportabie on line 3) if the services constitute an exempt function
of the arganization; otherwise, the amount may be reportable on
line § as unrelated income. .

Page 5

Une 4.—"Investment income” means: interest, dividends, rents,
amounts recerved after December 31, 1976, with respect to
securities loans (as defined in section 512(aX5)), royaities, and
unrelated business taxable income (less section 511 tax) from
?.;inm acquired or begun by the organization after June 30,

75.
Line 12.—Unusual grants generally consist of substantial
contributions and bequests from disinterested persons, which
contributions and bequests:

(1) are attracted by reason of the publicly supported nature of
the organization;

(2) are unusual and unexpected as to amount, and

(3) would Tty reason of their size, adversely affect the status of
the organization as normaily meeting the support test of section
170(bX 1 XAX¥i) or section S509(aX2), as the case may be.

Subject to the above conditions, if the arganization is awarded a
grant and the terms of the granting instrument provide that the
arganaation will receive the funds over a period of years, the
amount received by the organization each year under the grant
may be exciuded. See the regulations under sections 170 and 509,

Part VIl.—Basis for Status as a Private Operating
Foundation

A *private operating foundation” described in section 4942(jX3) is
a private foundation that spends substantiaily all of the lessar of its
adjusted net income (as defined below) or its minimum investment
return directly for the active conduct of the activities constituting
the purpasas or function for which it is organzed and operated, The
foundation must satisfy the income test under section
4942(]X3XA), as modified by regulations saction 53.4942(b)-1,
and one of the three suppiemental tests: (3) the assets test under
saction 494 2([(3XBXi); (b) the endowment test under section
4942(X3XbXi); or (c) the support test under section

494 2(1 (3N BXii).

Certain long-term cara facilities described in section 4342(X(5)
are treated as private operating foundations for purposes of
section 4942 only.

*Adjusted net income” is the excess of gross income for the tax
year over the sum of deductions determined with the modifications
described below. |tems of gross income from any unreiated trade
or business and the deductions directly connected with the
unreiated trade or business wiil be taken into account in computing
the organczation's adjusted net income:

Income medifications (adjustments to gross income). —

(1) Section 103 (relating to interest on certain governmental
obligations) does not aoply. Thus, interest that otherwisa wouid
have been exciuded shouid be included in gross income.

(2) Except as provided in (3) below, capital gains and losses are
aken imto account onty to the extent of the net short-term gain.
Long-term gains and lcsses will be disregarded.

(3) The gross amount recerved from the sale or disposition of
certain property shouid be taken into account to the extent that the
acquisition of the property constituted a qualifying distribution
under section 4942(gX 1X8).

(4) Repayments of prior qualifying distributions (as defined in
section 4942(gX 1XA)) will constrtute items of gross income.

(5) Any amount set aside under section 4942(gX2) that has
been determined to be “not necessary for the purpeses for which it
was set aside” wiil constitute an item of gress incomae.

Deduction modifications (adjustments to deductions),—

(1) Expenses for the general operation of the organization
according to its chantaole purposes (as contrasted with expenses
for the production or collection of income and management,
conservation, or maintenance of income producing property)
shouid not be taken as deductions. If only a portion of the property
is used for production af income subject to section 4542 and the
remainder is used for general chantable purposes, the expenses
cennected with that property should be divided according to thosa
purposes and only expenses related to the income producing
portion wiil be ailowed as a deduction,

(2) Charitable contnbutions, deductible under section 170 ar
642(c), should not be taken into account as deductions for
adjusted net income.

Cifes



: 1 0 23 Application for Recognition of Exemption OMB Na. 1545-0056

Cxpwws 3-31-89
(Rev. March 1§m Under Sectlon 501(c)(3) of the Internal Revenue Code To be filed In the key distnct
De et ol the T ’ for the ares in wmich the
ey For Paperwork Reduction Act Notice, see page 1 of the Instructions. orgarnaation has its princigs

office of place of Business.

—-—
This application, when properly completed, constitutes the notice required under section 508(a) of the Internal Revenue Code so that ar '
applicant may be treated as described in section 501(cX3) of the Code, and the notice required under section S08(b) for an erganization
claiming not to be a private foundation within the meaning of section 509(a). (Read the Instructions for each part carefuily before
making any entries.) If required information, a conformed copy of the organizing and operational documents, or financial data are not
fumished, the application will not be considered on its merits and the arganization will be notified accordingly. Do not file this appiication if

the appiicant has no organizing instrument (see Part Il).

X3 identification e

1 Fuil name of organaation 2 Employer identification number
(M none, see instructions)
3a Address (number and street) Check hera if appiying under section:
] sowe) [ soun [ so1m
3s City or town, state, and ZIP code r‘ Nama and teiephone number of person to be contacted
{ )

§ Month the annual accounting penod ends § Qate incorporated or formed 7 Activity codes

: | |
8 Has the organization filed Federal income tax retums or exempt organization information retuns? . . . . . .1 Yes 0[] No

If “Yes," state the form number(s), yesrs filed, and Internal Revenue offica where filed.

IZ:!“ Type of Entlg and Organizational Document (see Instructions)

mcam the applicadie entity box below and attach a conformed copy of the organization’s organinng document and bylaws as indicated
each entity.

O Comoration— Articies of incorporation and bylaws. (] Trust—Trust indenture. O other—Canstitution or articies of association
and bylaws.

0T Activities and Operatianal Information
1 What are or will be the organization’s sources of financial support? List in order of sze.

2 Describe the organization’s fund-raising program, both actual and planned, and explain to what extent it has been put into effect.
(Inciude details of fund-raising activities such as selective mailings, formation of fund-raising committees, use of professional funa
raisers, etc.) Attach representative copies of salicitations for financ:al support.

Immmmdmmnlwmmmmmmwﬂmhwnlmmmlmm nciuding the
Lk | and to the Dest of my fedge it 13 true,

(Sigrature) (Tithe or sutnory of 3gner) v {Date)
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Form 1023 (Rev. 3-86) Page 2

m Actlvities and Operatlonal Information (Continued)

3 Give a detsiled narrative description of the organization's past, present, and proposed future activities, and the purposes for which it
was formed. The narrative should identify the specific benefits, services, or products the organization has pravided ar will provide. If the
organization is not fully operational, expiain what stage of development its activities have reached, what further steps remain for it to
become fully operational, and when such further steps will take place. (Do not state the purposes and actlvitles of the organization
In general terms or repeat the language of the organizational documents.) If the organization is a school, hespital, or medical
research organization. include enough information in your description to clearly show that the organization meets the definition of that
particular activity that is contained in the instructions for Part VI-A. ,

4 The membership of the organzation's governing body 1s:

a Names, addresses, and titles of officers, directors, trustees, etc. b Annual compensation

56,



Form 1023 (Rev. 3-86) Page 3

2O Activities and Operational Information (Continued)

dc Domydﬂnabaummumbmolthcgmrﬁngbodybynmnoibeingpuui:oﬂi:nlsarbeing
appointed by public officiais?. . . . . y P L 7 o e S C R T T Yes D No
If “Yes," mmmwmanm-mummwumuwanmmmt -

d Are any members of the organization’s governing body “disqualified persons® with respect to the organization
(other than by reasan of being a member of the governing body) or do any of the members have either a
Wuwmm'mmrﬁummlmﬂwfmmu). - D Yes D No
H *Yes," expiain.

e Have any members of the organization’s govemning body assigned income or assets to the organization, or is it
anticipated that any curmrent or future member of the governing body will assign income or assets to the

mm?.DYuGNo
If *Yes," attach a compiete explanation stating which applies and incitiding copies of any assignments plus a list
of items assigned.
5  Does the organzation control or is it controlled by any other organization? . . . . D Yes G No
Is the organuation the outgrowth of another organuzation, otdoutthncaspeaalrﬂluoﬂshmtomothn
organzation by reasan of interlocking directorates or ather factors? . D Yes D No
It erther of these questions s answered “Yes,” explain.
6§  |s the organization financiaily accountable to any other organaation? . . . . . D Yes Q No "

It *Yes," expiain and identify the other organwation. lm«dmmmmwam copies ol
reports if any have deen suomitted.

7 a 'What assets does the organization have that are used in the performance of its exempt function? (Do not inciude property producing

investment income.) If any assets are not fully operational, explain their status, what additional steps remain to be completed. and
when such final steps will be aken,

b To what extent have you used, or do you plan to use, contnbutions as an endowment fund, i.e.. hoid contnbutions to produce income
for the support of your exempt activities?

8  Will any of the organzation’s facilities be managed by another orgamzation or individual under a contractuai

agreement? , 5 O ves O N
It *Yes,* macnacmoinc!lmmwnﬂmMrmlomm”ﬂm:mmﬂmuomu

partes.




Form 1023 (Rev. 3-86)

X0 Activities and Operational Information (Continued)

93" Have the recipients been required or will they be required to pay for the organization’s benefits, services, or

If “Yes,” explain and show how the charges are determined.

Does or will the organization limit its benefits, services, or products to sneciﬁ: classes of individuals? . . . . D Yes
It *Yes," expiain how the recipients or beneficianes are or will be selected. s

Neo

No

10

Istheorganation amembershiporganization? . . . . . + & +« « & « & 4 4 4 4 4 4 . . G Yes
If "Yes," complete the following:
Descnibe the organization’s membership requirements and attach a schedule of membership fees and dues.

Describe your premrtand proposed efforts ta attract members, and attach a my of any descriptive literature
or promational matenal used for this purposa.

Are benefits, services, or products imtedtomembers? . . . . . . . . . 4 . 4 4 4 e a4 . .DYs
If *Na,” explan.

No

11

Mu-ﬂhmmamwpmmmummmnmleﬂhmumnmmattyw:yln

political ampaigns? . . . . D‘ruDNe
if *Yes,” explain. (Note: You m:y mn tu ﬁic Fnrm 57“ Ehcﬂm/ﬂmbon of E’m by an Eﬂgrblc Section 501(cX3)

Organuztion to Make Expenditures to Influences Legisiation.)

12

Oonmmﬁmhsnnmplmfummm?-»--~-------.-----D'ru

O

13a

Are you filing Form 1023 within 15 months from the end of the morth in which you wers created or formed as
required by section S08(a) and the related reguiatioms? (See General Instructons.). . . . . D Yes
ﬂmm‘ﬂo.'mlalafdmummamﬁmmhmmmmw«m
S08(a), attach an explanation of your basis for the claimed exception.
If you answer “Ng,” to 132 and section 508(a) does apply 'o you, you may be efigible for reiief under
regulations section 1.9100 from the application of section S0B(a). Do you wish to request relief? . ., , . D Yes
If you answer *Yes,” 1o 13c, attach a detailed statement that satisfies the requirements of Rev. Proc. 79-53.
If you answer “No,” to bath 1323 and 13c and saction S08(a) does apply to you, your qualification as a section
501(cX3) arganization can ba recognuzed only from the date this application is filed with your key District
Director. Therefore, do you want us to consider your application 23 a request for recognition of exemption as a
section 501(cX3) organazation from the dautrnanptuﬁnnnncmnd andnutmruxumycoth-d:t-you

were formed (see instructions)? . . . . . . DYI!I

5

No

No

=] Statement as to Private Foundation Status (see Instructions)

1
2

3

ls the organization a privats foundation? . . . . . s
:tmm'vu.'mwxwﬂnwdmmuammmm chq:k

here » and comphete Part VIl

If you answer “No,” to question 1, indicate the type of ruling you are requesting regarding the organization’s

status under section 509 by checking the box{es) beiow that appfy:

Oefinitive ruling under section 509(aX1), (2). (3), or (4) » (L Compieta Part V1.

b Advance ruling under » (] sections S09(aX(1) and 170X 1XAX) or » (] section 509(aX2)—see instructions.
(Mote: /f you want an advance ruling, you must complete and attach two Forms 872-C to the application.)

58



Form 1023 (Rev. 3-86) . Page 5

m—ﬁnancia Data

Statement of Support, Revenue, and Expensas for the period beginning ______.. civaaNeEssasasaesun B
ending.......... cisanat bt I s e

Not tha financial statements for the current year and for each of the three years immediately before it. iIf in existencs less than
wtymwcnmnlﬂc the statements for each year in existence. If In axistancs less than one year, aiso provide proposed budgets for the
two ywars following the current year.

veeessa.rand

1  Gross contributions, gifts, grants, and similar amounts received . . . . . . .+ . . o o jed
2  Gross dues and assessments of members . . o L cae . B h A EEe o i
3 a Gross amounts dernived from activities related ta arganization’s mmpt
purpose(attachschedule) . . . . .« . « « « « & o oz oo -
b Minuscostofsales . . . c o
42 @ummmmmmummmn P
Minus costof sales . . — - . v .
5a &umrmmmufmmimm&m
(attachschedule) . . . . . . . . - o W a a e
] Mhmcutwcm«banandulumofmwd PO R - S
Otherrevenue(attachschedule) . . . . . . . . . & « « & = « = 4« =
Totalsupport and revent® . . . . . .« . s s s s s s s s o e o o s =
Cantributions, P, grants, and similar amounts paid (attach schedule) . . . . . . . . . 10
Disbursements to or for benefit of members (attachschedule) . . . . . . . . . + « + pt
Compensation of afficers, directors, and trustees (attach schedule) . . . . . . . . . . . k12

&

&

Support and Ravenus
o

w|o|~|a (@

Expensas
et ek ek d pd a e e e
VW NALIMUNHOW BN ®

Other salaries and wages. 6w 3 PEFER D RE R R R R
Rent . . . e B SR R e S S )
Otﬂnr(aﬂ:d'lschoduh)........ s w o IR
Total expenses . . B T e
Mﬂmmmmwmoiﬂlammmtm S ey & 19
Balanca Sheet

(at the end of the penod shown above)

Assats
20 Caslet 3 InterestBeseing SEEAUIS. *.- i 4 oY 5 L i e e T Ea e RS e el & Ta 202
BB - o w5 o R b R cottie
L AU FUCONIBIE R & o o T e L TR I e o G e TP . -
23 Sonds and notes (attach schcdull] 22

24 Corporate stocks (attach schedule) . it ML al Ta
25 Mortgage loans (aftach schedule). . . . . . . . . .
28 Other investments (attach scheduie). . -
27 Depreciable and depletabie assats (attach scncdul) 4
QMM(aMMMJ AN T-
30 Totsd assets, . . . . .

® & & % B s % B 4 8 s &8 " 8 s e & s = s & s

u%mmahmmm & Fel el e
33 Mortgages and notes payatle (attach schedule) . . .
34 Cther liabilities (attach schedule) .

35 Total llabilitles. . . . . . . . .

P o o A A e S

Fund Balances or Net Worth
36 Total fund balances or net warth . . 36 '

37 Totai llabilities and fund baiances or net worth (line 35 plus line 36) . . . . . . [37

It there has been any substantial c.nangu in any aspect of your financial activities since the Dmod shown apove ended, check the box
and attach a detailed explanation . G5 TR el Vang P

5.



Form 1023 (Rev. 3-36) Pige &
m] Nan-Private Foundation Status (Deflinitive rullng only)
A.—B8asis for Non-Privats Foundation Status (Check onae of the boxes below.)
The organization Is not a private foundation becausa It qualifies as:
v Kind of organization Within the meaning of |Campl
Sections 509(aX1)
1 a church or a convention or association of churches and 170(bX1XAXI)
Sections 509(ax 1)
2 a school and 170(bX 1 XAXiD)
a haspital or a cooperative hospital service organization or a medical research organization Sections 509(aX1) /
3 operated in conjunction with a haspital and 170¢bX 1 XAXiii)
Sections 509(aX1)
4 a governmental unit described in section 170(c)X1) and 170(bX 1 XAXY)
5 being organized and operated exclusively for testing for public safety Section 509(a)4)
being operated for the benefit of a college or university that is owned or operated by a Sections 50%(ax1) Part
6 governmental unit and 17C(bX1XAXiv) | VI.—3
normaily recanving a substantial part of its support from a governmental unit or from the Sectians 50S(aX1) Part
7 general public and 170(BX1XAXw) | VI.—8
normailly receiving nat more than aone-third of its support fram gross investment income and
more than one-third of its support from contributions, membership fees, and gross receipts Part
8 from activities raiated to its axempt functions (subject to cartain excegtions) Section 50%(aX2) Vi.—3

9 described in 1 through 4, ar 6, 7, and 8 above

being operated salely for the benefit of or in connection with one or more of the organizations

| Part
Section 50%(ax3) vi.—C

B.—Anaiysis of Financial Support (Complete If you checked box 6, 7, or 8 above.)

1 Gifts, grants, and contributions
recsived .

(a) Mast recent
ax year

19 ceree

(Years next precading
maost recamt tax year)

)19 conene

1Y asnian

@19 ......

(e) Total

2 Membership fees recerved

3 Gross receipts from admissions,
sales of merchandisa or services, or
fumishing of facilities in any activity
that s not an unrelated business
within the meaning of section 513 .

4 Gross investment income (see in-
structions for definrtion)

5 Net income from arganuzation's
unreiated business activities not in-
cluded on line 4 . N R W e

§ Tax revenues levied for and either
paid to or spent on behalf of the

7 Vaiue of services facilities
fumnished by a governmental unit to
the organization without charge
(not including the vaiue of services
or facilities generaily furmished the
public withoutcharge) . . . . .

8 Qther income (not inciuding gain or
lass from sale of capital assets)—
attach schedule . .

9 Total of lines 1 througn 8 .

10 Line 9 minus line 3 .

11 Enter 2% of line 10, culum.n (;) onhf 5

.

12 If the organization has received any unusual grants during any of the above tax years, attach a list for each year showing the name of
the contributar, the date and amount of grant, and a bnef description of the natura of such grant. Oa not include such grants on line 1

above—(See instructions).

{continued on next page)

LO.



Form 1023 (Rev. 3-86) Page 7

m!]l Non-Private Foundation Status gt-l?!lnlllve ruling only) (Cantinued)
‘B.——Analysis of Financlal Support (Continued)
13 If the organization's non-private foundation status is based on:

a Sections 509(aX1) and 170(b)}1XAXiv) or (vi).—Attach a list showing the name and amount contributed by each person (other
than a governmental unit or “publicly supported” arganization) whase total gifts for the entire period were more than the amoumt Py
shown on line 11.

b Section 50%(aX2).—For each of the years included on lines 1, 2, and 3, attach a list showing the name of and amount received
from each person who is 2 *disqualified person.*

For each of the years on line 3, attach a list showing the name of and amount received from each payor (other than a
*disqualified person”) whose payments to the arganization were more than $5,000. For this purpose, "payor” inciudes, but is not
limited to, any organuzation described in sections 170(bX 1 XAXi) through (vi) and any governmental agency or bureau.

C.—Supplemental Information Concarning Organizations Claiming Non-Private Foundation Status Under Section 509(2)(3)

Has the supported orgamzation recerved a

1 Organizations supported by applicant organization: nﬁnumﬁ:m-rm;'itnn?u
Name and address of supported organization S0Sax 1) or (207

e L R L L R L L L L

e L E L R R R R R L R L

e P P P R R T R R

....... L T T T L L L L T T T T R T

e L T T Eg 'Y.’ E; Nﬂ

2 Tawhat extent are the members of your governing board elected or appainted by the supported arganization(s)?

3 'What is the extent of common supervision or control that you and the supported organzation(s) share?

Ta what extent do(es) the supoorted arganization(s) have a significant voice in your investment policies, the making and timing of —
grants, and in otherwise directing the use of your income or assets?

Ooes the mentioning of the supported arganization(s) in your governing instrument make you a trust that the
s'un?oned arganuzation(s) can enfarce under State law and compel to make an accounting? e e T
If *Yes,” explain.

O ves O N

What portion of your income do you pay to each supported organization and how significant is the support to each?

To what extent do you conduct activities that would otherwise be carried out by the supported organization(s)? Explain th
activities wouid otherwrsa be carnied on by the suoported organuzation(s). W s T

Is the applicant organization controiled directly or indirectly by one or more *disqualified persons® (ather than
one who is a disqualified person solely because he or she is 3 manager) or by an organization which is not
o bt Lo e R R SN i e ATl s e = T o T
If “Yes.” explain. 2

ol



Form 1023 (Rev. 3-86)

Basis for Status as a Private Operating Foundation

Hf the organzation claims to be an operating foundation described in section 4342(jX3) and—

(a) bases its claim to private operating foundation status on normal and regular operations over a period of years; or

(b) s newly created, set up as a private operating foundation, and has at least one year's experience;

provide the Information under the Income test and under one of the three supplemental tests (assets, endowment, or support). If the
organization does not have at least one year's experience, complete line 21. If the organization’s private operating foundation status
depends on its normal and reguiar operations as described in (a) above, attach a schedule similar to the one below showing the data in
tabular form for the three years next preceding the most recent tax year. (See regulations section 53.4942(b)-1 for additional infarmation
before completing the “Income Test” section of Part VIl.) Organizations claiming section 4942(jXS) status must satisfy the income test anc

the endowment test.

Income Test Most recent
tax year
1a Adjusted net income, as defined in regulations section 53.4942(a)}2(d). . . . v L1
b Minimum investment retumn, as defined in regulations section 53.4942(a) 2(c) R 1)
2  Qualifying distributions:
a Amounts (including administrative expenses) paid directly for the active cong of the activities for
which organized and operated under section 501(cX3)X(attach schedule) w B e @ e e
b Amounts paid to acquire assets to be used (or heid for usa) directly in out purposes described
in sections 170(cX1) or 170(cX2XB) (attach schedule) . . . . . . o ey e 2b
emmmmwﬁcmmmtmtumm in section 170(cX1) or
170(cX2XB) (attach scheduie) . . . . g 0% B & o & BB & o _::
d Totai qual dlsmhl.mnru(addllmshhandc) % G0 ‘ o el % m @ Ua
3 Pﬂti:::'“ i
a Percantage of qualifying distributions to adjusted net income (divigfline 2d by line 1a) . . . . . . |32 L
b Percantage of qualifying distributions to minimum investment reglfn (divide line 2d by line 15) . . . | 30 L)
(Percantage must be at least 85% for 3a or 3b) ‘ i
Assats Test
4 Value of organization’s assets used in activities that di carry out the exempt purposes. Do nat
Inciuda assets heid merely for i : ome (attach schedule) . . . . . 4
5 Value of any stock of a corporationgarg appliantmnndmandmmnru
oxeampt purposes (attach statement g )l by PO B Bobd s §. il
Value of ail quaiitying assets (45 ol s ;
line § by line 7—percentage must exceed 65%) 3 3
§ in carrying out exempt purposes:
a Monthly average of i marketvaive . . . . . . . . . . . . . .| 9%
b Monmthiy average of - . 55 3 b RA P ERE Y SR 5LI0
e Fair market value of all o B perty (attach schedule) . . . . . . . . . . . . L%
d Total (add lines 9a, b, and B ¢ G e A s R s s B AE B P 2
10 Subtract acquisition indest tuliintm(att:chschndulc). e B
11 Balance (subtract line 10 . 5 % “ @ Ll
12 Muttiply line 11 by 3%% (% of t.agefotm. minimum mvutmen‘t retum cnmputat:on under
section 4942(e)). Line 2d abave equai or exceed the resuit of this comoutation. . . 12
Support Test
13  Applicant organization’s supogt as defined insection 509(d) . . . . . . . . . . . . . o |13
14  Subtract amount of gross ingstment income as defined insection 50%(e) . . . . . . . . . . |14
15  Support for purposes of sagifion 4942((3XB)Xii) (subtract line 14 from line 13) . . . | 15
16 Support received from tagfgeneral public, five or more exempt organizations, or a cnmbmtion of ttnsn
sources (attach sched i {3 3 16
17 For persons (other tH umut nrg:nintim)cmﬂ‘imﬁngmm tmn I%ofllnc 15. efrtu'tmtnw
amountsthataremethan 1% ofline 1S . . . . . . . . . . . . . . . ... . . L7
18 Subtractline 17 fegh line 16 . . . . R 0 ©
19 Percentage of togdf support (divide line ISW!lnols—mustbcatIuStBS%) B 19 1
20 Does line 16 incifide support from an exemot organization that is more than 25% of the amoumof rme 15" | | Yes [ | No

21 Newly created ';rg:mnuoru with |ess than one year's experience: Attach a statement explaining how the organization is planning to
satisty the reqairements of section 4942(j)(3) for the income test and one of tire supplemental tests dunng its first year's operation.
Inciude a description of plans and arrangements, press clippings, public announcements, solicitations for funds, ete.

La.



Form 1023 (Rev. 3-36) Prge 9

And

I Required Schedules for Special Activities : fYes” | comoiets

check hare schedule—

Is the organization, or any partofit.aschool? . . . . . . i a2

Dﬂﬂm.m?mmm.wadmmutwwmaﬂmuweﬁu.stucltma:d m:.? ST -

Has the organization taken over, or will it take over, the facilities of 3 “for prafit® institution? .

Is the organization, or any part of it, a hospital or medical research arganization? .

is the organization, or any part of it, a home lorthe aged? . . ., . AT

Is the arganization, or any part of it, a litigating organization (public mmut law ﬁrrn or sumlar org:mnuon)?

s |Wir] -

@|mimlojO|m|>»

Is the organization, or any part of it. formed to promote amateur sparts competition?

Schedule A.—Schoals, Colleges, and Universitig®

O

ls the organization an instrumentality of a State or political subdivision of a State? ., S lided s A D Yes
If “Yes,” docummumPartlllamldumtmpmstmzummsamnsmmm (See instructions for
Schedule A.)

No

Coes or will the organization (or any department or division within it) discriminate in aglf'way on the basis of race

with respect to:

a Admssions? . . . . 2 s = WS TerTG - Yes No

b Uudh&ﬂﬁnwwﬂwmﬂm? = T ‘ : . . e

¢ Facultyoradministrativestatf? . . . . . . . . . . . . . . Il YT B T | 0 Yes No

d Scholarshiporloanprogram? . . . . . . . . . . + « « . TR 1 e T i Yes No
If *Yes," for any of the above, expiain.

Does the arganization inciude a statement in its charter, bylaws, or oth govemning instrument, or in a resoiution of
its governing body, that it has a racially nondiscnminatary policy as togfftudents? . . . . & Gl D Yes : No
Attach whatever corporate resolutions or other official statements % organization has madc on thls !I.IBII'CL

g

a HumlminUmmdliu iz mmmm‘uMiﬂamwhﬁmmowiﬂem
the attention of ail segments of theiy ommunity glichits serves? . ., . . . .....DYuDNo

If “Yes,* describe how thesg palicies Wglbeen pub andmumchmmmmmmmmdcu
or announcements have bel v A Newspapegis broadcast media notices have been used, expiain.

//

b If applicable, att iogpEs W am l/ newspaper notices or advertising, or copies of tapes or scripts used for meauia
broadcasts. Also attaesicowes o }\- and catalogues dealing with student admussions, programs, and scholarsnips, as weil as
represantative copies oy Wintte. 9_ g used as 3 means of informing prospective students of your programs.

Attach a numencal schedul Whaing t=@¢acial composition, a3 of the current academic year, and projected as far as may be feasibie
for the next academic year, §: ‘Effhe firfent body, (b) the faculty and administrative staff,

Attach a list showing the a nt g f-’ y scholarship and loan funds awarded to students enroiled and the racial composition af the
studerts who have received U udfi

a  Attach a list of the organizgrdn's incorporators, founders, board members, and danors uf land or buildings, whether individuais ar
organzations. /

b State whether any of j £ Wl&tlﬂmah-v-ummmm.mcfwtldpumhormuumm
education, and. if so. gether any of the individuals listed in a are officers or active members of such grganizations.

lmiullmmiics:n mwmmmmmuwum
/

/

[}

I-lu_thoacga _.,-“f--- mhmdmﬂbyasul.ufmm“umwgmm to be
raciaily ¢ atory? e ot AT T D Yes !: No
If *Yes," attdch a detailed explanation |deﬂnfy1ng the pmn to thc smt. the forum in wmcn thc case was ncard n-

causa of action, the hoiding in the case, and the citations (if any) for the case. Also descnbe in detail what changes
in your operation, if any, have occurred since then,

G2



Form 1023 (Rev. 3.86) Paee 10
Schedule B.—O0rganizations Providing Scholarship Benefits, Student Ald, etc. to Individualg

#

1 a Describe the nature of the scholarship benefit, student aid, etc., including the terms and conditions governing its & whether a
@ft or a loan, and the amount. If the organization has estabiished or wiil establish several categories of schod#ship benefits,
identify each kind of benefit and explain how the arganization determines the recipients for each category. Attac4llé sample copy of
any application the organization requires or will require of individuals to be considered for scholarship gracy 7/\oans, or similar
benefits. (Private foundations that make grants for travel, study or other similar purposes are required to ool advance approvai
of scholarship procadures. See regulations sections 53.4945-4(c) and (d).)

private foundation, check here ., - R .

2 What limitations or restrictions are there on the class of individuals who are eiigible recipi
will be, any restnctions or limrtations in the selection procedures based upon race an
limrtations in selection procedures based on the employment status of the prospect;
recipient. Also indicate the appraumate number of eiigible individuals.

] nmmmaswmmm“amfu;pmlofmm m“detmomtywarerg_
: : : . e ]

/, ether there are, or wiil be, restnctions or
fecipient or any refative of the praspective

any way on the employment status of
indirect refationship between the mem
members of the selection committee are C§

3 Descnbe any grocedures you have for
you have for taking action if the terms

SCHED#LE C.—Successors to “For Profit” Institutions

1 'What was the name of the predecessgiforganization and the nature of its activities?

2 'Whao were the owners or pnincipagftockhoiders of the predecessor arganization? (If mare space is needed, attach scheduie.)
Name and address Share or interest

sssssssnsssssnsssssssnnsas Mesan Ssssssssssssmnsanns B

(continued on next page)

.



Form 1023 (Rev. 3-86) Page 11

SCHEDULE C.—Successors to “For Profit” Institutions (Continued)

3 Describe the business or family relationship between the owners or principal stockholders and principal employees of the predecessor
organization and the officers, directors, and principal employees of the applicant arganization.

= - *
4 3 Attach a copy of the agreement of sale or other contract that sets forth the terms and ditions of sale of the predecessar
organization or of its assets to the applicant organization.
b Attach an appraisal by an independent qualified expert showing the fair market value o facilities or property interest sold at the
time of sale.
5 Has any property or equipment formerly used by the predecessor ortaruntion "-’ rented to the applicant
organization or will any such property berented? . . . . . . . . . . .........DY&DNG
If “Yes,” explain and attach copies of all leases and contracts.
6 s the arganization leasing or will it leasa or atherwise make availag any space or equipment to uu awners,
principal stockhalders, or principal employees of the predecessor or o [ ao gL 3 Yes D No
If “Yes,” explain and attach a list of thesa tenants and a copy of th
7 'Were any new aperating pficies iy = : transfer of assets from a profit-making organization to a
nonprafit organization? DYuDNo
If *Yes,” expiain.
~_—.
l’ —Hospitals and Medical Research Organizations
D Check here if you are c! ital and complete the questions in Part | of this Schedule and wnte *N/A® in Part Il
D Check here if you are c! be 3 medical research organization aperated in conjunction with a hospital and complete the
questons in Part |l ofithis S and write "N/A" in Part .
lde ail the doctors in the community? . . . . i wle F e R ETE R A e~ DYu D No
It “No," gve the r wity and explain how the courtesy staff is saiocted.
2 Compasition ofgfbard of directors or trustees. (If mare space is needed, attach scheduie.)
Mame and address Occupation
-------- B T e P P PP R R R R
(continued on next page)
—

5.



Farm 1023 (Rev. 3-86)

Page 12

SCHEDULE D.—Hospitals and Medlcal Research Organizations (Continued)

] Hospitals (continued)

3 3 Doesthehospitai maintain 3 full-time emergency r00m? , . . . . . .+ « « « 4+ « 4 4 o+ . . .U ves U Mo
b What is the hosprtal's policy on administering emergency services to persons without apparent means to pay?
¢ + Does the hospital have any arrangements with police, fire, and voluntary ambulance serviggf for the delivery
or admission of emergencycases? |, ., . . . . . . . . o4 . =L YnDNo
Explain.
4 a Does or wiil the hospital require a deposit from persons covered by Mediggfe or Medicaid in its admission
L . E R E L P R E R T . PRI~ YuDNo
If “Yes,* explain.
9  Does the same deposit requirement apply to all ather patients? . ¢ 4 o 7 oo O ves O ne
if *Neo,” explain.
5 Doqormilm-mmmﬁunwmmhmua cilities to be used for charity patients? . . . . G Yes L No
Explain (include data on the hoRy i itting chartty patients and arrangements it may have
with mumicipal or government
§ Does or will the hosprtal ¢ voo . L) yes UL Ne
It “Yes," describe.
7 Does the hospital provide office spiie carrying on a medical practice? . . . . D Yes D No

It *Yes,” attach a list setting forth e of =ach physician, the amount of space provided, thc anml nnt (lf

1 Name the hospitai(s) with which ' have a relationship and describe the reiationship(s).

2 Describe your present gt

propased (indicate which) medical resesrch activities, show the nature of the activities, and the amount af

money which has Deegfor wil be spent in carrying them out. (Making grants to other organmations is not direct conduct of medical

resasarch.)

3 Afttach a statement of assets showing the fair market value of your assets and the portion of the assets directly devoted to medicail

research.

6b.



Form 1023 (Rev. 3-86) Page 13

SCHEDULE E.—Homes for Aged

1 What are the requirements for admission to residency? Explain fully and attach promatianal literature and application forms.

-
-

2 Doesor will the home charge an entranca or founder’'sfee? . . . . . . . . + + « « « « &+ + « . D Yes D No
If *Yes," axplain.

4 a 'What established policy does the home have concerning resid wha become unable to pay their regular charges?

b What arrangements does th

ake with local and Federal weifare units, sponsonng arganizations, or others to
absord all or part of the cost o

ing thogl residents?

3 What arrangements does iil the J¥me have to pravide for the heaith needs of its residents?

6 In what way are the h

e's residential facilities designed to meet some combination of the physical, emational, recreational, social,
religious, and similar

of the aged?

DYH GNQ
If “Yes Jitate the sourca of such reserves and explain how they will be used.

8 Attach a tample copy of the contract ar agreement the organization makes with or requires of its residents.

B3
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Pige 14

SCHEDULE F.—Litigating Organizations (Public Interest Law Firms and Similar Qrganizations)

1 Will the organization conform to the guidelines for organizations engaged in litigation activities issued Dy the

O

Internal Revenue Service in Rev. Proc. 71.39, 1971.2 C.8. 575, and Rev. Proc, 75-13, 1975-1 C.B. 6827 . Yes Ne
If *No," explain.
y 4
2 What s the organization's area of public interest or concern?
3 s the organization set up primarily to try the case of a particular person or prosecute 3 particular cauy Bt action? . L] Yes L No
H “Yes,” explain.
4 What are the organization’s criteria for selection of cases?
%  In wnat cases has the organzation started legal ooceegings and in wnat other J& is it preganng to start proceedings’
Cescnibe the legal issues invoived in each case 3 :_‘,. g8 organization’s area of concern,
§ s Camoposition of the crg:nmuon sD
= w0
ssssssesssssssessesRsssSEnSs - e - 1 Bl -sssssssssdssnnsssnsssnss 3
] ‘Mlluwol‘ﬂu:W- a trustee or member of the board of directors of the .
arganization or De associat with any such trustee or member? Lo Yes L Ne
It *Yes," exgian,
7 Does ar wiil the organzation share arfice A 7 , : Yes : Ne
If *Yes,* exgiain. '
8 Ooes or wil the orgamzation rec for its professional services? e e e e W e : E Yes L: Ne
If "Yes,” explain.
MJOULE G.—~Natlonai or International Amateur Soorts Comgetition
1 Coes your arganuatiq of indirectly provide any faciiities or equipment for the use of amateur athietes
engaged in natonal i mm:m:uamhoni . - & b s ” D Yes E No
2 How do you foster anal or international sports competition?
3 Do you provide linancial assistance to amateur athietes? 3 G Yes : Ne




SUPPLEMENTAL 501(c)(3) INFORMATION
FOR TAX EXEMPT APPLICATION

During the last year or so, several office offices completed and
submitted form 1023, Application for Recognition of Exemption Under
Section 501 (c)(3) of the Internal Revenue Service code. The IRS has
responded to these applications with a letter which asks for more detailed
information to be provided within a short period of time (usually three
weeks) or else: 1. The case will be closed, 2. The organization will be
considered a taxable entity, 3. The rights to a declaratory judgment will be
lost.

After examining the correspondence in these cases, we have
discovered that the questions asked by the IRS each time, have been the
same or very similar. The following is a list of these questions accompanied
by some thoughts which might be used to answer them. In each case so far,
the result has been that the IRS has granted a determination of exemption
under Section 501 (¢) (3) of the Code for an advance ruling period.

It is important that the following material be examined carefully and
modified to suit your own specific situation if you are queried by the IRS. [t
is much more desirable to use your own wording than to simply use this
material word for word. Also, you probably need to add -specific facts,
depending on your circumstances. For example, in response to the question
about what is sold by the office, some offices sell only Conference-approved
literature while others also sell meeting lists or other things. There is a
question about employees which must be answered specifically depending on
whether or not you have a salaried employee, volunteers, or a mixture of
both. There are usually requests for a budget, schedule of assets and
liabilities, or a copy of your lease, all of which must be compiled with your
own specific information.

Sometimes the [RS has asked for a list showing the name and
amount contributed by each donor who has contributed more than 2% of the
total receipts for a given period. In responding to this question it will
probably be necessary to list any regular contributions from the service
committee to which you are responsxble
Q-1: If you are organized to operate a bookstore or to engage in pubhshmg

activities of any nature (printing, publication, or distribution of your
own material, or that printed or published by others and distributed by
you), explain fully the nature of the operations, including whether sales
are or will be made to the general publish, the kind of literature
involved, and how such activities are related to your stated purposes.

A-1: Our Office is open six days a week Monday through Saturday, a
minimum of four hours and a maximum of eight hours a day, and
staffed by volunteers who have a minimum of one year Clean Time
from active Drug Addiction. These volunteers answer phone calls from
the general public, sell literature to the public, members of Narcotics
Anonymous, Narcotics Anonymous Groups, Narcotics Anonymous
Service Committees, Public and Private Schools, Drug and Alcohol



A-2:

A-3:

Q-4:
A

Treatment Programs, Hospital and Institutions and any other persons
or organizations concerned with recovery from drug addiction.

State whether your organization has literature of its own. If so, list
several of the chief works, giving the author and title.

We only sell literature and recovery related items approved by the
World Service Conference of Narcotics Anonymous and sold by the
World Service Office, Inc. (see enclosed catalog). We do not and will
not publish, print or distribute any literature of our own, other than
our order forms.

Explain how and by whom your publishing projects are selected.
Where are the criteria used for making selections.

All World Conference-approved Literature goes through an approval
process as follows: All ideas for new literature are sent to the World
Literature Committee who from submitted ideas prepare a proposed
work list. The work list then goes to the World Service Conference
who approve or amend the work list. The approved work list is then
sent back to the Fellowship where drafts are prepared by Areas,
Regions, Workshops, Conferences or Special Committees of Recovering
Addicts. These drafts are then sent to the Literature Review
Committee who approve or revise by conference, workshop, or special
committee and send it back to the World Literature Committee who
can make further changes and send it back to the Literature Review
Committee or put it in Review Form and send it to the Fellowship for
a nine month review and input period. The Worid Literature
Committee then reviews suggestions and sends it to the Literature
Review Committee who compiles the reviewed changes. [t is then
printed in the Approval Form and sent out to the Fellowship for a
review period of one year. [t is then either approved or disapproved by
the World Service Conference. If approved, it is published by the
World Service Office, Inc. and made available to the Fellowship and
the general public.

State how your publishing activities further your exempt purposes.

All these activities exist so that we may better inform the public
about recovery from drug addiction in Narcotics Anonymous and to
insure that the message of Narcotics Anonymous be made available to
any addict who has the desire to stop using. Any income that exceeds
our expenses is and will be used to increase our inventory of literature
and improve our services to the Fellowship and the general public. As
stated in our Bylaws Section 14.02 and our Nonprofit Articles of
Incorporation Articles 2 (a), 7, and 8 no part of the net income or
assets of this corporation shall ever benefit any Director, Officer or
private person in a financial sense.

(Examine your own Bylaws for correct references.)



Q-5:

A-5:
Q-6:
A-6:

Q-3:

A-8:

Q-9:

A-9:

State how your publishing activities are distinguishable from those of
a for-profit enterprise.

Same as A-4 above.
Describe your method of distributing your literature.

We sell literature primarily to Narcotics Anonymous Groups. These
groups make available the literature at their meetings to the public
free of charge with the exception of the book "Narcotics Anonymous"
which they sell at cost. We also sell literature to Service Committees,
who in turn give the literature to Hospitals and Institutions and the
general public. Literature is also sold to other Areas within the state.
Thesé orders are shipped via U.S.P.S. or U.P.S. Literature sold within
the Portland area is picked up at our office.

[ndicate whether your literature will be copyrighted. If so, in whose
name will the copyright be held?

All literature is copyrighted by the World Service Office, Inc. in trust
for the Fellowship of Narcotics Anonymous.

The office also serves as a location for the local Fellowships 24-hour
Hotline. This is accomplished by the use of call forwarding to
volunteers in their own homes, who answer questions from the general
public who may call for information and help regarding recovery from
drug addiction in Narcotics Anonymous. Our office provides a facility
for the conducting of Narcotics Anonymous Service Committee
meetings for the unincorporated association of individuals in the local
area.

Explain in detail what basis is used for determining the sales price of
your literature.

Literature sold to the Area is marked up between 10% and 30%
above the World Service Office, Inc. list price. Literature sold to other
Areas is sold at World Service Office, Inc. list price plus 5% shipping
and handling. We buy literature from the World Service Office, Inc.
under a yearly average credit discount policy which gives us a 10%
discount off their list price.

Please submit copies of any brochures, pamphlets, newsletters,
advertisements or any other literature regarding your organization.
Please submit a chronology and description of your organization’s
activities for the past year.

We have enclosed copies of the literature our organization sells
including the book "Narcotics Anonymous"”, N.A. White Booklet newly



revised, all of our Informational Pamphlets and a sample of our Key
Tags, Commemorative Chips and Medallions. In addition, you will find
enclosed a catalog from the World Service Office, Inc. listing all of the
items which we can order for resale, a copy of our Area Order Form
and our Qutside Area Form. Other than the two order forms, we do
not have any brochures,” pamphlets, newsletters, advertisements or any
other literature specifically regarding our organization.

Immediately following and attached to this letter is a chronology and
description of our organization’s activities from the time of
Incorporation to today’s date.

Q-10: The description of your activities provided in the application is not
detailed enough to make a determination of your exempt status.
Please provide a detailed description of your past, present and proposed
activities. Describe each activity SEPARATELY. Each description
should include as a minimum the following:

a. A general description of the activity including its purpose and
function.

When it was or will be initiated. .

How, when, where and by whom it is or will be conducted.
Requirements a person or organization must meet in order to
participate in'or receive benefit from the activity.

Any charges or fees, their amount and their basis.

What the activity has accomplished or will accomplish.

2t o 3
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-

A-10: Our main activity is the sale of Narcotics Anonymous Conference-
approved literature. QOur sales are mostly by mail, and orders are
currently filled by volunteers. The only requirements for a volunteer is
that they be clean (drug free) for at least three months. There are no
fees, charges or dues. Currently all of our sales and activities are
conducted from our office. Qur objective has been, and still is to serve
the Florida fellowship, by supplying literature to them, in a more
timely manner than the World Service Office (which is located in
California). We have accomplished this. Another activity we do is
administratively helping our Regional Service Conference by copying
and distributing minutes, and serving as contact point for the public.

Q-11: Please submit a list of all present and proposed salaried employees
including name, position, duties, qualifications, hours devoted to the
position weekly and compensation.

A-11: We currently have no employees and operate with volunteers. We
intend to hire an employee within the next year. This person would
probably be titled "Office Coordinator”. Their duties would be to
coordinator volunteers, make sure orders go out, deal with the public,
etc. They would probably start working 20 hours a week at a



projected salary of $100-125 weekly. The applicant must meet the
requirement of one year clean.

Q-12: Your Articles of Incorporation must be amended to include the
language necessary to meet the organizational test under Section
501(c)(3) of the Code. Attachment A is forwarded for your guidance in
amending the Articles of Incorporation.

A-12: Please see attached copy of Amendment to Articles of Incorporation

as filed with the State of
Q-13: 1a)

b)

c)

.d)

e)

A-13: a)

b)

c)

Where will you obtain the material you sell to the N.A. groups?
Who will print and publish the literature?

Provide a statement that all title or ownership of any literature
and/or books or other educational materials purchased with your
organization's funds will be held by your organization.

Provide a statement that all titles, copyrights, royalties, or similar
interests in books or other materials prepared for your
organization’s activities will be held by your organization and in
its name.

Indicate, as a percentage or dollar amount, how much above your
cost you will sell the material.

Indicate whether this material will be sold at speaking
engagements, to individual groups or other places.

We buy the literature in bulk from the World Service Office for
Narcotics Anonymous, who also is the publisher. They are
located at 16155 Wyandotte St., Van Nuys, CA 91406. [ have
enclosed a copy of their most recent catalog. The material that
we sell to the groups and the public is Conference-approved
Narcotics Anonymous literature.

The copyrights on the literature we sell are held by our World
Service Office in trust for the Fellowship of Narcotics Anonymous.
The other items that we sell (i.e., Florida RSC Policy Package,
Regional Meeting Directory) are not copyrighted and are produced
and printed by ourselves.

This is a draft of language that the Board will insert in our
bylaws on our October 10, 1987 Board meeting. "All title or
ownership of any literature and/or books or other educational
materials purchased with the organizations funds will be held by
the organization."

Y



d) We will not hold any copyrights or receive any royalties from the
literature we sell. The copyrights on the literature we sell are
held by our World Service Office in trust for the Fellowship of
Narcotics Anonymous. Any interests in any meeting directory or
such thing that we would produce would be held by the Florida
Regional Service Office, Inc.

e) We sell our items at various markups. We always sell at retail
price as found in the WSO Catalog. We buy at various discounts
from the WSO. Our last two purchases were at an effective
discount of 31% off retail price. Our purchases before that were
at discounts between 10 and 20 percent off retail. I have enclosed
a copy of the discount policy under which we buy literature from
our WSO.

f) Our materials are mostly sold by mail with groups, individuals
and organizations mailing us an order and we then fill the order
and mail it out. We do not sell at speaking engagements.

ADDITIONAL INFORMATION ABOUT 501(CX3) ORGANIZATIONS

The following pages contain additional information about 501(c)(3)
organizations. This information is extracted from Standard Federal Tax
Reports, which is a commercial publication used by accountants as their
reference material. This may be helpful background information to those of
you who have to explain to the Fellowship the details about tax exempt
applications.

The information considered relevant to our needs is identified with
arrow marks.

i o B



37,011

-

EXEMPT ORGANIZATIONS
REQUIREMENTS @ TESTS UNRELATED
INCOME

(13001]  EXEMPTION FROM TAX ON CORPORATIONS,
CERTAIN TRUSTS, ETC.

Sec. 501 [1986 Code]. (a) ExzmpTioN FROM TAXATION.—An organization described in
subsection (¢) or (d) or section 401(a) shall be exempt (rom tazation under this subtitle unless
such exemption is denied under section 302 or 303.

(b)) Tax ON UNRELATED BUSINESS [NCOME AND CERTAIN OTHER ACTI\TTIES.—An orzaniza-
tion exempt {rom taxation under subsection (a) shall be subject to tax to the extent provided
in parts [1. IT1 and VT of this subchapter. but (notwithstanding parts [1. II1 and VT of this
subchapter) shall be considered an organization exempt [rom income taxes for the purpose of
any law which refers (o organizauions exempt {rom income Laxes.

1e) LisT of EXEMPT ORGANIZATIONS.—The following orgamizations are referrea to in
subsection 1an

1) any corporation organized under Act of Congress which ts an instrumentality of
the United States but only 1f such corporation—

{A) 15 exempt {rom Federal income taxes— "
(i) under such Act as amended and supplemented before Julyv 18, 198+ or

(ii) under this title without regard to anv provision of law which s not
contained n this title and wiich is not contained 1n a revenue Act. or

(B) is described in subsection (11,

(2) Corporations organized for the exclusive purpose of holding title to property
collecting income therefrom. and turming over the entire amount thereoi. less sxpenses.
lu 4n organization which itseil 13 exempt under this section.

operated exclusively for relimous, chantable. screnufic. testing for public safety literary.
or educational purposes, or to foster national or intérnational amateur sports compeuition
ibut omiy i no part of its acumnvites avoive the provaision of athleuic faciites or
equipment), or for the prevention of crueity to chiidren or amimais. no part of tne aet
earmungs of which inures to the benefit of anv private sharenolder or :ndividuai. 1o

substantial part of the activities of which s carming on propaganda. or otheraise
‘ attempuing, to influence legislation (except as otherwise provided in suosection hi). and

é %"‘ i13) Corporations, and any community chest, [und, or foundation. organized anc
2

which does not paruicipate in, of intervene in (inciuding the puolishing or distriouting ot
e ———— s 3 . fis Y ¢ -
2 statements), any politcal campaign on benall of any candidate for puolic arfice.

{4) Civic leagues or orgamizations not organized for profit but operated exciusiveiy
for the promotion of social weifare, or local associations of emplovees, the membership of
which is limited to the emplovess of a designated person or persons in a parucular
mumcipality, and the net earnings of which are devoted exciusively to charitable.
educauonal, or recreauonal purposes.

(&) Labor. agricultural. or horucuitural organizations.

16) Business |eagues. chambers of commerce. real-estate boards, boards of trade, or
professional football |eagues (wnether or not admnistening a pension fund for footoall
plavers). not organized for profit and no part of the net sarmungs of which inures to the
benefit of anv private shareholder or individual.

t7) Clubs organized for pleasure, recreation, and other nonprofitable purposes.
substanually all of the acuwvities of which are for such purposes and no part of the net
earnings of which inures to the benefit of any private shareholder.

i8) Fraternal beneficiary societies, orders, or associations—

(A) operating under the lodge svstem or for the exclusive benefit of the
members of a fratermity itseif operating under the lodge system. and

875 CCH—Standard Federal Tax Reports . Code § 501 ¢3001
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—= Caution: Reg. § 1.501(cX3)-1 was last amended on 8/13/76 and does not
reflect amendments made to Code Sec. 501(cX3) since 1976. For later Code
changes, see 1 3001.0018 and 3001.04. Also see ] 3033.0207.«
public. In determining whether an organization has such characteristics, all the
surrounding facts and circumstances, including the articles and all activities of the

organization, are to be considered.

(v) An "action" organization, described in subdivisions (ii) or (iv) of this
subparagraph, though it cannot qualify under section 301(c)X3), may nevertheless
qualify as a social welfare organization under section 501(c)4) if it meets the require-
ments set out in paragraph (a) of § 1.301(cX4)-1.

(d) Exempt purposes— 1) In general. (i) An organization may be exempt as an
organization described in section 501(c)3) if it is organized and operated exclusively
for one or more of the following purposes:

(a) Religious,
> (b) Charitable,

(¢) Scientific,
(d) Testing for public safety,
(e) Literary,

—3(f) Educational, or

(g) Prevention of cruelty to children or animals.

(ii) An organization is not organized or operated exciusively for one or
more of the purposes specified in subdivision (i) of this subparagraph uniess it serves a
“public rather than a private interest. Thus, to meet the requirement of this subdivision,
it is necessary for an organization to establish that it is not organized or operated for
the benefit of private interests such as designated individuals. the creator or his family,
shareholders of the organization, or persons controlled, directly or indirectly, by such
private interests.

(iii) Since each of the purposes specified in subdivision (1) of this
subparagraph is an exempt purpose in itself, an organization may be exempt if it is
organized and operated exclusively for any one or more of such purposes. Ii, in fact. an
organization is organized and operated exclusively for an exempt purpose or purposes.
exemption will be granted to such an organization regardless of the purpose or purposes
specified in its application for exemption. For example, if an organization claims
exemption on the ground that it is "educational”, exemption will not be denied if, in
face, it is “charitable".

——» (2) Charitable defined. The term “charitable” is used in section 301(c)x3) in

its generally accepted legal sense and is, therefore, not to be construed as limited by the
separate enumeration in section 301(c¥3) of other tax-exempt purposes which may fall
within the broad outlines of “charity™ as developed by judicial decisions. Such terms
include: Relief of the poor and distressed or of the underprivileged. advancement of
religion; advancement of education or science; erection or maintenance of public
buildings, monuments, or works; lessening of the burdens of Government; and promo-
ton of social weifare by organizations designed to accomplish any of the above
purposes, or (i) to lessen neighborhood tensions: (ii) to eliminate prejudice and discrimi-
nation; (iii) to defend human and civil rights secured by law; or (iv) to combat
community deterioration and juvenile delinquency. The fact that an organization
which is organized and operated for the relief of indigent persons may receive
voluntary contributions {rom the persons intended to be relieved will not necessaniyv
prevent such organization from being exempt as an organization organized and
operated exclusively for charitable purposes. The fact that an organization, in carrving
out its primary purpose, advocates social or civic changes or presents opinion on

875 CCH—Standard Federal Tax Reports Reg. § 1.501(c)(3)-1 93032
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37,074 EXEMPT ORGANIZATIONS— §501 [{3001]

—= Caution: Reg. § 1.501(cX(3)-1 was last amended on 8/13/76 and does not
reflect amendments made to Code Sec. 501(c)X3) since 1976. For later Code
changes, see ] 3001.0018 and 3001.04. Also see 1 3033.0207.«
controversial issues with the intention of molding public opinion or creating public
sentiment to an acceptance of its views does not preclude such organization from
qualifying under section 301(cX3) so long as it is not an “action” organization of any

one of the types described in paragraph (cX3) of this section.

(3) Educational defined —i) In general. The term “educational”, as used in
section 301(cX3), relates to—

(a) The instruction or training of the individual for the purpose of
improving or developing his capabilities; or

;! (b ) The instruction of the public on subjects useful to the individual

nd beneficial to the community.

An organization may be educational even though it advocates a particular position or
viewpoint so long as it presents a sufficiently full and fair exposition of the pertinent
facts as to permit an individual or the public to form an independent opinion or
conclusion. On the other hand. an organization is not educational if its principal
function i1s the mere presentation of unsupported opinion.

(i) Examples of educational organizations. The following are examples
of organizations which, if they otherwise meet the requirements of this section. are
educational:

. Example (1). An organization, such as a primary or secondary school, a
coilege, or a proiessional or trade school, which has a regularly scheduled curriculum, a
reguiar faculty, and a regulariv enrolled body of students in attendance at a place
where the educational activities are regularly carried on.

Example (2). An organization whose activities consist of presenting
public discussion groups, forums, panels, lectures, or other similar programs. Such
programs may be on radio or television.

Exampie (3). An organization which pre
means of correspondence or through the utilization of te!

Exampie (4). Museums. zoos, planetarfums, symphony orchestras, and
other similar organizations.

(4) Testing for public safety defined. Th¢/term "testing for public safety”, as
used in section 301(c)X3), includes the testing of Lonsumer products, such as electrical
products, Lo determine whether they are safe {oy/use by the general public.

(3) Scientific defined. (i) Since an opganization may meet the requirements of
section 301(c)X3) only if it serves a public rather than a private interest, a “scientific”
organization must be organized and operated in the public interest (see subparagraph
(1)Xii) of this paragraph). Therefore, theAerm “scientific”, as used in section 501(cXJ).
includes the carrving on of scientificfesearch in the public interest. Research when
taken alone is a word with various 4heanings; it is not synonymous with “scientific”;
and the nature of particular reseapfch depends upon the purpose which it serves. For
research to be “scientific”, withif the meaning of section 301(cX3), it must be carried
on in furtherance of a “scientifi¢"" purpose. The determination as to whether research is
“scientific”’ does not depend gfi whether such research is classified as “fundamental” or
“basic” as contrasted with Yapplied" or “practical”. On the other hand, for purposes of
the exclusion from unrelazed business taxable income provided by section 312(bX9), it
is necessary to determipé whether the organization is operated primarily for purposes
of carrying on “fundapiental”, as contrasted with “applied”, research.

. (ii) Sfientific research does not include activities of a type ordinarily
carried on as an inftident to commercial or industrial operations, as, for example, the

13032 Reg. § 1.501(c)(3)-1 £1986, Commerce Clearing House. Inc.

ts a course of instruction by
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—= Caution: Reg. § 1.501(cX3)-1 was last amended on 8/13/76 and does not
reflect amendments made to Code Sec. 501(c)X3) since 1976~For later Code
changes, see 1 3001.0018 and 3001.04. Also see 33.0207. -
this subparagraph or if it is scientific research describegAn subdivision (iii)(c) of this
subparagraph.

(v) The fact that any organizatiefi (including a college, university, or
hospital) carries on research which is not in feftherance of an exempt purpose described
in section 301(cX3) will not preclude sughrorganization from meeting the requirements
of section 501(cX3) so long as the orgafiization meets the organizational test and is not
operated for the primary purpose af"carrying on such research (see paragraph (e) of this
section, relating to organizatiga§ carrving on a trade or business). See paragraph (aX3)
of §1.513-2, with respect LorTesearch which constitutes an unrelated trade or business,
and section 312(bX7). {37, and (9), with respect to income derived from research which
is excludable from tax on unrelated business income.

1) The regulations in this subparagraph are applicable with respect to
taxable vea ginning aiter December 31, 1960.

—2 (&) Organizations carrving on trade or business—1) In general. An organization
may meet the requirements of section 301(cX3) although it operates a trade or business
as a substantial part of its activities, if the operation of such trade or business is in
furtherance of the organization's exempt purpose or purposes and if the organization is
not organized or operated for the primary purpose of carrying on an unrelated trade or
business, as defined in section 313. In determining the existence or nonexistence of such
primary purpose, all the circumstances must be considered, including the size and
extent of the trade or business and the size and extent of the activities which are in
furtherance of one or more exempt purposes. An organization which is organized and
operated for the primaryv purpose of carrving on an unrelated trade or business is not
exempt under section 30licu3) even though it has certain religious purposes, its
property is held in common, and its profits do not inure to the benefit of individual
members of the organization. See, however, section 501(d) and § 1.301(d)-1, relating to
religious and apostolic organizations.

~ (2) Taxation of unrelated business income. For provisions relating to the
taxation of unrelated business income of certain organizations described in section
301(en3), see sections 311 to 313, inclusive, and the regulations thereunder.

(f) Applicability of regulations in this section. The regulations in this section are,
except as otherwise expressly provided, applicable with respect to taxable years
beginning after July 26, 1959. For the rules applicable with respect to taxabie years
beginning before July 27, 1959, see 26 CFR (1939) 39.101(6)1 (Regulations 118) as
made applicable to the Code by Treasury Decision 6091, approved August 16, 1954 (19
F.R. 5167; C.B. 1954-2, 47). [Reg. § 1.301(cX3)-1.]

01 Historical Comment: Propased 2/26/39 Adopted 6/25/39 bv T.D. 6391. Amended 1/10/61
by TD 6323, 12/11/67 by TD 6939, and 8/13,76 by T.D 7428.

(13033] Religious, Charitable, etc., Institutions and
Community Chests

® ® CCH Explanadon.

.02 Exemption.—In order to be exempt as a charitable organization
tfmder Code Sec. .;_01111 and (cX3), an organization must file an application
or exemption on Form 1023 showing that it meets the following tests:
— g g

(1) It must be organized and operated exclusively for religious, charita-
ble, scientific. literary or educational purposes, for the prevention of cruelty
to children or animals, or for the purpose of testing consumer products for
public safety, or to foster national or international amateur sports competi-

13033.02 Reg.§1.50 1(c)(3)-1 1©1986, Commerce Clearing House, Inc.
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Religious, Charitable, etc., Institutions and Community Chests

tion (but only if no part of its activities involves provision of athletic facilities
or equipment);

(2) its net income must not inure, in whole or in part, to the benefit of
private shareholders or individuals (except as objects of charity, etc., see 317,
below); and

(3) it must not by any substantial part of its activities attempt to
influence legislation by propaganda or otherwise except for certain lobbying
activities outlined at .0207, below.

As indicated above, an organization whose primary purpose is the
fostering of national or international amateur sports competition (such as the
Olympics) may qualify as a tax-exempt Code Sec. 501(c¥3) organization if it
does not provide facilities or equipment. The restriction on the provision of
facilities or equipment is intended to prevent the ailowance of these benefits
for organizations which, like social clubs, provide facilities and equipment for
their members. But it is not intended to adversely affect the qualification for
charitable tax-exempt status or tax deductible contributions of any organiza-
tion which would qualify under the standards of existing law.

An organization 1s organized exclusively for one or more exempt pur-
poses onlyv if its articles of organization limit the purposes of the organization
10 one or more exempt purposes and do not expressiy empower the organiza-
tion to engage, “otherwise than as an insubstantial part of its activities”, in
acuvities which are not in themselves in furtherance of one or more exempt
P . This “organizational™ test applies to all exemption determinations
issued after July 26, 1939. Thus, according to the Regulations (¥ 3032). an
organization that is empowered by its articles to engage in the manufacturing
business or to operate a social ciub would not meet the organizational test for
exempt charitable organizations. Exampies of articies of organization that
contain the required information as to purposes and powers of organization
may be found in Publication $37 (Rev July 1983). How to Appiy for and
Retain Exempt Status for Your Organization. Also see 0201, below

The Regulations also contain an “operational” test (see 022,
below). They also provide that an organization would meet neither the
organizational nor the operational test if its articles empower it to have
objectives of. or it operates as, an “action” organization. An “action’ organi-
zation is one which devotes a substantial part of its activities to attempting
to influence legislation by propaganda or otherwise. An organization is
regarded as attempting to influence legislation if it contacts, or urges the
public to contact, members of a legislative body for the purpose of proposing.
supporting, or opposing legislation, or advocates the adoption or rejection of
legislation. It is an action organization if it participates or intervenes
(directly or indirectly) in any political campaign on behalf of, or in opposition
to, any candidate for public office.

The IRS does nor agree with the Tax Court that every nonprofit
organization dedicated solely “to the promotion of social welfare” shouid be
classified as charitable (Rev. Rul. $9.310 at f 3035.115).

A domestic corporation that conducts a part or all of its charitable
activities in a foreign country is not precluded from qualifving for tax-
exempt status under Code Sec. 301(cx3) (Rev. Rul. 71460, 1971-2 CB 231).

.0201 Organizational test.—Certain types of legal entities are
accorded exempt status under Code Sec. 501(c)3). These include corpora-

873 CCH—Standard Federal Tax Reports  Reg. § 1.501(c)(3)-1 9 3033.0201

ﬂn

mal



37,078 EXEMPT ORGANIZATIONS— § 501 [93001]

Religious, Charitable, etc., Institutions and Community Chests
® ® CCH Explanation
tions, community chests, funds and foundations. Trusts are also a recognized
type of entity even though they are not mentioned in Code Sec. 501(cX3).
Generally, such entities must be formed in accordance with what are called in
the regulations “articles of organization.” The term “articles of organization™
includes a trust instrument, a corporate charter, article of association, and
any other written instrument by which an organization is created (Reg.

§ 1.301(eX3)-1(bX2)).

_— In addition, these articles of organization must contain some general and

specific provisions if the organization is to be recognized as an exempt
organization under Code Sec. 501(c)3) and if the organization is formed after
July 26, 1939. This requirement is called the “organizational test” in the
regulations (Reg. § 1.301(cx3)-1(b)).

= F'irst, an organization will be accorded exempt status only if its articles
of organization (a) limit the purposes of the organization to one or more
exempt purposes and (b) do not expressly empower the organization to
engage, otherwise than as an insubstantial part of its activities, in activities
which in themselves are not in furtherance of one or more exempt purposes
(Reg. § 1.301(c)3)-1(b)} 1Xi)). In the case of private foundations, additional
provisions must be included in the articles of organization under Code Sec.
508(e) as discussed at ] 3123.05.

=) Second, an organization's articles must also state that it is being formed
or organized for one or more of the exempt purposes mentioned in Code Sec.
301(eX3)—that is, for reiigious, charitable, scientific, literary or educational,
etc.. purposes. In meeting this requirement. an organization's purposes, as
stated in its articles, may be as broad as, or more specific than, the exempt
purposes mentioned in Code Sec. 301(ex3). Reg. § 1.301(eX3)-1bX1Xi) indi-
caim that the following statements in the articles will meet the description
rule:

(1) a statement that the organization is formed for “literary and scien-
tific purposes within the meaning of Code Sec. 301(c)3)";

(2) a statement that the organization is created to receive contributions
and pay them over to Code Sec. 301(cx3) organizations;

(3) a statement that the organization is formed for “charitable pur-
poses” wiil ordinarily suffice; and
(4) a statement that sets forth the purpose of the organization (such as a

school for adult education) and that describes in detail the manner of
operation.

e Third, the articles of organization also must not expressly permit the
organization to carrv on activities which do not further the organization's
exempt purpose, except where these nonexempt activities are an insubstan-
ual part of the organization s activities. Under this rule, an organization that
is permitted by its articles “to engage in a manufacturing business,” or "to
engage in the operation of a social club™ will not be treated as a Code Sec.
30ltcx3) organization, even though its articles may otherwise state that such
organization is created for charitable purposes within the meaning of Code
Sec. 301(cn3). See Reg. § 1.301(c¥3)-1(bK 1Xiii). In addition, an organization
will not be treated as being organized exclusively for exempt purposes if its
articles of organization provide that the purposes for which the organization
is created are broader than the purposes specified in Code Sec. 301(cX3).
Under this test, it does not matter that the organization is actually operated

13033.0201 Reg. § 1.501(c)(3)-1  =1986. Commerce Clearing House, Inc.
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only for exempt purposes or that the organization produces evidence or
statements from the members that the organization will be operated only for
exempt purposes. See Reg. § 1.501(cX3)-1(bX1Xiv).

“The above set of rules has caused more litigation than any other, and the
courts have not strictly applied the standards contained in the above regula-
tions. See .085, below, for details.

i Fourth, an organization's articles of organization must not authorize it:

(1) to devote more than an insubstantial part of its activities to influ-
ence legislation by progaganda or otherwise;

2) to directly or indirectly participate in, or intervene in (including the
publishing or distribution of statemeats), any political campaign on behalf of
or in opposition to any candidate for public office; or

(3) to have objectives and to engage in activities which will characterize
it as an “action” organization.
——>  Finally, the organization's articles of organization must provide that its
assets must be dedicated to an exempt purpose. Under this test, the articles
of organization must provide for the distribution of the organization's assets
to another organization that is exempt under Code Sec. 301(¢X3) or to a
government (federal, state or local) for public purposes. Such a distribution
can be achieved under operation oi law including court decisions. See Reg.
§ 1.501(cX3)>1(bX5).

State law also governs in interpreting the articles of organization in
general and specifically in defining the rights, duties, powers, and immunities
of the parties. Where an organization contends that a term has an unusual
meaning under state law, the organization must substantiate this contention
by means of clear legal authority. See Reg. § 1.501(cx3)-1(b¥3).

under Code Sec. 30lic
or provide care L0 neeq
CB 117, .30, below).

In a suit brought

=In order for a hospital to establish that it is exempt
(3) it need not provide free medical care to indigents
v persons at reduced rates (Rev. Rul. 69-343, 1969-2

by a group of health and weifare organizations and by

indigent persons to haye Rev. Rul. 69-343, noted above, declared invalid. the
U.S. Supreme Court rEled that the suit should have been dismissed by the

lower court because th
indigents failed to sho
they refused to admit

organizations showed no injury to themseives and the
that the hospitals had their tax status in mind when
the indigents ( Eastern Ky. Welfare Rights Organiza-

tion, 76-1 USTC § 9439, 1426 US 26, .30 below).

Further, the Sixth

Circuit has held that a group of plaintiff-indigents did

not have standing to
Revenue Ruling (Lu

The U.S. Suprem

llenge the tax-exempt status of hospitals under that
v. Miller, 81-1 usTc { 9160, 640 F2d 823, .30, below).

Court (HCSC Laundry, SCt, 81-1 tstc § 9202, 101

SCt 836) resolved the tonflict between cooperative hospital laundry service
organizations and the over the question of whether such organizations
qualify for tax-exempt ftatus, The Court held that such organizations are not
exempt and that the application of Code Sec, 301(¢X3) is subordinate to that
of Code Sec. 501(e). Therefore, the failure of Code Sec. 50l(e) to mention
laundry services meant that joint hospital laundry service organizations were
not tax-exempt. See .312, below.

875 CCH—Standard Federal Tax Reports  Reg. § 1.501(c)(3)-1 9 3033.0202
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Religious, Charitable, etc., Institutions and Community Chests
® ® CCH Explanaton_,
which exceeds any of expenditure limitations in a taxable vear will incur
an excise tax of 25% ol its excessive lobbying expenditures. See Code Sec.
4911 ar { 4952.

Once an election is myde, it can be revoked only prospectivelv—that is,
it cannot be revoked for % taxable year after that year has begun. The
election is made by filing Foxm 5768.

The following public chayitable tax-exempt organizations may make the
election: (1) educational insijtutions; (2) hospitals and medical research
organizations; (3) organizationy supporting government schools; (4) organiza-
tions publicly supported by charitable contributions; (5) Code Sec. 50%an2) f
organizations publicly supported by admissions, sales, etc., and (6) certain |
Code Sec. 50%(aX3) organizationd supporting certain types of public charties. _
A church or a convention or jssociation of churches (or an integrated |
auxiliary or a member of an affiNated group which includes a church. etc.; :
may not make the giection. Privale foundations may not make the election. i
Also, organizations which are public charities because they are support |
organizations (under Code Sec. 50%a)X3)) of certain types of social weifare
organizations (Code Sec. 501(cX4)), \abor unions, etc. (Code Sec. 301(cx3)),
or Lrade associations (Code Sec. 501(cX6)) are ineligible to make the election.

If an electing organization's lobbying expenditures normally (that is, on
the average over a four-year period) eXceed 130 percent of the limitations _
described above, the organization will lode its exempt status under Code Sec.
501(cX3). See { 3097.01. : ‘

The disparate treatment of lobbying between Code Sec. 501(cX3)
organizations and Code Sec. 501(cX19) drganizations (veterans’ organi-
zations) was ruled upon in 1983 by the\Suoreme Court (Taxauon With
Representation of Washington, Sup. Ct, 834 ustc {9363, 103 SCt 1997, at |
416 below). The Court held that the Cotle does not unconstitutionally i
discriminate between tax-exempt organizatigns that may not receive tax- .
deductible contributions if they engage in subjtantial lobbying activities and .
Code Sec. 301(cX 19) veterans' organizations that may receive tax-deductible i
contributions and engage in substantial lobbymg activities. The decision to
subsidize the lobbying activities of veterans' groups neither infringes First ‘
Amendment rights nor violates equal protectlon because it is rationally
related to the government’s legitimate interest ol compensating veterans for ‘

|
|
|

their past contributions.

7 .0208 Inurements to private individuals.—Under Code Sec. 301(cx3),
orgznmuon will lose its tax-exempt status if any part of the organiza-
tion’s net earnings inure to the benefit of any private stockholder or individ-
ual. The term “private shareholder or individual” refers to persons having a
personal and private interest in the activities of the organization (Reg.
§ 1.501(aX1Xc) at 13024). The term “inurement” does not mean that no
payments may be made to stockholders or individuals. Rather, the inurement
prohibition of Code Sec. 501(cX3) is generally directed at payments that are
made to shareholders or individuals for purposes other than as reasonable
compensation for goods or services.

In addition, the Internal Revenue Service has ruled that, in the case of
organizations other than trusts, an organization's exempt status will not be
affected if the organization accepts an income-producing asset from a donor
and agrees to pay the donor the income from the asset for life or a lifetime
annuity specifically payable from the asset (Rev. Rul. 69-176, 1969-1 CB
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Religious, Charitable, etc., Institutions and Community Chests
® ® CCH Explanation .
130). However, in the case of trusts, such payments are not permitted. In
addition, see the rules for charitable remainder trusts under Code Sec. 664 at

f 3670A.

The “inurement” prohibition is, however, directed at many types of
transactions. Annotations dealing with the many types of transactions cov-
ered by the prohibition are at .43, below.

.021 Relationship between Sec. 501(cX3) and Sec. 170.—Presumably
the phrase “religious. charitable, scientific, literary, or educational purposes,
or for the prevention of cruelty to children or animals" means the same thing
in Sec. 501icx3), which provides for tax exemption, as it does in Sec.
170tc X 2). which authorizes a contribution deduction. Therefore, in determin-
ing what organizations are exempt under Sec. 301(c¥3), the annotations at
 186+.038 and following should be consulted in addition to those which follow
this discussion. However, it is important to note that the classes of organiza-
tions contributions to which may be deducted are substantially fewer in
number than the classes of orgzanizations which are entitled to tax exemption.
See © 186+ 0122 for a discussion on the reiationship between tax exemption
and deductibility of contributiors.

= 022 Organization must be operated “exclusively” for specified
purposes.—The law requires that an organization claiming exemption under
Sec. 301(c¢K3) be organized and operated “exclusively” for the prescribed
purpose.

Under the “operational” test of Reg. § 1.301(cx3)1(c), an organization
| is regarded as operated exclusively for one or more exempt purposes only if it
angages primarily in activities which accompiish one or more of the following
purposes: religious, charitable, scientific, testing for public safety, literary,
educational. or prevention of cruelty to children or animals. As in the
“organizational™ test, an organization is not regarded as exempt “if more
than an insubstantial part of its activities is not in furtherance of an exempt
purpose.”

ﬁ .0221 Organizations carrying on trade or business.—Reg.
1.30l(cH3)-1(e) provides that a religious, educational, charitable, etc.

organization will be accorded exempt status even though it operates a trade
or business as a substantial part of its activities, if the operation of such trade
or business is in furtherance of the organization's exempt purpose or purposes
and ii the organization is not organized or operated for the primary pu

of carrying on an unrelated trade or business, as defined in Code Sec. 313.
This primary purpose is determined by taking into account all circumstances,
[ including the size and extent oi the trade or business and the size and extent
| of the activities which are in furtherance of one or more exempt purposes.
The regulation also provides that “an organization which is organized and
operated for the primary purpose of carrving on an unrelated trade or
business is not exempt under [Code Sec.] 301(c¥3) even though it has certain
religious purposes, its property is held in common, and its profits do not inure
to the benefit of individual members.”

Thus, there are two possible tax consequences that may arise if an
orzanization conducts a trade or business. First, the organization may be
subject to the unrelated business income tax. (See Code Secs. 311-314,
beginning at 13231.) Second. the organization may be denied tax-exempt
status altogether if the trade or business is carried on in such a volume that it
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Religious, Charitable, etc., Institutions and Community Chests
® ® CCH Explanation :
is the primary purpose of the organization. The case law dealing with this
second rule is at { 3033.12.

ientific” defined.—Reg. § 1.501(cX3)-1(dX3) grants exempt
ific organization if it is organized and operated in the public
(rather than a pNvate) interest. In other words; it qualifies if it engages in
nonpartisan reseaxch and makes the results available to the public. An
organization would\pot qualify if it made public only that part of its research
results which supponed a particular viewpoint or position, or if its principal
function were the mere presentation of unsupported opinion.

The terms “scienXific” and “research’” are not synonymous, accord-
ing to the definition. For\research to be scientific, it has to be carried on for
scientific (as opposed to educational, charitable, etc.) purposes. The determi-
nation as to whether research is scientific does not depend on whether it is
“fundamental” or "“basic” as'gontrasted with “applied” or "“practical.” i How-
ever, organizations primarily \pperated for purposes of carrying on “funda-
mental” research are eligible Yor the unrelated business income exclusion
granted by Code Sec. 312(bx9).)

“Research” is defined as the\''endeavor to discover, to develop. and to
verify knowledge.” The ordinary tksting or inspection of matertals or prod-
ucts or the designing or constructipn of equipment and buildings is not
included in the meaning of “‘research.

Research is considered as being directed toward promoting and benefit-
ing the public (rather than toward prdnoting private gain) if the research
results are freely availabie to the genera\ public. This requirement would de
met ii the research results—including patents, copvrights. formulas, etc.—
are made available to the interested public\in a practicable manner and on a
nondiscriminatory basis.

A Code Sec. 301(cX3) organization would\not lose its exempt status even
though it carries on research which does nol further its exempt purpose.
However, it does have to meet the ‘“oXganizational test" (Reg.
§ 1.501(cX3)-1(b)) and cannot be operated for tie¢ primary purpose of carry-
ing on this kind of research (“operational test” of Reg. § 1.301(c)3)-1(c)).

Contract research expenses are one type of qualified research expenses.
Of the amount paid or incurred to any person other\than an emplovee of the
taxpaver for qualified research, 63% qualifies for the\credit. Included in this
635% are amounts paid by a corporation under a writden research agreement
to any qualified organization for basic research. The tkrm “qualified organi-
zation” includes Code Sec. 501(cX3) organizations that are organized and
operated primarily to conduct scientific research and Mat are not private
foundations.

The above rule also applies to certain post-1981 cArporate grants to
qualified funds. Such grants must also be made pursujnt to a written
research agreement between the corporation and the fund. and must be
disbursed from the fund to a college or university for pdrposes of basic
research.

A qualified fund is a Code Sec. 301(c)3) exempt organizgtion operated
and organized exclusively for purposes of making grants % colleges or
universities for basic research. Additionally, the fund must be established and
maintained by a Code Sec. 501(cX3) organization which is ndy a private
foundation.
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Religious, Charitable, etc., Institutions and Community Chests
® ® CCH Explanation

.023 Private foundations.—A series of excise tax sanctions is imposed
on certain acts by private foundations. These acts are listed in Code Secs.

4940 to 4945, For details, see | 4933 and following.—CCH.

® ® @ Annotations by Topic

Abortion lobbving . . Q2% Educational survival school . ..... . . 198
-\:cumuiuwn of income | rejerence r.o{ 3097 Educational television. . ......... .o 1984
“Action” organization G o Wiy 5 e 03 Empiover benefit organizations:
Adiunct N . 031 Apprentice and job training . 203
Adoption agency e s Convenience oi employees . . 205
Aiding other orzanizations o ; Q32 Sick and accident benefit association 231
Alcoholic half-way house . STl 033 Subordinate welfare corporation 23
Alternative purpose charitable . ... .... .03% Emplovment discriminaton .. .. . 20
Alumm association IR e [ < Ay .04  Engineering society - 243
* Amimal proteciion : ien Jere e s ! 043  Environmental education and conservation 248
Anu-discrimination in tmplm ment 044 Ewvidence of local exempuions | 22
Apprehension and conviction of criminals 0421  Exempt orzanizations s g 26
Architectural preservation society (442  Exempt purpose defined .. . 262
Arts and craits promotion : 043 Fiim fesuvai sponsorship 271
Athletic association 3 Financal assistance o exempt organizations
Banking instructions 33 27
Bar association -_F 06 Financial management information ars
Biased publications 5 Foreign corporations . 24
Blood bank 066  Foreign country activities ... .. 2783
Boat safety 068  Foreign student center . .. aca : 283
Book. newspaper and periodical publishing 069  Forest preserve . vl lat bl & 28
Burden of prooi, Constitutionality of 07  Founder's beneiit . 282
Bus transportation : 071  Fraternitv house 28
Business school fund 072  Garden ciub S 286
Career pianning 075 Gem and mineral clubs ... . 28482
Ceramics. promotion of . ... ... (F8 Genealomcal research . 2866
Change in character, etc 08 Goli y 288
Charter's deciaration of purposes 085  Government assistance organizations 289
Chuid protection 09  Half-wav house jor mental patients 0
Chuidbirth education 093  Health-care organizations 291
Chiropractic research 0934  Home construction and sale . . 292
Church newspaper 0933  Home delivery-of meals to eideriv and handi-
Civic awards 097 capped 293
Civil War study 098  Home for the aged 294
Commercial enterprise operated 12 Home health care 2%6
Commussioner s Advisory Committes 14 “Home show ™" promoter 297
Communmst Party 13  Homosexual undersianding and toierance 208
Community improvement . 152 Hospitals 30
Community land-use plan ... 133 Hospital senice organizations . . 312
Computer users | ! . ... .... 1331 Housing assistance and education . . 313
Consututional rights wev viwwo... 13 Housing discrimination v 3120
Consulting. manazement firm ceov .. 135 Housing for low-income families . s 316
ounseling services 1331  Housing for the handicapped 3163
County fair 5 et RS .. 136 Indinaduals rece:ving chanitable distributions
Court reiorm study . : 16 G S . 317
Creauve aris grants . 162 Injunctive relief L e T coew 3172
Credit educa:ion orzanization 163 Insurance policy - 3174
Dancing schooi 1 . 165 International cooperation 3173
Day care center ; 17 Internmauional exposition - i | 3176
Discussions and counseling 185 JobCorps ... .. o e 4 318
Dissolution pavments——Eifect (reference to Jurviinding ..... .. . ..... ... . 32
€ 3041.037) v Legai aid socrety .. el 33
Distributions to state 192 Legmislatuve actunvity : 03. 416
Dog owners club 194  Library : -3 336
Drag strip Ty 196  Machinery 34
—-aDrul vicum aid 1963 Markeung of cooklrlg and needlework 3
Education svstem improvement 1983  Marriage counselling 333
Educational acereditation orgamzation 1966  Media education 334
Educational orgamzation 1o aid immgrants Medical association 385
197 Medical climic 336

13033.023 Reg. § 1.501(c)(3)-1 21986 Commerce Clearing House. Inc.
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15 an integral part thereol, without jeopardizing
their exempt status. provided such distributions
are in furtherance of the exempt purposes of the
donor organizations

Rev Rul 62.78. 1962.1 CB 86

A grant to a ciy transit authority for the
purpose of maintaining a mass transportation sys-
tem qualifies as a charitable disbursement in [ur.
therance of an organization’s exempt purposes in
that the grant lessens the burdens oi government
and confers a benefit on the entire community.

Rev Rul 71.29.1971.1CB 130

.194 Dog owners’ club.—A dog owner’s club,
exempt as a social ciub under Code Sec. 30licx 7
and formed to promote the ownership and train-
ing of purebred dogs and for conducting obedience
training ciasses. could not be reclassified as an
educational organization under Code Sec
Hlien D

Rev Rul 71421, 1971.2CB 229

A nonproiit corporation orgzanized to promote
and instruct dog owners in dog obedience did not
qualify as an exempt organization because a sub-
stantial purpose of the corporation i to give dors
obecience training. Although dog owners receive
some incidental education, the corporation is not
operated primaniy for the purpose of training
individuals.

u; ;.,rgw Dog Trainung Club. [nc.. 74 TC 207. Dec.

The exempt status granted to a nonprofit
organization established to promote and conduct

classes for the traiming of dogs and their handlers

was retroactivelv revoked by the Natonal Office
for the vears {ollowing 1980. The Nauonai Office
found that the training school solicited apprentice
members through newspaper advertisements and
circulars placed in locations likelv to be fre.
quented bv new dog owners. Fees charged (o
apprentice memoers for dog training classes were
approximateiy one-half the amount charzed for
similar classes by for-profit trainers in the general
area, The apprentice memberships were not heid
to be true memberships but a subteriuge for doing
business with the public.
IRS Ruling 8341008 June 28, 1985

See ® 3037 03 and 3041.04

.196 Drag strip.—An organization operating a
drag strip in order to reduce juvenile delinquency
was exempt.

Lions Associated Drag Stnp.  DC) 641 v3TC T 9283,

—p 1965 Drug victm aid.—3 nonprofit orzaniza-

uon operating a climc to aid vicums of ming-
affecung drugs and providing information con-
cerning such drugs qualifies for exemption under
section $Ql(c®3) of the Code.

Rev Rul. 70-390, 1970-2 CB 116.

.1966 Educational accreditation organiza-
tion.—A nonproiit organization of accredited
educational institutions, whose membership
includes a small number of proprietarv schools,
and whose activities include the preparation of

13033.194 Reg. § 1.501(c)(3)-1

accreditauon standards, identification of schools
and colleges meeting these standards, and the
dissemination of accredited institution lists quali-
fies as an exempt organization

Rev Rul. 74-146, 1974-1 CB 129

.1975 Educational organization to aid immi-
grants.—A nonprofit organization formed to aid
immigrants in overcoming social, cultural. and
economic problems by providing personal counsei-
ing, referrals 1o helpful agencies, social and recre-
auonal activities, instruction in English, and
distributing a newsletter containing information

- on attamning citizenship, securing housing, and

obtaining medical care is operated exclusively for
charitable and educational purposes and qualifies
for exemption under Code Sec. 301(cx3).

Rev Rul 76-20%. 1976-1 CB 154

.198 Educational survival school.—An
organization exempt from tax under Code Sec
3Qlic® 3y that has full-time instructors who regu.
larly conduct a 26-day survival course, mostly
out-of-doors. to teach voung persons how 10 sur-
vive in a natural environment is an educauon
organization within the meaning of Code Sec
170bu I MANii), and, therefore. is not a private
foundation by reason of Code Sec. 30%ax 1)

Rev. Rul 73-34,1973.2CB /1.

.1983 Education system improvement.—A
nonprofit organization acung as a clearinghouse
and course coordinator by bringing together
instructors and interested students in a commu-
nity for purposes of instruction is exempt under
Code Sec, 301(end).

Rev Rul. 7113, 1971.2CB 228.

The taxpaver. a nonprofit organization organ-
ized to promote alternative educational possibiii-
ties. did sauisiv the operational test for exemption
The taxpaver was operated exclusively for educa-
tional purposes and ior public rather than private
interests.

Nauonsl Associations for the Leral Support of Alter.
native Schools, 71 TC 118, Dec. 33,301

.1984 Educatonal television.—An otheraise
qualifving organizauon that produces and distrib-
utes {ree (or at small cost defraving fees) educa-
uonal, cultural and public interest programs for
public viewing via public-educational channels of
commercial cable television companies s operated
exclusiveiy for educational purposes and is
exempt under Code Sec. 301(eN3 ).

Rev Rul. 76, 1976-1 CB 145

A nonprofit organization that makes facilites
and equipment available to the general public for
the production of noncommercial educauonal or
cuitural television programs for the public is
exempt under Code Sec. 301(cx3).

Rev. Rul. 76-443, 1976-2 CB 149

.20 Employment discrimination.—A non-
profit organization that seeks to eliminate dis-
crimination in emplovment may be exempt {rom
tax under Code Sec. 301{cK3)

Rev Rul 68-70. 1968-1 CB 248

£ 1986, Commerce Clearing House, Inc.
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An otherwise exempt orzanmization of exempt
colleges and umiversities that devises, operates,
and provides the orgamizational structure for a
regional network of member owned or leased com-
puters to collect and disseminate scienufic and
educational information to exempt members’ fac-
ulties and students is operated exclusively for
charitable purposes and is exempt under Code
Sec. 301(endy

Rev Rul 74614, 1974.2 CB 164

A library network organization that operates a
computer network to facilitate the exchange of
bibliographic information among member librar-
ies. some of which are not tax-exempt. may qual-
ify for exempuon under Code Sec. 301rcx3).

Rev Ruil 81-29. 1981-1 CB 329, amplifving Rev Rul.

74614, 1974.2CB 164

.154 Constitutional rithn.—Dirm appeal
from a district court to the U'S Supreme Court 15
permitted when an Act of Congress s declared
unconstitutional “as a whole” or simply "“as
appiied” by any US court in any awvil action,
suit. or proceecing to which the United States 1s a
party Where the district court did not hoid Cude
Sec 30licw3d) unconsututional in either of these
wayvs, the Supreme Court lacked junsdiction to
hear an appeal from the distnct court decision
The case was remanded for entry of a fresh decree
so that the appeal could be taken to the Tenth
Circuit 1 see annotation immediatelv below)
Chnsuan Echoes Nauonal Miniscry. Inc. Sup Cu.
404 U S 36111972y

[n the later appeal to CA-10 isee annotation
immediately above:. the court heid that the limi-
tations in Code Sec. 301icx3) are consutuuionally
valia and that such provisions. in withhoiding tax
exemption from nonprofit organizations under
certain circumstances, do not deprive such organi-
zauons of the constitutionally guaranteed nent of
free speech The court aiso held that the govern-
ment s demial of tax-exempt status Lo an organiza-
tion did not violate the Fifth Amendmen: due
process clause [n order ta establish discrimina-
tion violating the due process clause. the orzaniza.
tion has to show discrimination based on
differences of reliqion, race, politucs, or an unac-
ceptable classification. Further, the fact that the
IRS had not proceeded against other organiza-
tions similar to the taxpaver did not amount o
denial of due process.

Chnsuan Echoes Nat'| Mimsuy. Ine.. CA-10, 731

USTC © 9129, 470 F2d 849 Cert. denied. 414 US 864

A deficiency notice and letter of revocation of
exempt status issued by the [RS to the Church of
Scientology were a0l in vioiation of the church s
First and Fifth Amendment nghts 1o the free
exercise of religion and equal protecuion of the
laws The church was not “singied out” for harass-
ment and [RS actions were not motivated by
contempt for the church's relizious views Also,
the conditions for tax exempuions expressed in
Code Sec 30licwdido not violate the free exercise
and establishment clauses of the First Amend.
ment and are not overly broad to the point of

713033.154 Reg. § 1.501(c)(3)-1
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stifling the commercial activities of struggling,
newly formed churches. Finally, the rule that the
burden of proof in resolving a tax dispute is on
taxpavers does not violate due process when a
church 1s charged with a deficiency by the [RS
and threatened with revocation of its tax exemp-
tion. Due regard for religious liberty does not
require shifting of the burden to the IRS, since the
matter of a tax exemption s not aimed at
restraining or fostering religious liberty

Cﬂm Scientology of California, 83 TC 181. Dec

.135 Consulting, management firm.—An
organization formed to provide managenal and
consulting services [or unreiated tax-exempt orga-
nizations for the purpose of improving adminis-
tration of their charitable programs did not
qualify as a Code Sec. 501(cx3) organization. The
furnishing of services at cost feil short of the
donative slement necessary to classifv the acuvi-
ties as chantabie. But see annotation immediateiv
below

Rev Rul 72.369, 1972-2 CB 242

An orzamization controlled by a group of
exempt orzanizations and providing them invest-
ment, management. and other services for a
charge substancally less than cost qualified for
charitable organization status under Sec
30liexdn.

Rev Rul 71-329, 1971.2 CB 23+

A corporation that planned on offering consuit-
ing services for a fee o nonprofit, limited resource
organmizations engaged in various rural.related
activitues was not entitled (o tax-exempt status
because it did not operate exclusively for charita-
ble. educationai or scientific purposes. [n addi-
tion, the court determined that the taxpayer had
completeiv failed 1o show that its own services. or
the services periormed Sv :its consultants. would
not be in competition with commercial Susinesses
such as personne! agencies, consuiung referrai ser-
vices, real estate agents, housing rental services.
banks. loan companies. trash disposal firms or
environmental consulting companies.

B.S W Group. Inc.. 70 TC 352, Dec 35173

An orgamizauon was not exempt under Code
Sec. 30licx3) because more than an insubstantiai
part of 1ts activity was devoted to providing tax
advice related to chantable giving to wealthy
individuals referred to the organization by various
charitable orzamizations.

Chnisuan Stewaraship Asustance. [nc. 70 TC 1037

Dec. 35.422.

.1551 Counseling services.—A nonprofit
organizaton formed (o provide individual and
group counseling to widows to assist them in legal.
financial, and emotional probiems caused by the
death of their husbands and that provides the
widows with information on available benefits and
services is considered to be operated esxclusively
for educauional purposes and qualifies for exemp-
tion under section 301icxJ) of the Code,

Rev Rul. 78.99 1978-1 CB 132,

£1986, Commerce Clearing House, Inc.
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207ibw 1 xB¥1) duning its own 60-month termina-
tion period
Rev Rul 78-386 1978.2CB 179

.047 Controlled foundation.—A private foun-
dation transferred an excess qualifving distribu-
tion carrvover to another private foundation, that
second foundauion being controiled by the same

rsons that controlled the transieror foundation.

¢ secend foundation, the transferee. was
treated as if it were the transfer or foundation for
purposes of reducing its “distnbutabie amount”
bv the amount of the carrvover under Code Sec
4942

Ren Rul 72387 1978.2 CB 270.

.05 Distribution of assets to public char-
ity.=—A private foundation mayv terminate ns pr-
vate foundation status under Code Sec.
307 itbw I wA) by distributing its total ret assets to
a public charitv. 1n existence 20 months. formed
from the consolidation of two public chanties each
of which would have been tn existence for 60
months at the ume of distnbution had they not
been consolidated. o .

Rev Rul 73.289 19252CB 21%

.10 Exempt tus after termination.—A
corporation thal remains in existence aiter termi-
nating its_gfivate foundation status under Code
Sec. 30 TbuinA) must. unless specifically

[(13111]

eucepted by Code Sec. 508ic), file an Afplication
for Recognition of Exempuion if jr wishes to be
treated as an orgamzauon described in Code Sec
501(cxd) P

Rev. Rul, 74450, 19742 CH 171

-~

A private foundation that gave notice that it
was terminating its private foundation status by
operating as a public chanty for a 60-month
period beginning with the [irst day of s next
taxable vear and that it was changing its annual
accounting period {rom a calendar to a fiscal vear
pursuant 1o section 1.442.1icx2) of the reguia-
uons may begin the 60-month period on the ear.
lier fiscal year date.

Rev Rul 77-113. 19771 CB 1£2

S50 Substanual contributor.—An organiza-
tion that s a nonexempt charitable trust
described in Code Sec. 4947ian |1 that has made
contributions to a private foundation in excess of
the limitation in Code Sec. *07idw2) is not a
“substantial contnbutor” within the meaning of
that secuon for purposes of the tax on self-deaiing
under Code Sec. 4941 The exception provided in
Reg. §1.507-%ax2) for Code Sec. 201(e¥3) orga-
nizations also applies to nonexempt charitable
trusts described in Code Sec. 4947(ax 1.

Rev. Rul. 73455 1973-2CB 187

SPECIAL RULES WITH RESPECT TO SECTION

— 501(c)3) ORGANIZATIONS

described in section 301ic N3 b=

t¢) EXCEPTIONS. —

86 Code —

churches. or

than $3.000

13110.047 Code §508

Sec. 308 (1986 Code]. 1a) NEW ORGANTZATIONS MUST NOTIFY SECRETARY THAT THEY ARE
APPLYING FOR RECOGNTTION OF SECTION 301ic¥3) STATUS.—Except as provided in subsection
tc). an orgamization organized alter October 9, 1969, shall not be treated as an organization

1) uniess it has piven notice to the Secretary, in such manner as the Secretary may
by regulations prescribe. that it 1s appiving for recognition of such status, or

12) for any period bejore the giving of such nouce, if such nouce is given aiter the
ume prescribed by the Secretary by regulations for giving notice under this subsection.

(b) PRESUMPTION THAT ORGANIZATIONS ARE PRIVATE FOUNDATIONS. —Except as provided

in subucunn (€),_anv mamm on (including an organization in existence on October 9.

> 1969+ A s descr ) ~Olic¥ 31 and which does not fv the Secretan. at such
time and 0 SUCh manner as u:c Secretary mayv by regulalions prescrioe.

prnvate foundation shall be presumed to be a private foundaton.

1 1) MANDATORY EXCEPTIONS.—Subsections ia1and (b shall not apply to—
tA) churches. their integrated auxilianes. and conventions or associations of

(B1 any orzamization which is not a prvate foundauon ias defined in section
0% and the gross receipts of which in each taxabie vear are normally not more

2y E.tc:moee BY REGULATIONS.—The Secretary mav by regulations exempt /1o the
extent and subject to such conditions as may be prul:ﬂbtd in such regulations) irom the
provisions of subsection (a) or 1b) or both—

(A) educational organizations described in section 170(b¥ 1 kA K1i), and

(B} any other class of organizations with respect to which the Secretary
determines that full compliance with provisions of subsections (a) and (b) is not

%1986, Commerce Clearing House, Inc.

8.9.
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DETACH AND MAIL

WCNA-18 -
HOTEL RESERVATION REQUEST FORM

Please send form and check or money order 10:

WCNA-18 HOUSING
P.O. BOX 4270
ANAHEIM, CALIFORNIA 92803

Name

Address

City State Zip

Arrival Date Departure Date _______

Name(s) of additional adult(s) sharing room:

Special WCNA-18 room rates:

Main Lanai®* Towers*®
Single $63.00 $83.00 § 93.00
Dbl./Twin $73.00 $93.00 $103.00

*upgraded rooms
(The above raies are subject (o state and local taxes.)

To assure proper reservations, please complete this
reservation request and return it before August Ist,
1988. Requests received after this date will be accepted
based on availability. Reservations can be guaranteed
by submitting the first night's deposit.

Send check, money order, or the following credit card
information: American Express, Diner’s Club, Visa,
MasterCard.

Cardholder's Name
No. Exp. Date:
Phone __{ )

Signature

* All hotel accounts are subject to credit arrangements
at the time of registration and payable at the time of
departure.

* Check-in time is 3:00 p.m.; check-out time is 12:00
noon.

* The hotel will retain the first night’s deposit plus tax
on guaranteed and deposited reservations not
claimed on the date of arrival.

e To cancel a reservation, call the hotel 48 hours prior
to the date of arrival. Ask for and retain your cancel-
lation number until you receive a refund of your
deposit.

» For information not contained on this form, please

contact the Anaheim Convention Bureau at (714)
999-8939.

DETACH AND MAIL

WCNA-18
CONVENTION REGISTRATION FORM

Please send registration form and check or money order
o:

WCNA-18 c/o WSO

P.O. BOX 9999

VAN NUYS, CALIFORNIA 91409

(Make checks payable to WCNA-18)

Name
Address
City State Zip
Country
Telephone _{( )

If registering for more than one person, please list names
of other registrants:

No. of convention registrations
@ $20.00perperson TOTAL §

Donation for Newcomer TOTAL §

No. of Saturday night banquet tickets
@ $25.00 perperson TOTAL §

[ ] Meat [ ] Fish [

No. of Sunday moming breakfasts
(@ $15.00perperson TOTAL $

No. of Comedy Show tickets
@ $5.00perperson TOTAL §

No. of Live Oldies Show tickets
@ $10.00 perperson TOTAL $

No. of Bus Tour Tickets
@ $7.00perperson  TOTAL §

GRANDTOTAL $

* If you wish to speak at or chair a meeting, send a tape
to: WCNA-18 Program Committee c/o WSO at the
address above. (Minimum of § yrs. clean time.)

= Tapes must be received by May 1, 1988.

* Come share your talents at the convention talent
showcase — if performing, specify form of entertain-
ment .

« If you are physically limited in any way and have
special requirements, please specify.

] Vegetarian

Mail-in Registration Deadline — August 1st



ROOM ILI 4
WCNA - 18

ANAHEIM, CA. SEPTEMBER 1-4 1988

Tuesday
Hilton

Registration Set-up - Pacific Ballroom B 2:00 pm

WCC Office - Conference Rooms 13 & 14 9:00 am
Sub-Committee Offices - Conference Rooms 1-10 5:00 pm
Merchandising Storage - Balboa A - C, Coronado 9:00 am
Avila/San Siemeon - Tape Duplicating/Tape Storage 9:00 am
El Capitan/Pre-Convention Logistics 9:00 am

WCC Board Meeting - Executive Board Room 9:00 am - 3:00pm

Marriott

Play Set Up - Grand Ballroom A-E
Talent Show Set Up - Grand Ballroom F-K

WEDNESDAY
Hilton

Same as above

Registration - Pacific Ballroom A (ASAP)

Merchandising - Pacific Ballroom C - D 2:00 pm [ earlier if possible ]
Live Performance Set-up - California Pavilion C .. 5:00 pm

Marriott

Hospitality Set-up - Marriott Hall [ Center ] 5:00 pm

SEasssRARSBERESRRNER Ll

RSDAY

Marathon Meeting - Huntington Room 9:00 am
Registration - Pacific Ballroom A-B 9:00am
Merchandising - Pacific Ballroom C-D 10:00 am
Hospitality Room - Laguna\Capistrano 9:00am
Dance California Ballroom C-D *10:00 pm

2nd Floor Registration Area for Tape Sales 9:00 am

*(The room to be set up with Stage in the C section for use with Paid Events).

q1.



Convention Center

Main Meeting - Could be set up in Main Hall or the Pacific Room (should be set in

2 sections)
Marriott

Marathon Meeting - Orange Room 9:00 am

Talent Show - Grand Ballroom F-K 12:00 pm
Hospitality - Poolside Suite/Foyer 9:00 am

Play Dress Rehearsal - Grand Ballroom A-F 12:00 pm

FRIDAY
Hilton

Registration - Pacific Ballroom 9:00 am - 11:00pm
Merchandise - Pacific Ballroom C-D 10:00am - 1:00am
Marathon Meeting - Huntington [ 24 hours ]

Comedy Show - California Ballroom 10:30 pm - 12:00am
Hospitality - Laguna/Capistrano Schedule
Workshop #1 - California Ballroom A-B 1000 (9am-4:30pm)
Workshop #2 - California Ballroom D 1000 (9am-4:30pm)

Convention Center

Workshop #3 - A (1500) Pacific (9am-4:30pm)

Workshop #4 - B (800) Pacific (9am-4:30pm)

Alternate meeting A (1500) Pacific (l1lpm-lam)

General Session South Exhibition Hall............... 8:00 pm
Marriott

Marathon Meeting - Orange County 1-5 [ 24 hours ]
Talent Show - Grand Ballroom F-K [ 24 hours ]
Play - Grand Ballroom A-F 1:00pm

Hospitality - Poolside Suite/Foyer [ 24 hours ]
Dance #1 - South Hall 10:00 pm - 2:00 am

Dance #2 - North Hall 10:30 pm - 2:00 am

Workshop #5 - Center Hall (will turn into Hospitality Room in evening).

S pap



SATURDAY
Hilton

Registration - Pacific Ballroom A-B 9:00 am - 5:00 pm
Merchandise - Pacific Ballroom C-D 10:00 am - TBA
Marathon Meeting - Huntington [ 24 hours ]
Hospitality - Laguna/Capistrano [ 24 hours ]

Oldies Show - California Pavilion 10:30 pm - 12:30 am

Workshop #1 - California A-B (1000) 9:00 am - 4:30 pm
Workshop #2 - California D (1000) 9:00 am - 4:30 pm
Convention Center

Workshop #3 - A Pacific Room

Workshop #4 - B Pacific Room

International Meeting - Pacific Room A 9:30 am - 11:00 am
Banquet - South Exhibition Hall 6:00 pm - 8:00 pm - 10:00 pm
General Session - South Exhibition Hall 8:00 pm - 10:00 pm

Marriott

Marathon Meeting - Orange County Room 1-5 [ 24 hours ]
Talent Show - Grand Ballroom F-K [24 hours]

Play - Grand Ballroom A-F 1:00 pm

Hospitality - Poolside/Foyer [ 24 hours ]

Dance #!| - South Hall 10:00 pm - 2:00 am

Dance #2 - North Hall 10:30 pm - 2:00 am

Workshop #5 - Center Hall (1000) (9am-4:30pm) Hospitality
after 4:30 pm

SUNDAY
Hilton
Store Regional - Pacific A-B
Merchandising - Pacific C-D
Marathon - Huntington (9:00) Close
Marriott

Marathon Close - Orange County Ballroom

Convention Center

Breakfast - South exhibition Hall 9:00 am -11:00 am
Closing Meeting - South Exhibition Hall 11:00 am - 1:00 pm

Rl R P e R L T T ]

MONDAY

A 3.



Store - Pacific C-D ( until 1:00 pm )

WCC Offices - Conference Rooms 13 -14

Storage - Balboa A-C [until 3:00 pm Tuesday]
Taping - Avila, San Simeon [ until 3:00 pm Tuesday]
(All miscellaneous offices) [ until 9:00am Tuesday]

wenal8lp.doc/weena.dir
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SAMPLE HOTEL CONTRACTS
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COPY FOR
REFERENTT ONLY

Income

—+——4+ -+t 5 T 3+ & & & &3
IRegistration

| BEanquet

| Breakfast

| Bus Trip

IComedy Show
I01dies Show
|Newcomer

EEEEEEEEEEEEE=E==

Total

REFORT

mMARY
I B CRQNE

WORLD CONVENTION #18

ENDING AUGUST 03, 1988

Total Unit
Number Frice Total

1903 $20.00 38,060.00
1559 $25.00 38,975.00
1099 $15.00 16,485.00
401 $7.00 2,807.00
1158 $5.00 S54790.00
az28 $10.00 8,280.00
2,691.17

$113,088.17

—
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THE ANAHEIM HILTON

AND) £ 7/://7-;;

June 15, 1987 d

Mr. Robert Stone

Executive Director
NARCOTICS ANONYMOUS

P.O. Box 9999

Van Nuys, California 91409

Dear Bob:

What a pleasure it was meeting with you and Anthony recently and
discussing the arrangements for future Annual Meetings for
Narcotics Anonymous. We are of course excited with the good news
that Anaheim and the Anaheim Hilton and Towers has been selected
to host your 1988 Program.

Accordingly, we are pleased to submit the following revised
proposal for your review and approval.

DATES AND GUEST ROOMS/SUITES

As you requested, a block of 1500 deluxe guest rooms, including
10 suites has been set aside, on a tentative basis, as noted
below.

Pueaday Auguet—35—1968 +0—recoms
wednesday August 31, 1988 d1i65—roome G000 K rai
Thursday September 1, 1988 1500—xeeme /(65 Kremt?
Friday September 2, 1988 1500 rooms

Saturday September 3, 1988 F5o—meeme IS0 Krooa
Sunday September 4, 1988 240 rooms

Monday ’ September 5, 1988 55 rooms A {S?
Tuesday September 6, 1988 Departure —~1 .7 5

your upcoming meeting in New Orleans and further, taking into
consideration the anticipated growth factors. We will review the
above pattern and block periodically and make any adjustments
necessary, subject to availability. The above block of guest
rooms and suites will be held until thirty (30) days prior to the
scheduled arrival. All reservations received after this cut-off
date of August 1, 1988 will be accepted, subject to availability.
A deposit in the amount of the first night's guest room rental
will be required to confirm individual reservations.

The above is based upon the actual arrival/departure pattern DEQ}X/

777 Convennon Wav - Anaheim, Calormia 92802-3497 714 750.4321

Resenations T-HO0 HILTOSNS
o

94



Mr. Robert Stone June 16, 1987
NARCOTICS ANONYMOUS Page 2

It is our understanding that all of your housing will be
handled by the Anaheim Area Convention and Visitor Bureau, and
further that you will be directing the Bureau to funnel the first
1500 reservations to the Anaheim Hilton and Towers. In as much {
as the Convention and Visitor Bureau will be handling the ) ,({
housing, we will not be accepting reservations direct to our ‘

hotel. (’?Fiﬂ

-f"ﬁ.‘;}rv.ljl’.‘r_;/d,cﬁ:l.fue "f! é-(. f/t"?mwu{ l‘/ ﬁ?ar/ (?’ /‘;357.

GUEST ROOM AND SUITE RATES

At this time, we are pleased to confirm your special conven-
tion rates, to apply over the above dates, as follows.

' Main Lanai Towers
Single . $63.00 $83.00 $ 93.00
Double/Twin $73.00 $93.00 $103.00

Bob, as you know, these rates are substantially discounted from
our published/prevailing range of rates applicable at this time.
For comparison, we have outlined below our 1987 prevailing range
of rates.

Towers
Single: $92 $102 $112 $142
Double: $108 $118 $128 $158

COMPLIMENTARY GUEST ROOMS AND SUITES

The Anaheim Hilton and Towers will be pleased to provide one
complimentary room night for each fifty (50) room nights
actually occupied over the above dates. Our standard suite
parlors will be counted as one complimentary room and a
suite consisting of a standard parlor and one connecting
bedroom, will be <counted as two (2) complimentary rooms.
Our larger specialty suites will be counted based upon the
unit size of the parlors.

In addition to the above and for the privilege of serving as
your headquarters hotel, we will also provide our Presi-
dential Suite on a complimentary basis for arrival on August 30
and continuing through September 6, 1988. Located on our
‘"Towers" level, the parlor alone measures almost 1400 square feet
and connects with two deluxe bedrooms.

A M)



Mr. Robert Stone June 16, 1987

NARCOTICS ANONYMOUS Page 3
PROGRAM ’

Based on our understanding of your program requirements, space
has been set aside with an all space hold beginning at 3:00PM on
Wednesday, August 31 and continuing through 12:00 Noon on Sunday,
September 4, 1988. Additionally, a tentative outline of events
will be required no later than nine months prior to your actual
convention dates.

It is our pleasure to provide the above space to accommodate
your meeting/banquet requirements without a rental charge
based upon your group actually occupying 80% of the guest rooms
as blocked above. However, we do reserve the right to charge for
meeting room rental/labor if less than 80% of the guest rooms are
actually occupied as blocked. Meeting room rental will be based
upon the space blocked per this agreement, or the actual space
utilized, whichever is greater. Actual potential meeting room
rental/labor charges will be confirmed approximately six months
in advance of your meeting.

COFFEE PRICES

As a special consideration, we have agreed to discount our coffee
prices by approximately 50%. At this time, we are very pleased
to confirm a per gallon coffee price of $15.00, inclusive of tax
and gratuity.

MASTER ACCOUNT AND BILLING

At your request, and subject to prior credit approval, we
will be pleased to establish a Master Account to which we
will post all charges for your set functions, per vyour
program. It is our understanding, unless notified
otherwise, that all individuals will be responsible for

payment of their own charges for guest rooms, tax and
incidentals.

CONFIRMATION OF AGREEMENT

Bob, I believe that I have covered all of the arrangements that
we discussed with regard to your specific requirements. If I
have left anything out or should you require any changes, etc.,
please contact me immediately in order that I may insure that
everything is as it should be. If, however, the arrangements as
cutlined above meet with your approval .and you would like to
confirm them on a definite basis, please sign and return the
enclosed copy of this letter. This letter will then serve as our

contract and will include the following standard arbitration
clause:



¢ (_-‘
_— _
Mr. Robert Stone June 16, 1987
NARCOTICS ANONYMOUS Page 4
"Any controversy or claim arising out of or Eelating
to this contract, or the breach hereof, shall be
settled by arbitration in accordance with the Rules of
the American Arbitration Association, and judgment upon
the award rendered by the arbitrator(s) may be entered
in any court having jurisdiction in the County of
Orange, State of California."
Once again, thank you for your consideration of the Anaheim
Hilton and Towers. All of us here look forward to working
with you and your staff in the months to come to make this
convention one of your very best.
Best xegards,
i “’ - J
(J,ﬁ‘r.p (L8
homas Rage
Sales nager
o~
TP/1lp
$#NC4142

cc: Jack Readey, Anaheim Area Visitor and Convention Bureau
Pam Menne, Hilton National Sales - Los Angeles

Confirmed on a definite basis for
NARCOTICS ANONYMOUS
August 30 - September 6, 1988

- s

gnature
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é&urriott
HOTELS*RESORTS

Anaheim Marriott : 700 West Convention Way
Anaheim, Callfornia 82802

(714) 750-8000

ANABEIM MARRIOTT HOTEL
LETTER OF AGREEMENT
July 31, 1987

We are hopeful that the information listed below, while
constituting an agreement between the Anaheim Marriott and
Narcotics Anonymous, will be helpful in the planning of your
final program. We believe that by specifying conditions and
services relative to your meeting in advance, we can insure a
successful program to the credit of both Narcotics Anonymous and
the Anaheim Marriott Hotel.

Subject Group:

File Number:

Contact:

Narcotics Anonymous
LL-1890

Mr. Robert Stone
President

Headgquarters Hotel:

Official Dates:

WORLD SERVICE OFFICE INC.
P.0. Box 9999

Van Nuys, CA 91409
(818) 780-3951

Anaheim Hilton & Towers

August 31-September 4, 1988

Anticipated Attendance: 1,000

Sleeping Room Commitment:

Day: Wed
Date: 8/31
Rooms : 150

Check-In Time:

Sixty Years of Howplaiity 1927-1987

August/September

Thurs Fri Sat Sun
9/1 9/2 9/3 9/4
775 775 775 150

4:00 pm Check-Out Time:

-
D.U ']_4 ‘_UJ

12:00 noon

N ]| i



PAGE: 2

TO: Mr. R. Stone
FROM: E. Svitak
DATE: July 31, 1987

Room Rates:

We are pleased to confirm the following special net group rates:
Singles: $63.00
Doubles: $63.00

Triples: $63.00
Quads: $63.00

Tax:

All guest rooms are subject to state and local taxes, which are
currently 10% total.

Reservation Procedures:

We understand that your organization will be utilizing the
Anaheim Housing Bureau for reservation requests. It is our
understanding that the Anaheim Hilton and Towers will be the
"fill first®™ hotel by the bureau, and that the Anaheim Marriott
will be the hotel to "fill second"” once the Hilton has filled
their block. The Housing Bureau will not refer other overflow
hotels until the Hilton and Marriott have filled their
respective blocks.

Cut-0ff Date:

We request all reservations be received twenty-eight (28) days
prior to your major arrival date. This cut-off date would be
August 4, 1988. Thirty-five (35) days prior to your arrival we
will review with you any unsatisfied portion of your room
commitment. After discussion, we will release for sale any
uncommitted rooms.

Reservations accepted after the cut-off date will be available
at your convention rate.

Complimentary Rooms:

You will be entitled to one complimentary room (unit) for every
50 rooms actually occupied on an overall basis. A room night is
one room occupied for one night, i.e., two rooms occupied for
three nights equals six room nights. Suites are ratesd as
follows:

\o\
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PAGE: 3
TO: Mr. R. Stone
FROM: E. Svitak
DATE: July 31, 1987

Suite Type Accumulative Rooms
Parlor Sulte + 1 connector 100 room nights
Hospitality Suite + 1 connector 150 room nights
Bi-Level Suite (includes bedroom) 150 room nights
Governor®s Suite + 1 connector 200 room nights
Vice Presidential Suite + 1 connector 200 room nights
Presidential Suite + 1 connector 250 room nights
Marriott Suite + 1 connector 250 room nights

Credit Arrangements:

A master account will be established upon approval of our credit
manager. All charges to be posted to this account will be
verified in writing and made for a formal record as part of the
convention resume. All billing instructions for the master
account should be received no later than three weeks prior to
your convention dates to insure proper posting.

Late Payment Charge:

Payment is due immediately upon receipt of statement. In the
event such payment is not made within 25 days after receipt of
the original statement, the Hotel may immediately impose a late
payment charge at the rate of 1 1/2% per month (annual rate
18%), or the maximum allowed by law, on the unpaid balance, and
the reasonable cost of collection, including attorney fees.

Billing:

All room, tax and incidental charges are to billed on an
individual basis. Meeting related charges will be billed to the

master account. Payment is due within 30 days of the receipt of
the invoice.

Public Space Requirements:

We appreciate your giving us a detailed outline of your program
requirements, Meeting space has been protected according to the
specifications on the following agenda. We do require a
tentative program, including updated attendance figures, six
months prior to your meeting dates.

AGENDA:

DAY/DATE/TIME ROOM

Thurs.9/1

5:00PM-24 Hours Entire Marriott Hall,

Registration areas,
Grand Ballroom, Orange County
Ballroom, 6 California Rooms

\ 0.
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PAGE: 4
TO: Mr. R. Stone
FROM: BE. Svitak
DATE: July 31, 1987

Pri.9/2

24 Hours Entire Marriott Hall,
Registration areas,
Grand Ballroom, Orange County
Ballroom, 6 California Rooms

Sat.9/3
4 Hours Entire Marriott BHall,

Registration areas,
Grand Ballroom, Orange County
Ballroom, 6 California Rooms

Sun.9/4

Until 2:00PM Entire Marriott Hall,
Registration areas,
Grand Ballroom, Orange County

Ballroom, 6 California Rooms

Public Space Release Policy:

3\*\‘3’%

After mutual agreement, six months prior to your meeting dates
we will release space, that has not been committed, for sale to
any local catering functions.

Facilities/Meeting Room Set-Up Fee:

The following arrangements are based upon your total guest room
commitment and meeting/banquet itinerary. We are pleased to
waived all meeting room set-up fees. Should the number of rooms
actually utilized be considerable less than your room block
commitment, which is the following sliding scale for your
meeting room set-up fees will apply:

775-620 rooms No charge

620-500 rooms $ 5,000 per day
500-400 rooms $ 8,000 per day
400 and under $10,000 per day

Amplification:

We will provide a permanent P.A. system in each of our major
meeting facilities. A microphone will be made available on a
complimentary basis in each room.

In-House Equipment:

The Anaheim Marriott will provide, at no charge, a reasonable
amount of meeting equipment, i.e., chairs, blackboards, etc.
The complimentary arrangement does not include special set-ups
or extraordinary format that would exhaust our present in-house
equipment to the point of requiring rental of additional
equipment. If additional equipment is needed, it will be
charged to your master account.

O3,
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PAGE: 5
TO: Mr. R. Stone
FROM: E. Svitak
DATE: July 31, 1987

e

Convention Service Operation:

Twelve months prior to your meeting, we will contact you to
introduce our Convention Service Manager. The Convention
Service Manager will be responsible for coordinating your
overall program requirements from that point on.

FPood and Beverage:

We are pleased to confirm banquet prices six months prior to
your actual convention dates. Coffee will be available at a
cost of $15 per gallon including tax + service charge for your
convention.

Regarding food and beverage consumed in any of our Hospitality
Suites, all food and beverage must be purchased from our
Catering and/or Room Service Departments.

You will be assigned a Catering Manager whose primary
responsibility is to coordinate all phases of your banguet
requirements at least three months prior to your meeting.

Cancellation Policy: -~

3
In the event your organization cancels this agreement with less 3¥' -
than 6 months prior written notice, Narcotics Anonymous agrees
to pay the Anaheim Marriott Hotel an amount equal to one night's
room rate multiplied by the maximum number of rooms anticipated
on any one night as specified.

The Anaheim Marriott Hotel agrees the above specified terms

shall constitute full settlement of any and all obligations
arising out of the non-performance of this agreement.

{o k!



PAGE: 6

TO: Mr. R. Stone
"FPROM: E. Svitak
DATE: July 31, 1987

Acceptance:

Enclosed is a duplicate copy for your convenience. By signing
and returning the duplicate by August 15, 1987, you will enable

us to establish these arrangements on a definite basis.

ORGANIZATION: Narcotics Anonymous
NAME: Mr. Robert Stone
TITLE: Executive Director
SIGNATURE: M
DATE:

HOTEL: ANAEEIM MARRIOTT HOTEL
NAME: . Ed Svitak

TITLE: ‘Sales Manager

SIGNATURE: Mfd‘\/
— _1/31/7

Addendum to page 4, paragraph 1 - Public Space Release Policy: by
substituting the following language:

After mutual agreement, three months prior to your meeting dates we will
release space, that has not been committed, for sale to any local catering
functions. In the event that any or all of the released space is being sold for
the dates of your meeting, we will notify you prior to the space being sold.

Addendum to page 4, paragraph Il - Facilities/Meeting Room Set-Up Fee:
by substituting the following language:

The following arrangements are based upon you total guest room
commitment and meeting/banquet itinerary. We are pleased to waive all
meeting room set-up fees. The Marriott will allow you the opportunity to
modify the room commitment figure no less than forty-five (45) days in
advance of your event. Should the number of rooms actually utilized be

|05,
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considerably less than your final room block cpn;rnitment. the following
sliding scale for meeting room costs will be utilized:
/

7

775-620 rooms No charge

620-500 rooms $ 5,000 per day
500-400 rooms .~ $ 8.000 per day
400 and under $10,000 per day

Addendum to page 5, paragraph | by adding the following paragraph:

We agree, in an effort to prevent any potential space conflicts, not to book
another major convention type activity in our facility that could possibly
conflict with the meeting space requirements for your event, forty-eight (48)
hours prior to the first date of your meeting, or twenty-four (24) hours after
the last date of your meeting.

————

b



SAMPLE MUNICIPAL FACILITY AGREEMENTS



THIS AGREEMENT, made and entered into this 25TH day of NOVEMBES ;
19._8_2r by-and between the CITY OF ANAHEIM, a municipal corporation, hereinafter refermed to as “CITY,”

A World Convention Corporation  \/'°

N 16155 Wyandotte Street CHECK RECEIVED

D Van Nuys, CA& - 91406 -~ —=-

JAN 93 1387

5, Ledee
WI — AMOUNT: w‘:”\._
WHEREAS, CITY owns and operates the Anaheim Convention Center, located at 800 West Katella Avenue, in the
City of Anaheim; and g
WHEREAS, TENANT desires to rent said Anaheim Convention Center.
NOW, THEREFORE, FOR AND IN CONSIDERATION OF THE FOLLOWING PROMISES, COVENANTS AND
CONDITIONS, THE PARTIES HERETO AGREE AS FOLLOWS:

1. CITY hereby agrees to grant TENANT a license to enter into and use the following areas of the Anaheim *
Convention Center located at 800 West Katella Avenue, in the City of Anaheim:

hereinafter referred to as “TENANT.”

-~ SOUTH EXHIBITION HALL & ENTIRE PACIFIC ROOM -

- A. 1st
for a period of four (4) days, commencing at & o'clock — M., on the =
H . t
day of Septenber 19 88, and ending at.ﬁ'_sg_ o'clock i M., on the

i etin f the World Convention
September 19 88'!.01_‘1“_ — holding me gs o

Corporatiam event not open to the general public; =

day of

and for no other purpose. The daily rental rate for the area of the Anaheim Convention Center described above willbe: WAIVED

show day will be provided at no cost to TENANT, as quoted by Anaheim Area Visitor

& Convention Bureau. If chairs required to set up for the meeting in the

South Exhibition Hall are in excess of 4,000 chairs, charge will be made for
the cost of labor required to set and remove all additional chairs at the prevailing wage
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%M%WMM If this agreement is not returned to the General Manager’s office for countersignature
withigoe— by 12/15/87 BR¥scit is to be considered null and void.

3. TENANT agrees to protect, indemnify and hold harmless CITY from any and all liability, loss, damage or
expense resulting from TENANT'S use of the licensed premises, automobile parking areas and streets owned by CITY and
used in connection with this event. Tenant further agrees to assume all risk in the event of damage to property and loss by
theft or otherwise of the fixtures, appliances or other property or his exhibitors, contestants and their employees and no
claim shall be made upon the City because of such loss, except in cases where CITY or it's

agent (s ) ABKTSR IS S¥n ERCRIBSARE Shall Pochie it AR inRIPRke dna¥rQF aFAP FEIGANT's
occupancy of the premises a policy of public liability and property damage insurance from an insurance company authorized
to transact business in the State of California. The CITY, its officers and employees, Community Center Authority, and
Anaheim Union High School District shall be named assureds in said policy, and the policy shall contain a provision to the
eﬁ'gatqmj;tjthe eyent Of one of the assureds incurring liability to any other of the assureds, the policy shall cover the
assureds against whom claim is or may be made in the same manner as if separate policies had been issued to-each. Said policy
shall cqntain not.lags:3han the following limits of liability. $1,000,000.00 Combined Single Limit for Death, or Bodily Injury
or Persdifal 'lnj:.try Liability for loss sustained by one or more persons, or for damage to or loss of Property Damage Liability
sustained by one Q4 pérsons in any one occurrence. The policy shall provide that the same shall not be cancelled prior to
the termination of this permit or until the CITY shall have received a ten-day written notice of such proposed cancellation.
TENANT shall deliver a copy of said policy of insurance to the CITY, subject to the approval of the City Attorney as to form,
and not later than four (4) weeks prior to the first day of this permit, including move-in days, if any.

In lieu of the presentation of a copy of the insurance policy, the TENANT may file a certificate of insurance to which
is attached an endorsement in a form approved by the City Attomey. The endorsement shall provide that liability assumed by
the TENANT under this license is covered by the policy, that the CITY, its officers and employees, Community Center
Authority, and Anaheim Union High School District are named additional assureds under said policy, and that in the event
any one of the assureds incurring liability to any other of the assureds, the policy shall cover the assured against whom claim
is or may be made in the manner as if separate policies had been issued to each. The endorsement shall also provide that the
policy shall not be cancelled prior to the termination of the permit or until the CITY shall have received a ten-day notice, in
writing, of such proposed cancellation, and that such endorsement controls-over all other provisions of the policy, or endorse-
ments thereto, which are inconsistent therewith.

5. It is understood and agreed that CITY licenses to TENANT the space in the Anaheim Convention Center
“as is,” and that TENANT will make, at his own expense, all changes, alterations, installations and decorations therein that
are previously agreed to by CITY; and that TENANT will restore, at his own expense, the building to the same condition in
which it existed prior to any alterations made therein for his account, including final cleanup.

6.  CITY agrees to furnish general overhead lighting from permanent fixtures installed in the building and heat and
air-conditioning during the hours the premises are open to the public, if requested. Heat and light will also be supplied when
necessary during the move-in and move-out periods. CITY will provide general maintenance of aisles, ganeussgss rest rooms,
and meeting rooms.

7.  If TENANT desires additional electrical equipment, compressed air, gas, steam, water, etc., and if CITY isin a
position to furnish same, the rates for such services are on file in the office of the Manager of the Anaheim Convention Center.
Before any additional facilities are furnished or extra services rendered, the TENANT must furnish to Manager a written
request describing the additional facilities to be furnished or extra services to be performed by the CITY. TENANT shall,
upon demand, pay to CITY any sum which may be due to CITY for additional facilities to be furnished or extra services to be
performed.

8. CITY will provide, at TENANT'S cost and expense, dobersatiexs, ticket takers, firedoor guards, sound-light
console operator, additional custodians and custodial services, guards, watchmen, personnel to man first-aid facilities (which
first-aid facilities must be manned during event hours), ushers, CITY police or firemen. TENANT agrees to give the Convention
Center Manager at least fourteen (14) days' written notice as to said personnel requirements. TENANT shall file with the
Manager at least fourteen (14) da jor {9 _the holding of event authorized by this permit a full and detailed outline of the
facilities required, includi N M@h plan, seating, staging, sound and light requirements, and such other information
as may be required by the Manager. If requirements are not made fourteen (14) days prior to event, CITY will act in behalf of
TENANT at TENANT'S expense.

9. CITY reserves to itself the right to provide, at the expense of TENANT, any additional chairs, fumniture, water
coolers, booths, platforms, stages, electrical services and other equipment that may be required or desired by TENANT, unless
otherwise specified.

CC—77 Rev. 3/85 (Page 2 of 4 pages)
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Msogsss. Final sccounting will be uiadé with TENANT nio later than 1day, 9716/88 b fees due CITY
by TENANT for additional services including, but not limited to, ushers, custodians,stick=toseiimx, ticket takers, firedoor
guards, mmntcname semces, etc., will be presentedm;ddm& at the final accountmg thum

11. TENANT assumes all risk in the event of damage to property and loss, by theft or otherwise, of the fixtures,
appliances or other property of TENANT or his exhibitors, contestants and their employees, and no claim shall be made upon
CITY because of any such loss. TENANT agrees to indemnify and hold harmless CITY from all damages, costs and expenses

incurred because of any such loss, except in cases where CITY or it's agents(s) are
solely responsible for said loss, liability or damage.

12. TENANT shail remove from the facilities on or before ~~1:52 o'clock P+ M., on the ._S'L__day of
—September  19__88  all property, goods and effects belonging to TENANT, his exhibitors, or caused by him to be
brought upon the premises. If such property is not removed within the above-stated time, the Convention Center Manager
may store or casue to be stored any such property, for which TENANT shall pay a reasonable fee, and all expenses incurred
therefor. In the event said property is not claimed and storage fees not paid, the CITY shall then have the right to sell said
property, goods or effects in such a manner as it may deem advisable and apply proceeds thereof toward rental liability thus
incurred by TENANT.

13.  TENANT shall observe and comply with all laws, statutes, ordinances, rules or regulations of the Government
of the United States, State of California, County of Orange and the City of Anaheim. (See attached licensing ordinance.)

14. TENANT assumes all costs arising from the use of patented, trademarked, copyrighted, or service-marked
materials, equipment, devices, processes or dramatic rights used on or incorporated in the conduct of this event; and
TENANT agrees to indemnify and hold harmless CITY from all damages, costs and expenses in law or equity for or on
account of the use of any patented, trademarked, copyrighted or service-marked materials, equipment, devices, processes or
dramatic rights fumished or used by TENANT, or its contestants and its exhibitors, in connection with this agreement.

15,  CITY reserves the right to operate and receive all income from concessions and parking operations for the
events to be covered by this agreement. Such concessions shall include, but not be limited to, the dispensing or sale of food,
drink, tobacco products, programs, souvenirs and novelties. TENANT, his exhibitors or persons caused by him to come on
the premises, may distribute free samples of foodstuffs, or beverages only upon receipt of written permission from the
Manager of the Anaheim Convention Center.

16. The TENANT shall have no rights to radio broadcasting, live television, television transcriptions, or recording
rights in connection with events staged at the Anaheim Convention Center without obtaining written permission and making
prior arrangements there fore with the CITY.

17. TENANT will not permit nor otherwise conduct any advertising or any solicitation of persons attending this
event except as permitted by CITY. TENANT shall not display any advertising matter of any description inside or in front of,
or on any part of, the premises, except upon regular billboards provided for such purpose. Any such advertising matter and
placement of same shall be approved by the Convention Center Manager and shall relate to the event being held on the
premises. Any unauthorized advertising matter will be removed by the Manager.

18. TENANT is to have the use of the permanentl ta.lled ublic address systems in the
- SOUTH. EXHIBITION PABTFIC ROOM e

Anaheim Convention Center if suitable for his purposes, without cost to him, but TENANT agrees to pay CITY for the
operators and any added equipment necessary for its operation.

19.  CITY employees and officials shall have the right at all times to enter upon the premises in the performance
of their duties-and will be issued proper identification credentials, as needed, by the Convention Center Manager’s office,
which TENANT will ‘honor. TENANT agrees to furnish the Convention Center Manager at his request xu’k::hcﬁnxal least
ﬁfty (SO) Wmnwwummmm admxsswu c edenuals as re

i @X#36Was for the use of the CITY. Théi€
fumlshed wn.hOut cost ot CI'I'Y as soon as they are ready for distribution, but not later than
days prior to the opening day of the event.
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20. It is understood and agree® by and between the parties hereto that no verb-* -epresentation o1 promise of any. '

nature, not covered by this document, |  seen made by either party to the other; and th. .ny agreements not provided for
in the printed section of tl'.us agreement will be covered by an addendum, which addendum will be signed by both parties
hereto.

21. In the event of a breach by the TENANT of the terms or conditions of this agreement, the CITY may there-
upon, with reasonable notice to the TENANT, declare the terms of this agreement ended, and enter into possession of all
parts of said Convention Center covered by this agreement, and may retain all monies received by CITY under the terms of
this agreement, and, in addition thereto, may recover all rents and damages due under the terms of this agreement, or arising
out of the default or violation of the conditions hereof; or, it may sue for and recover the rents due under this agreement and
also due for all damages sustained, without declaring this agreement void, and without entering into possession of all parts of
said Convention Center covered by this agreement, as CITY may elect. Should this license be terminated as above, on account
of TENANT’S default, CITY may re-enter the premises, either by force or otherwise without being liable to any prosecution
therefor, and may, at its own option, re-let the use of said premises as the agent of TENANT and receive the rent therefor,
applying the same, first, to the payment of such expenses as it may be put to in re-entering and re-letting the use of said
premises, and then to the payment of the rent due hereunder. TENANT covenants and agrees to pay to CITY on demand the
deficit, if any, representing the difference between the rental, less expenses, resulting from such re-letting, and the rental
herein agreed to be paid. But nothing herein contained shall be construed as imposing any obligation on CITY to so re-let,
or to so attempt to re-let, the use of said premises, nor as in any way affecting the obligation of TENANT to pay the full
amount of said rental in case the use of said premises shall not be so re-et.

22. CITY reserves the right to terminate the license granted by this agreement for good cause (which does not
include subsequent scheduling of a more preferred event). In the event CITY exercises the right retained by it hereunder, it
shall refund, or, as the case may be, reiease TENANT from liability for payment of an amount bearing the same proportion
to the total payment provided for in Paragraph No. One hereof as the period in which the facilities are in fact not utilized
bears to the total duration of license. Should the CITY exercise said right to terminate the license granted by this agreement,
TENANT agrees to forgo any and all claims for damages against CITY and further agrees to waive any and all rights which
might arise by reason of the terms of this license; and TENANT shall have no recourse of any kind against CITY.

23.  CITY reserves the right to eject or cause to be ejected from the premises any objectionable person or persons;
and neither CITY nor any of its officers, agents, or employees shall be liable to TENANT for any damages that may be
sustained by TENANT through the exercise by CITY of such right.

24. TENANT agrees that if CITY or any of its employees should receive, handle, have in their care or custody
property of any kind shipped or otherwise delivered to the premises either prior to, during, or subsequent to the use of the
facilities by any TENANT hereunder, CITY and its officers, agents, and employees shall act solely for the accommodation of
TENANT; and neither CITY nor its officers, agents or employees shall be liable for any loss, damage or injury to such
property.

25. TENANT shall not mar or deface any part of the Anaheim Convention Center, nor shall it display any signs,
pictures, notices or advertisements, either on the outside or inside, without written consent of the CITY.

INW WHEREOQOF, the parties hereto have caused this agreement to be executed as of the day and year first
above-written.
CITY OF I World Conventfon Corporation
o e T
LYNN W. TlﬁMPSON NRcherf B. Stone
(Name)

General Manager, Ananeim Convention Center

“CITY” {’Zﬁ“—'{r DL LLC%L-

(Title)
“TENANT”

HSEALIt
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Orange County Convention/Civic Center

David P O'Neal, Executive Director

May 5, 1989

Anthony Edmondson

Vorld Convention Corporation

P.0. Box 9999

Van Nuys, CA 91409

Reference: 8908010-CC-351

Dear Mr. Edmondson:

Enclosed is the fully executed copy of the Addendum to your Lease with

the Orange County Convention/Civic Center. This will become part of
o~ your contract and will govern in case of a conflict.

if you have any questions, please contact our office.

David P. 0’Neal

DPO/bm
Enc.

9800 International Drive, Orlando, Florida 32819-8199 « (407) 345-9800



ADDENDUM NUMBER __ 01

CONTRACTNUMBER__ =0~~~
LEASEFILENUMBER __(~-35°
DATEPREPARED 4/ o'  »5

1
LEASE OF THE ORANGE COUNTY CONVENTION/CIVIC CENTER
ADDENDUM
THE TERMS AND PROVISIONS SET FORTH BELOW ARE INCORPORATED IN THE LEASE
REFERENCED ABOVE. LESSOR AND LESSEE EXPRESSLY AGREE THAT IN THE EVENT OF
CONFLICT, THESE PROVISIONS SHALL GOVERN:

ADD:

Room 8 , o N 9/1-3/89 .. Meetings 8 AM.-- 8 PM

L3
»

No additional rental due.

| 2 :_..n.;;.'.:.—,-;.‘,-;.}-v::f—- B S I e e ; T

- .- . — . ————— e — = = e —— e s = v ety

SIGN AND RETURN BOTH COPIES PRIOR TO: 5/\1;'89

-

LESSEE: Uor}dgpnven: ion.Corporation ORANGE COUNTY CONVENTION/CIVIC CENTER
BYLN'_M/( Ik, j‘r'.h Al ‘{_

| /
TITLE: v iDapTOE  BY: /4’//9

- David F. 0"Heal, DIRECTOR
"‘f_/;t_’f@ DATE: /

* DATE:
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CONTRACTS

This section.is about contracts. Contained are sample contracts that
you may use for the different needs you find. Contracts are binding
agreements and after signed are hard to end. If you sign a contract and
later have problems, you may have to use an attorney to terminate the
contract, recover loss, prevent the other party from doing things described in
the contract or other problems.

DO NOT ENTER INTO A CONTRACT THAT MAKES
REFERENCE TO USE OF THE LOGO WITHOUT FIRST SENDING A
COPY OF THE CONTRACT TO THE WSO FOR REVIEW.

Although these contracts have places where you fill in the blanks or
add language specific to your needs, if you otherwise substantially alter one
of these agreements, you might consider sending it to the WSO before you
sign it or offer it to the vendor. You may use an attorney to assist you in
contracts. It is imperative that you convey to any attorney working on an
agreement concerning merchandise or use of the logo that only the World
Service Office has final legal control over its use.

N.A. SERVICE OFFICE
MERCHANDISE AGREEMENT

This agreement is entered into on this day of

19 between - (hereafter referred to

as SPONSOR) whose address is:

and

(hereinafter referred to as Vendor), whose address is

WHEREAS, SPONSOR is conducting an event known as the

Convention on

, at hereinafter

referred to as (the Event);

WHEREAS, SPONSOR. owns by right of other agreements a Limited
Nonexclusive License to use the trademark and copyright intelectual
properties of the World Service Office, Inc., a photocopy of which are shown
at the end of this paragraph. SPONSOR has authorit; from World Service
Office Inc., to extend this limited nonexclusive _license to VENDOR to



produce and sell exclusively to SPONSOR the Items listed on Exhibit A
hereto that are pre-approved as to design, quality, and workmanship by
SPONSOR and that include the trademark(s) or the likeness thereof or

artistic representation thereof’

WHEREAS, SPONSOR desires to have available for -sale by
SPONSOR at the Event the items listed in Exhibit A and;

WHEREAS, VENDOR desires to provide such items;

NOW THEREFORE,

1. Limited License. This agreement grants a limited license to
VENDOR to produce such items for SPONSOR in such designs, quantities
and qualities ordered WCC for sale and delivery to SPONSOR. The items
shall include the trademark(s) and other intellectual properties.

2. Marking Requirements: All such items will include the symbol
of trademark registration (a capitol R in a circle) immediately to the right
and at the bottom adjacent to the trademark(s) or the likeness thereof or
artistic representation thereof.

3. Order. VENDOR will provide the specific items set forth an
Exhibit A hereto at the cost set forth thereon.

4. Reorders. At the same price set forth on Exhibit A hereto,
SPONSOR may reorder items if needed during the Event provided such
items are available for immediate delivery. Any such order must be in
writing.

5. (OPTION 1) Packing List: At delivery, VENDOR will provide
a detailed packing list of all items delivered to SPONSOR. The list will

\\' &



include a description of each item (or photo of the item) along with the
catalog number or name for identification purposes, the value of each item
and a description of the characteristics of each item ( T-shirts made of 100%
cotton, nylon web, satin, etc., or such other description as may be
appropriate). (Each item being made should be identified specifically...)

5. (OPTION 2) Packing List: At delivery, VENDOR will provide
a detailed packing list of all items delivered to SPONSOR. The list will
include a description of each item (or photo of the item) along with the
catalog number or name for identification purposes, the value of each item
and a description of the characteristics of each item (silver plated, gold
plated, solid gold, etc., or such description as may be appropriate). (Each
item being made should be identified specifically).

6. Time and Place of Delivery. Delivery of all items ordered will

take place at the

before (am) (pm) on

198 g

7. Risk of Loss. Upon verification and approval of packing list,
workmanship and markings, SPONSOR will be responsible for risk of loss of
such items. SPONSOR will, a) pay to VENDOR the price of such items
within twenty (20) days after the close of the Event, OR b) return such
items as are unsold to VENDOR for credit in usable condition within ten
days after the close of the Event. ‘

8. Mode of Payment. VENDOR shall be paid by check drawn on
SPONSOR account.

9. Acknowledgment of Limited License. The agreement

contains a limited license permitting VENDOR to make and sell the items



to only to SPONSOR for and during the Event. The license terminates at
the end of the Event. VENDOR acknowledges that after the Event,
VENDOR has no right to sell, give or otherwise transfer any item that
reflects any of World Service Office trademarks or other intellectual
properties licensed hereunder except as specifically permitted under this
agreement. | _

10. Attorneys fees and Jurisdiction. In the event that any dispute
arises between SPONSOR and VENDOR, the prevailing party shall be
entitled to recover its reasonable expenses as an additional element of cost.
Any dispute shall be adjudicated by the American Arbitration Association.

11. Additional Requirements.

12. Addenda Attached.

ACCEPTED AND AGREED TO:
SPONSOR | VENDOR
By: By:

Date: Date:

SERVICE OFFICE
PERSONAL SERVICE AGREEMENT

THIS AGREEMENT is entered into on this day of
1988 between the (N.A.

\\ &



service office), (hereafter referred to as The Office or Sponsor), whose

address is
and ‘ (hereafter referred to as
VENDOR), whose address is:

WHEREAS, The Office is conducting an event known as the
Convention on

1988, at the

Hotel, hereinafter referred to as (the Event);
NOW THEREFORE;

1. Time and Place of Delivery. Delivery of all equipment ordered
will take place at a time and location to be specified by a representative of
the Office. This representative will notify VENDOR with the specific details
of delivery and service.

2. Payment. VENDOR shall be paid $§ at the

signing of this agreement by both parties. This amount will constitute full
payment for services to be provided and will be made by a check drawn on a
the Office account.

3. Union Considerations. If VENDOR is a member of any
VENDORS guild and is required by virtue of that membership to
participate in a work action that affects or prohibits their ability to perform
their services at the time and place of the Event; VENDOR will

immediately return to SPONSOR any and all advance payments.

\\ A



4. Default. If either party is in default of any portion of this
Agreement, the non-defaulting party shall provide written notice of default
to the defaulting party setting forth with particularity the nature and
extent of the default. The defaulting party shall then have a period of
fifteen (15) days to cure the default completely. If the default is not
completely cured within said fifteen (15) day period, then at the option of
the non-defaulting party, this Agreement shall be terminated,- and all
licenses, obligations and rights granted hereunder shall be terminated,
except outstanding obligations of accounting and payment. The non-
defaulting party shall maintain all other rights at law and in equity it may
have.

4. Attorneys fees and Jurisdiction. In the event that any dispute
arises between SPONSOR and VENDOR, the prevailing party shall be
entitled to recover its reasonable attorneys fees as an additional element of
cost. Any dispute shall be settled by the American Arbitration Association.

Additional Requirements. The attached addendum is a part of this

agreement.

Addendums Attached.

(LIST EACH ADDENDUM BY TITLE)
ACCEPTED AND AGREED TO:

SPONSOR VENDOR
DATE: DATE:

\ 20"



(ADDENDUM TO ENTERTAINMENT AGREEMENTS)
ADDENDUM I

This addendum is a part of the agreement between

hereafter

referred to as PERFORMER and the
. hereafter

referred to as SPONSOR, dated

The event that SPONSOR is sponsoring is considered a "private
party" and, as such, SPONSOR is not engaged in any publicity of the event
outside direct contact with the members of the N.A. Fellowship.
SPONSOR desires that no publicity of this event be made privately or
publicly by anyone associated with this event. In recognition of the desires
of SPONSOR, PERFORMER agrees not to publicize this engagement in
any manner, specifically to avoid listing this engagement in news releases or
posted notices of "dates" where PERFORMER will appear and avoid
reference to this engagement at other events PERFORMER appears at
that are prior to this event. |

The membership of the association of individuals for which
SPONSOR is conducting this event has as its primary purpose the
maintenance of a lifestyle that is abstinent from all drugs that are
considered mind or mood altering. Because participants of this event are all
members and is in furtherance of their goals, it is the expectation by the
members and therefore SPONSOR, that all persons associated with the
event also be abstinent from all mind or mood altering drugs Whﬂl?
attending or performing at this event. It is further understood and agreed
that PERFORMER and their agents and guests will not arrive at the event
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while in a condition considered by SPONSOR to be, "under the influence",
further that PERFORMER and their agents and guesus will not bring onto
the property where the event is to be held, any drugs that are mind or mood
altering, nor will PERFORMER and their agents and guests consume
mind or mood altering substances of any kind during the engagement. This
measure is included in this agreement to affirm SPONSOR'’s philosophy
regarding the use of such substances and as a protection for the SPONSOR
and SPONSOR’s members or guests.

Personal anonymity is an element of the basic participation
philosophy of the association of individuals for whom this event is intended.
Accordingly SPONSOR desires that no photography or video photography
or film photography be permitted, except by specific written permission of
SPONSOR. As a protection for the members of the association,
PERFORMER and PERFORMER agents and guests are not authorized to
photograph by film or video this event or members attending the event.
ACCEPTED AND AGREED TO:

SPONSOR PERFORMER
By: By:
Date: Date:
ADDENDUM 2
MUSICAL EQUIPMENT
AGREEMENT

(BE specific and list each item of equipment that you are ordering or will be
accepting responsibility or liability for. If you fail to list items, you may
become responsible for additional equipment and have to pay additional
costs.)(The following list is only a sample.)
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EQUIPMENT - QUANTITY

Complete Public Address System ' 1
Standard Drum Set ( to include but no limited to ) -

Floor Tom 1
Rack Toms 2
Kick Drum 1
Snare Drum 1
Cymbals
Bass Amplifier ( Acoustic ) 1
Roland Guitar Amplifier #JC120 1
Marshall Guitar Amplifier 1
Roland JUNO-60 Keyboard 1
Microphones TBD
16 Channel Sound Board w/ cassette 1
capabilities.
All necessary wiring and cables
SERVICES
Delivery and set-up of all equipment at Hotel.
Engineering of all equipment in package on site.
Break Down & Pick-Up of Equipment at the Hotel.
ADDENDUM 3
MUSICAL EQUIPMENT
AGREEMENT

The following are to be considered a part of the agreement between
}:he Sp}onsor and Vendor,

1. After set-up in at the hotel, Vendor will verify that all equipment
is un-damaged and in good working order.

2. Sponsor/Vendor)[specify one or the other throughout the
agreement] agrees to provide adequate security for all equipment provided
under this agreement during periods of inactivity. Additionally,
(Sponsor/Vendor) agrees to assume responsibility for any equipment covered
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in this agreement that is damaged during it's use at the event. Said
responsibility shall apply to situations where (Sponsor/Vendor), it’s agents,
employees, volunteers, or guests are solely responsible for said damage.
Vendor agrees to provide a listing of the cost of each piece of equipment at
the time of delivery.

Sponsor’s Initials Vendor’s Initials

Date: Date:

RECORDING AGREEMENT
IT is hereby agreed that

hereinafter known as the SPONSOR, and

hereinafter known as CONTRACTOR, have entered into a contract for
services for the purpose of the recording on audio tape all or part of the
SPONSOR’S (activity)(convention meetings)

(proceedings) to be held at the

whose address is

, on the following dates

THE WORK - CONTRACTOR will record on audio tape all speeches,
lectures, seminars, discussions and all other presentations that are specified
by SPONSOR and make duplicate copies to be sold at the (convention)
(activity) (proceedings) by SPONSOR or CONTRACTOR as is specified in
this agreement.

The SPONSOR will provide an adequate space within the meeting
area or any other site deemed appropriate for CONTRACTOR activities.
CONTRACTOR will have such equipment and personnel available and

ready for operation not later than g (am)(pm) on
, 198 and continue to be available for

performing the work until (am)(pm) on
198 . CONTRACTOR must remove all equnpment supplles
etc., and vacate the premises not later than (am)(pm) on
, 198___ unless notified of another time or

date by SPONSOR. CONTRACTOR will label each tape in accordance with
verbal instructions from SPONSOR. Each tape recording will be enclosed in
a clear plastic protective case.

OWNERSHIP OF RECORDINGS - Ownership of the recordings of
speakers and meetings or other events of the convention is retained by
SPONSOR. SPONSOR does not release to CONTRACTOR the right to copy
or sell copies of recordings at any time or circumstance other than specified
in this agreement.

COPYRIGHT OF RECORDINGS - The SPONSOR will obtain a
copyright release from each speaker. The copyright release will vest the
ownership of the recordings with the SPONSOR.



TAPE SALES: One of the following optional paragraphs will be
selected by SPONSOR as the mechanism SPONSOR desires to utilize for the
sales of tapes. The paragraph not used will be lined through and initialed
by SPONSOR and CONTRACTOR.

Option A - SPONSOR will periodically notify (as soon as possible)
the CONTRACTOR of the number of each tape that has been ordered.
CONTRACTOR will duplicate the tapes according to such instructions and
deliver them to the person or work area designated by the SPONSOR.
SPONSOR will have responsibility to handle all financial transactions
relating to the sale of tapes. At the conclusion of the event, not later than

- (am)(pm) on - : , 198
SPONSOR will pay to CONTRACTOR sum of $ for each tape
produced. In the event CONTRACTOR is unable to complete duplication of
all copies of tapes that have been ordered as of the time specified for
vacating the premises, CONTRACTOR will complete the work at their
normal place of business during the seven days following the last day of the
event and mail the copies at CONTRACTORS expense to SPONSOR.
SPONSOR will mail the copies to the persons who purchased them at
SPONSORS expense. SPONSOR does not release to CONTRACTOR the
right to reproduce or copy any recordings for sale, gift or other transfer to
any other party or person than SPONSOR.

Option B - CONTRACTOR will be responsible for duplication and
sales of all tapes as directed by SPONSOR. CONTRACTOR agrees to
maintain and deliver an accurate accounting to SPONSOR of total number
of tapes sold. CONTRACTOR will pay to SPONSOR not later than
(am)(pm) on ;. 198 the
amount of § " for each tape sold. In the event
CONTRACTOR is unable to complete duplication of all copies of tapes that
have been ordered as of the time specified for vacating the premises,
CONTRACTOR will complete-the work at their normal place of business
during the seven days following the last day of the event and mail the
copies at CONTRACTORS expense to SPONSOR along with addresses.
SPONSOR will mail the copies to the persons who purchased them at
SPONSORS expense. As of the close of the event, the sales and distribution
rights of CONTRACTOR to the recordings made at this event shall cease
and will be re-vested with SPONSOR.

EXPENSES - There will be no direct cost to the SPONSOR.
CONTRACTOR will assume all responsibilities for the technical
arrangements for the recordings, with the exception of payment of any
Union and patch fees, which are reimbursable from the SPONSOR.

MASTER TAPE - The SPONSOR will receive, free, one complete set
of audio tapes, referred to as the "master tapes" of all sessions recorded by
CONTRACTOR. SPONSOR will retain the master tape copy.

RELEASE FORMS - Tape recordings of an individual speaker or
meeting will not be released for sale without the consent of the designated
speaker(s). The SPONSOR, will be responsible for the preparation of
speaker release forms for this purpose. The SPONSOR will be responsible
for obtaining consents for the purpose of releasing recorded presentations for
sale. SPONSOR will retain all release forms as part of permanent records
of the Fellowship.

REPLACEMENTS - CONTRACTOR agrees to replace defective
recordings or reimburse the SPONSOR for the cost of replacement of
defective recordings, no matter what the cause of damage, during the first
ninety days after the closing day of the event, if SPONSOR is required to
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make replacements for purchases made of tapes produced or provided by
CONTRACTOR. All damaged tapes will be returned to CONTRACTOR at
SPONSORS cost. CONTRACTOR will ship replacement recordings, if
replacements are made by CONTRACTOR, at CONTRACTOR expense.

ATTORNEY FEES AND JURISDICTION - In the event that any
dispute shall arise between SPONSOR and CONTRACTOR that may result
in litigation, a provision of this agreement shall be that all reasonable legal
fees, including SPONSOR attorney costs shall be paid by CONTRACTOR.
Should litigation become necessary, both SPONSOR and CONTRACTOR
agree that any action shall be initiated in the State where SPONSOR is
incorporated. )

ADDITIONAL REQUIREMENTS -

ADDENDUMS ATTACHED -

ACCEPTED AND AGREED TO:
SPONSOR CONTRACTOR:
By: By:

" DATE: DATE:

COPYRIGHT RELEASE AGREEMENT

This is a Copyright Release Agreement between the

of

and
(Name) of

(Address)
(hereinafter "the MEMBER").
The is
conducting a convention and has invited the MEMBER to be a speaker or participate in
a meeting which the intends to tape record.

Copies of the tape recording will be offered for sale. The proposed tape(s) will contain the
personal experiences of the MEMBER as he/she shares his/her experience, strength and

Yo 18



hope in recovery. The MEMBER, in electing to sign this Copyright Release Agreement,
consents to do so as a means of permitting the
to share his/her personal experience,
strength and hope in recovery with others through the use of the audio tape recording that
is made. In so doing the MEMBER helps other addicts and assists the
in fulfilling its part of the overall responsibility
to the Fellowship of Narcotics Anonymous to carry the message of recovery and be self
supporting by their own efforts.

The MEMBER receives consideration from this agreement, through the
satisfaction of having been able to share his/her experience, strength and hope and assist
the in carrying the message of recovery
and remaining self supporting.

For this consideration received, the MEMBER hereby transfers all of his or her
rights to the tape recording made during the meeting that is taped to the
This transfer is made for the purpose of
allowing the to utilize the
member’s personal recovery in tape recording only. The MEMBER is transferring all of
his or her rights to copyright, reissue, or make excerpts from the audio tape or to renew
or extend any copyrights thereon.

The assures the
member that will protect the
member’s taped message of recovery from Non-Fellowship commercialization.

The MEMBER agrees to hold the
harmless from any liability arising from its use or sale of the audio tape.

This is the only agreement between the
and the MEMBER regarding the audio
tape. This agreement can only be changed by the written consent of the parties hereto.
This agreement binds the MEMBER'S  heirs and assigns. The

agrees to use all reasonable caution to

protect the member’s anonymity.

READ, UNDERSTOOD, AND VOLUNTARILY SIGNED on this day
of , 198

Member’s signature By:

Member’s name By:

DRAFT TAPE RECORDING AGREEMENT INFORMATION

It is desirable that effort be exerted to find a common understanding
pertaining to tape recordings of N.A. meetings, particularly convention
meetings, and have that policy applied throughout the Fellowship.

\27).



The basis for our understanding should be predicated on the reality
that a member sharing his recovery in an N.A. meeting is the spiritual
property of that individual and the sponsoring board or committee. The
right of participants in meetings should not be abridged by the convenience
modern technology has put upon us by enabling the tape recording. of
meetings.

If we were able to remove the technical convenience of being able to
record, this entire discussion would not exist. We should base, therefore,
our discussion on how and under what circumstances, tape recordings at
meetings are used on the spiritual principles that exists without any
consideration given to the technical competence of our society.

Meetings are held for the opportunity of our spiritual enrichment and
benefit. If we allow tape recording to occur, it should be for the purpose of
allowing the opportunity for those who were present at the meeting to
rehear the messages that were shared at the meeting as that may help their
personal recovery. As a secondary consideration, it allows individuals who
were not present at the meeting to be able to share the same message as
though they were present. These two benefits should be the basis for
recording meetings. -

At meetings where no recording occurs, the people who "own" what
was shared are those who shared, and the sponsoring body. If we apply this
principle to meetings that are recorded, the ownership should not change.

This is accomplished at conventions by having convention committee
speakers sign a copyright release form. This in legal effect transfers the
ownership of what is said at the meeting to the sponsoring service
committee. This is done in order accommodate the legal process of
protecting those rights by copyrighting each tape.

It is entirely permissible for a person to refuse to sign a copyright
release form, and under such circumstances they signal they are retaining
the rights to their presentation. Where this occurs, a convention committee
would be violating the rights of the person speaking if copies of the
recording of that presentation were sold.

[t is not necessary or desirable that service committees relinquish or
transfer control or ownership of the rights to anyone outside of the
Fellowship regardless of the tape recording arrangement used.

Tape recording of conventions can be accomplished by nearly any

creditable recording company, or by N.A. members of the committee. In

either case, it would be consistent with the previously discussed spiritual
principles that the ownership be retained by the service committee.

As recognition of the practical matters involved with tape recording
conventions, we have from convenience turned to commercial companies
who record meetings like this as a means of making money for their
company. This seems to be an acceptable practice where the performance of
this service does not infringe on the spiritual rights of the members present
or alter the ownership of the recordings that are made. Every legitimate
taping company would be pleased to accept a contract from a service
committee to record meetings providing there is opportunity for the tape
company to make reasonable profit. The matter of their reasonable profit
should be upon a mutual agreement between the sponsoring committee and
the taping company. It is not necessary or desirable, to transfer the
ownership rights to a commercial company in order for the commercial
company to make reasonable profit from such events.

Accordingly, we have included in the following attachment, a sample
agreement that can be used by convention committees when contracting



with private companies to have the tape recordings prepared and made
available for sale, but not transferring the rights of ownership from the
Fellowship to an outside party.

Narcotics Anonymous is a society of people who have recognized their
addiction as a slow, but certain death. We have joined together to form this
society of recovering addicts as a way of renewing our lives and returning to
being productive members of our society. We all take this commitment to
be very personal, and very strong. We attend meetings, we work the steps,
we share our recovery with others, because it is the way we have found the
program works for us--and how it works for others, when they themselves
begin to understand that the program works.

We find in our Twelve Steps and Traditions, and also particularly in
the first pages of the Little White Booklet the very principles upon which
our individual and collective recovery is based. These principles need no
elaboration, but they do need to have application to one aspect of an activity
occurring in N.A., and that is the tape recording and use of tape recordings
of members sharing their recovery.

We have not had a comprehensive policy based on principles for the
appropriate recording and distribution otP recordings of members sharing
their recovery. There have been various occasions when members have
taken issue with the practices or policies of one service board or committee
concerning tape recordings made of recovery stories of our members. It
seems logical and desirable that we remove this item of conflict and evolve a
clearer understanding of tape recordings of recovery and how they are
appropriate and where they are not appropriate.

We generally make a distinction between open meetings and closed
meetings. We identify them as such in our directories and usually as a
meeting begins, we make an announcement of the meeting being open or
closed. We use this as a signal post to have people acknowledge that,
particularly in closed meetings, what they hear at the meeting should stay
at the meeting. We allow ourselves the bit of latitude with open meetings,
that we permit non-addicts to attend and although we would prefer to have
what is said at the meeting, remain at the meeting, we have much less
control over what is shared as result of an open meeting, than we do with
respect to what is shared at a closed meeting.

Even though we may make this distinction, we must always remain
true to the principles of recovery meetings, that they are indeed
opportunities for members to share their recovery. We should always be
sensitive to this, as it exposes each of us to the dangers of misuse of that
information pertaining to our personal experience and our feelings. The
bottom line to this issue is that as a Fellowship our policies should be geared
to continuing to protect the integrity of our meetings and the non-disclosure
of information about our members gained at meetings, so as not to cause
them injury or discomfort.

This is accomplished by every member participating in the meeting in
a spiritual sense, leaving the meeting with the spiritual recovery that is
gained from it, but discarding the specifics and the names that were
involved in the sharing by ourselves or other members.

This conscience and spiritual effort on our part to gain from our
meetings the experience, strength and hope' for our recovery, is altered
si%niﬁcantly when we use tape recording devises to take from the meeting
all of the words in a permanent form that were shared with us at the
meeting. This raises a new element for us to consider as the tape recording
becomes a permanent and very mobile devise. Tape recordings provide the
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opportunity for much wider distribution of the recovery dialogue of a
particular meeting. It is a very practical and convenient way to continue to
spread the opportunity for others who were not at the meeting to gain from
what was saicr at a particular meeting.

Although this presents us with a positive, spiritual opportunity, it
presents us also with the conflict that such recordings present to the
spiritual integrity and anonymity of our members and their participation.

We evolved into the practice of recording speakers at conventions
very early in the conduct of conventions. Although there may have been
serious spiritual discussions concerning the appropriateness of tape recording
these early meetings, it did not result in the development of a clear
Fellowship-wide conscience on the issue. This has left us, many years down
the road, with a unclear policy and many conflicts.

The process and principles described above are consistent with the
principles involved with the development and approval of Narcotics
Anonymous literature. Narcotics Anonymous literature is the property of
the Fellowship at large and approved by the World Service Conference. The
World Service Conference has as an element of its service a board known as
the World Service Office Board of Directors. The Conference transfers the
responsibility for protecting the spiritual Fellowships written words to this
special board, where it is copyrighted, printed and distributed.

"The same principles should be applied to tape recordings. If a
convention committee desires to have recordings made during a convention
or after a convention, it is the service committee that should retain all
rights and control over production and distribution and should not freely
give those things which are the property of the spiritual Fellowship to non-
Fellowship companies.

The sample contract provided contains a practical and appropriate
way to give this recognition and retain for the spiritual Fellowship the
control and ownership of recordings made of our spiritual recovery meetings.

CURRENT WSO TAPE RECORDING POLICY

The tape approval policy provides for a two step review process.
There is an Advisory Committee composed of members of the Fellowship
selected by the World Service Conference and volunteers who request to be
involved in the tape review process. All members of the Advisory
Committee will receive from the World Service Office, copies of each tape as
received by the World Service Office that are proposed for inclusion in the
inventory. The Advisory Committee members will review and evaluate the
tapes according to the general criteria discussed in a later section.

From time to time, (usually where there are sufficient number of
participants) the Advisory Committee may be divided into smaller working
teams. When this procedure is followed, each Advisory Committee team
has the ability to reject or recommend for approval specific tapes.

In order to take advantage of the number of committee members, and
to adjust to changes in availability of members the membership composition
of Advisory Committee teams may change from time to time. Every effort
will be exercised to keep teams together for as long as possible in order to
achieve consistency and cohesiveness within each team.

Because the availability of members to participate in this process
changes for each member and varies from time to time, it is necessary to
have a selection and replacement process that permits addition of new



members on a regular basis. Accordingly volunteers for this committee are
accepted at all times. A special effort is made to add ne% participants at
the direction of the World Service Conference. Accordingly nominations are
accepted particularly at the Conference meeting each year.

- Advisory Committee members will discuss these matters among
themselves and make recommendatiuns for approval or rejection of each
proposed tape. If two-thirds of the Advisory Committee members (an
individual team if teams are being used) recommend approval of the tape, it
will then be included in the next review step. Tapes that are not
recommended will not be further considered. Tapes that pass this first
hurdle will be reviewed by a committee known as the Review Committee.

The Review Committee will have at least one member of the Board of
Trustees, members selected by the World Service Conference and volunteers
who ask to be on the committee.

The Review Committee will receive copies of the tapes that are
recommended for approval by the advisory committee. This committee will
then determine which of the numerous tapes that are recommended for
approval will actually "be included in the inventory.

This member review process by trusted servants will be balanced
geographically and the membership on the committees will overlap one year
in order to develop consistency. In order to return tapes to the inventory as
soon as possible, work will begin immediately to get the committees
operational.

A copyright release will be required before any tape can be considered.
Copyright release forms can be obtained from the World Service Office. If
tapes are received without a signed copyright release, the sending party will
be sent a copyright release form and the tape held for further consideration
pending receipt of the signed release.

GUIDELINES FOR TAPE EVALUATION

Welcome to the Tape Review Committee. If you find yourself somewhat
confused as to how we evaluate these tapes, relax, it’s really quite simple.

THE REVIEW

Many of us find ourselves feeling somewhat uncomfortable at the mere
thought of reviewing anothers presentation; especially when the soul
purpose is to judge that presentation and not just simply listen for personal
enjoyment.

Often, when listening to a tape, we find ourselves so attuned to the
mﬁssl'.age, that we forget to give equal attention to the presentation as a
whole.

How we relate or don’t relate to the speaker; whether we like or dislike
their speaking manner; and whether we agree or disagree with their
experience, strength and hope, is in reality, only a small part of how we
gauge these tapes.

The question that is really put before us when we evaluate these tapes is:
"Does the speaker truly reflect the recovery process in Narcotics
Anonymous?" In other words, does this tape coincide with the other
approved material we have (Basic Text, pamphlets, and service manuals)?

REPRODUCTION QUALITY

Many of our older tapes were done by members with personal tape recorders
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(and sometimes hank held in the audience). Many of these have so much
background noise that they can easily become too great of a strain to listen
to. ,

If you just sent an order to the WSO for some tapes, and they cost you, say
five dollars each, how do you think you would feel if you put a tape in your
player that sounded like the microphone had been lodged in the speakers
mouth from time to time, or someone was sandpapering the mike while the
speaker was talking, or perhaps like the speaker broke into speaking in
tongues every so often? Do you think that you might feel a bit cheated?
There is a vast difference between a tape being recorded and a tape being
mastered. Although some reproduction defects can be doctored up, a
recording laden with such defects many be beyond feasible repair.

CONTENT

The importance of maintaining a somewhat logical sequence and
organization is naturally needed to maintain a "flow" to the speakers
presentation. This is important both in understanding the recovery process
(as interpreted through the speaker), and also in keeping the tape
interesting.

RELEVANCE TO RECOVERY

This in essence, it the reality of what we are trying to achieve, to find tapes
that reflect the process of recovery. Drug-a-logs reflecting primarily the
getting and finding ways and means to get and use more, should be only a
very minute part of the dialog - only to exhibit the progression of the
disease of addiction.

RELEVANCE TO THE TWELVE STEPS
AND TWELVE TRADITIONS

What’s important here, is not so much a step by step recount of personal
recovery, but rather enough talk that exhibits the walk.

OVERALL EVALUATION

There are just a couple of things we need to keep in mind here:
A. In total, is this tape poor, fair, good or exceptional?
B. If good or exceptional, is there offensive language that
would make this not acceptable to those who wish not to have
such language invade their homes (this is very important, for
each person that orders a tape from the WSO should be
assured that they can trust that they will not have to suffer
embarrassment through foul language coming in un-invited).

NON-MEMBERS

The strong statement in B (in the above paragraph), is perhaps mostly in

regards to the P.I. that these tapes might perform. If these tapes are to be

sold to anyone, either a member or not, then we must expect that family
and frisnds of addlets will be ordering. We must also expect that

professionals from all walks that deal with addicts will also be interested in
listening to these tapes. It is for these reasons that we have to assure that
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the tapes that the WSO opens up to the public at large, are in good taste, in
a manner acceptable to anyone that wishes to listen.

ADDITIONAL NOTES

In order to arrive at a suitable mix of tapes, avoid controversy in the
selection of speakers and always be able to present new messages there are
some simple guidelines that are logical for us to follow.

1. In order to avoid the appearance of favoritism or undesirable influence in
the selection process the number of tapes from of the following people
that will be included in the inventory will be limited: members of
WSO staff and WSO Board. Although we should not subject
ourselves to reverse discrimination, there are many opportunities for
WSO Staff and Board members to express themselves and share their
recovery that are not generally available to other members. This
balance is reasonable, especially when we recognize that there are a
great many other addicts with equally valuable messages of recovery.
2. Because some members are asked to speak at more events than
others, we have received a large number of tapes made by just a few
members. In order to provide fairness in the variety of speakers we
will introduce into the inventory not more than two tapes of one
individual when the subject of the tape is their personal story. One
or more additional tapes by a single person may be added if the
additional tapes are on specific subject (traditions, history, steps, etc)
and the members personal story identification is minimal.

3. In order to encourage a variety of tapes to be included in the

inventory we will limit the number of tapes added in any year and
have a rotation system. So as to avoid having hundreds of tapes in
the active inventory, we will add not more than twelve new tapes in
a given year. The year starting period will coincide with the
publication date of the WSO catalog. The newly approved tapes will
be added to those tapes approved in the two previous years. Tapes
approved in previous years will not be shown in the catalog but will
be available for sale upon specific request. Each year the WSO will
publish a list of all approved tapes including those not currently in
the catalog and make the list available only upon request.

We have developed a system to keep track of which year the tapes
were approved in for rotational purposes. Each year, as new tapes are
approved, the labels will all be printed in a given color. The tapes will be
kept in stock for a period of three years, after which time they will be
rotated. The oldest tapes will be removed from the inventory and the newly
approved ones will be added.

This system will apply to all regular speaker tapes. It will not apply to
special purpose tapes, such as the N.A. literature tapes or those on a
specific topic (like the N.A. history tape).

The Fellowship is invited to send speaker tapes to the World Service Office
for consideration. Care should be exercised to make sure that those tapes
sent are of the highest quality sound recording available. Every tape
submitted should be appropriately identified as to who the speaker is, when
the presentation was made and who the recording was made by.
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vEhe felowing paragraphs are an excedpt from the World Convention
Cor,.umuon policy on tape recordings made at the World Convention. It is
provided for your information and guidance.

TAPING SPEAKERS OF THE WORLD CONVENTION

This statement shall serve as an interim policy for the Convention
Corporation on the matter of sales of speaker tapes. The general philosophy
is that the practice of making tapes of convention speakers should not, in
effect, alter the accessibility of a speaker’s presentation by enlarging the
audience beyond those who were present to hear the speaker or were at the
convention at the time and could fnave chosen to hear the speaker.

This concept is essentially based on the idea that each person in the
audience has the option of leaving a meeting, in progress, if they do not
want to continue to hear the message that a speaker is presenting. By
doing so, the individual can find another program activity to experience. A
person not attending the convention and purchasing the tapes later does not
have the same options. Leaving a meeting and "missing what the speaker
said" allows speakers who may be offensive in some manner to have their
presentations forgotten. Making tapes of convention speakers available to
those not present at the convention implies an endorsement that the content
of the speakers message is consistent with an approved standard of the
Fellowship.

A person purchasing a tape from the Fellowship after the convention
does not have the same option as the person present at the convention.
They would, at that point, have invested innocently in what should be a
quality N.A. presentation when they may in fact not receive that. After
receiving the tape they then have a permanent record even if the message is
inappro Fnate or inconsistent with N.A. philosophy. A person should have
the confidence that every tape they purchase from the WSO is of the quality
and consistent philosophy expected of the authorized tape review process.

Based on these concepts, the Convention Corporation will sell speaker
tapes only to those persons present at the convention having purchased or
ordered the tapes while at the convention. If it is not possible to complete
the taping of all orders at the convention they will be completed later and
mailed. However, orders or requests for tapes received after the last day of
the convention will not be honored.

The Convention Corporation will automatically turn all tapes over to
the WSO tape review process for consideration to be included in the
inventory of tapes available through the WSO.

(This policy was adopted by the Board of Directors on June 20, 1987)

ADDENDUM TO HOTEL AGREEMENT

The World Convention Corporation would to forward the following
addendum to the agreement with the Orlando Stouffer Hotel:

1. pg 1 section - Guest Room Rates.
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Change three to five (5) in both places in the last sentence.
2. pg 2 section - Release Date
Change date from July 31, 1989 to August 12, 1989.
3. pg 2 section - Special Considerations
Delete Complimentary champagne at check-in.
4. pg 2 section - Meeting and Function Space

Change ...we requife a tentative program one (1) year prior... to ...we
require a tentative program nine (9) months
prior....

Insert the following language:
5. pg 2 section - Set-Up Charges

Delete ...or should any of the anticipated food and beverage functions
fail to materialize, set-up fees will be charged based
upon attached schedule.

. 6. pg 2 section - Convention Services and Catering
Depts.

Insert after last sentence the following: The Stouffer Orlando Resort
will allow the Convention Corporation to prepare
limited amounts of coffee in their designated
hospitality area for the sole use of their members
that will be present in that area.

7. pg 3 section - Cancellation
Substitute the following:

Any controversy or claim arising out of or related to cancellation of
this contract for the sole purpose of holding said
convention/meeting in another location or facility
shall be settled by a decision of the American
Arbitration Association. Any judgement awarded
by the arbitrator(s) shall be used in lieu of litigation
in state or municipal court.

General insertion: It is agreed and understood that actual utilization
of guest rooms is the factor upon which meeting room rental is
computed. It will be based on actual room use on the nights of the
event. Additionally, if the Stouffer Hotel experiences an occupancy
rate on the nights of the event above 95% of rooms available,

regardless of rooms related to WCC event, then shall be no meeting
room rontal due from WCC,
Drafted 10/88

G:\weena\temp.doc



_ COPY FOR
“ REFEREN"" ONLY

WORLD CONVENTION CORPORATION NOT FOR
PERSONAL SERVICE AGREEMENT DISTRIBUTION

This agreement is entered into on this day of

19 between SAN JOSE UNITY ACTOR COMMITTEES (hereafter referred
to as PERFORMER) whose address is:

and the WORLD CONVENTION CORPORATION, (herecafter referred to as WCC),
a subsidiary of the World Service Office Inc., whose address is 16155 Wyandotte
Street, Van Nuys, California, 91406.

WHEREAS, WCC is conducting an event known as the World Convention #18
on September 1,2,3,&4,1988, at Anaheim Convention Center, Anaheim Hilton Hotel
and Anaheim Marriott Hotel hercinafter referred to as (the Event);

WHEREAS, WCC desires to have entertainment at this event and Performer
desires to provide services as part of that entertainment,

1. Performance. The length of time of the performance will be determined
by later addendum to this agrecmént. The specific details of the order of
performance will be handled by SPONSOR's representative.

2. Time and Place of Performance . Performance will take place at the
time and place stipulated in Addendum Two when it is completed.

3. Payment. PERFORMER shall be paid One Thousand Five Hundred
Dollars, by agreement at the time the contract is signed.

4. Union Considerations. If PERFORMER is a member of any Performers
Guild or Union and is required by virtue of that membership to participate in a
work action that affects or prohibits their ability to perform their services at the
time and place of the Event; PERFORMER will immediately return to SPONSOR

- any and all advance payments.
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5. Recording. There will be no audio or video recording of the

performance rendered at this event without the written permission of the -

SPONSOR.

6. Attorneys fees and Jurisdiction. In the event that any dispute arises
between SPONSOR and PERFORMER, the prevailing party shall be entitled to
recover its reasonable attorneys fees as an additional element of cost. Any dispute
shall be adjudicated in the courts of the State of California, County of Los
Angeles.

6. Additional Requirements may be added later.

7. Addenda Attached? YES. Addendum 1, personal comportment and
video/audio taping stipulation. Addendum 2, will be added later when the length
of the performance is determined, when the time and location of the performance

are determined.

ACCEPTED AND AGREED TO:

2 z EPONZR /’/Mm y‘é}:nrjzz//
nv@i 16, 755 g /p/ [T / D)
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WORLD CONVENTION CORPORATION
ADDENDUM TO ENTERTAINMENT AGREEMENTS
ADDENDUM I
| This addendum is a part of the agreement between SAN JOSE UNITY
ACTORS COMMITTEE hercafter referred to as PERFORMER and the World
Convention Corporation hereafter referred to as SPONSOR.

The event that SPONSOR is sponsoring is considered & "private party” and,
as such, SPONSOR is not engaged in any publicity of the event outside direct
contact with the members of the N.A. Fellowship. SPONSOR desires that no
publicity of this event be made privately or publicly by anyone associated with
this event. In recognition of the desires of SPONSOR, PERFORMER agrees not to
publicize this engagement in any manner, specifically to avoid listing this
engagement in news releases or posted notices of "dates” where PERFORMER will
appear and avoid reference to this engagement at other events PERFORMER
appears at that are prior to this event.

The membership of the association of individuals for which SPONSOR is
conducting this event has as its primary purpose the maintenance of a lifestyle
that is abstinent from all drugs that are considered mind or mood altering.
Because participants of this event are all members and is in furtherance of their
goals, it is the expectation by the members and therefore SPONSOR, that all
persons associated with the event also be abstinent from all mind or mood altering
drugs while attending or performing at this event. It is further understood and
agreed that PERFORMER and their agents and guests will not arrive at the event
while in a condition considered by SPONSOR to be, "under the influence”, further
that PERFORMER and their agents and guests will not bring onto the property

where the event is to be held, any drugs that are mind or mood altering, nor will



PERFORMER and their agents and guests consume mind or mood altering
substances of any kind during the engagement. This measure is included in this
agreement to affirm SPONSOR's philosophy regarding the use of such substances
and as a protection for the SPONSOR and SPONSOR's members or guests.

Personal anonymity is an eclement of the basic participation philosophy of
the association of individuals for whom this event is intended. Accordingly
SPONSOR desires that no photography or video photography or film photography
be permitted, except by specific written permission of SPONSOR. As a protection
for the members of the association, PERFORMER and fERFORh(ER agents and
guests are not authorized to photograph by film or video this event or members

attending the event.

ACCEPTED AND AGREED TO:

. M% P RFORMER <
By: /. '4’241"—' By: FK_/\‘

Date: /Z(J/M__ (6,748 _ Date: /é//g/ ((jy
74 A
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. SHD JM WAGNER, INC. O ,
pea  AMERICAN MANAGEMEXT : TALENT AGENCY

G‘%"\“ : 17530 Ventura Bivd. / Sulte 105 / Encino, CA 91316 Phone (818) 881-8500
ATTACHED ADDENDUM &yppacyED RIDER IS HEREBY MADE PART OF THIS CONTRACT. -
27TH ' APRIL | 88
AGREEMENT made this day of - 19
between THE COASTERS PER: BILLY RICHARDS (hercinafier gi“e
referred to as “PRODUCER") and NARCOPELS ANONYMABS FER=-PEEESE BRI~ World Conventéoilp .
(hereinafter referred to as “PURCHASER"). =t '

It is mutually agreed between the parties as follows:

The PURCHASER hereby engages the PRODUCER and the PRODUCER hereby agrees to furnish the
entertainment presentation hereinafter described, upon all the terms and condmons herein set forth, including those on
the reverse side hereof entitled “Additional Terms and Conditions.”

1. PRODUCER agrees to furnish the following entertainment presentation to PURCHASER:
THE COASTERS

PURCHASER TO FURNISH BACK-UP BAND (THE MONTE CARLOS) AT NO COST TO ARTIST.

for presentation thereof by PURCHASER:
(a) at ANAHEIM HILTON BALLROOM, ANAHEIM, CALIFORNIA

(PLACE OF ENOAGEMENT)

(b) on _ERIDAY, SEPTEMBER 2, 1988

(DATE OF lNﬂlﬂtlbl

"Pe mutually determined between Purchaser and Artis: in
(c) at the following time(s)wWriting no less than forty five (45) days prior to engagement.

(d) rehearsals:

All payments shall be paid by certified check, money order, bank draft or cash as follows: pe. S22 h.w/.

DEPOSIT OF (5) $1,500.00 shall be paid by PURCHASER to RR@RKEER JIM WAGNER, ING not ﬁ "
later thag _ WITH RETURN OF SIGNED CONTRACT BY €AGHIBRLS-ECHEEK- Corporarion c 7

BALANCE OF @) $2:200,00 shall be paid by PURCHASER to PRODUCER not later than M
SHOW, DAY OF ENGAGEMENT IN-CASH OR BY cPS&RRERPISNCHECK, PAYABLE TO BILLY RICHARDS.

GLN
(c) Additional payments, if any shall be paid by PURCHASER to PRODUCER no later than

PURCHASER shall first apply any and all receipts derived from the entertainment presentation to the payments re-
quired hereunder: All payments shall be made in full without an}r deductions whatsoever.

3. SCALE OF ADMISSION N/A _—~

K H{ QASTE;! PER¢ BILLY RICHARDS
AFRODUCER}

- World Conventic
By 417%2@[}.#—*

(PURCHASER) CO!."p =

Address: P.0. BOX 9999@
7 VAN NUYS, CA 91409
Phone:_ —+83+83+——505-8505 (818) 780-3952 -
B

| =



THIS RIDER IS HEREBY ATTACHED AND MADE PART OF THE

World Convention Cor %gﬁmc'r

paTEp APril 27, 1988 ppowgeN

(HEREINAFTER REFERRED TO AS "PURCHASER" AND The Coasters per:

Billy Richards (HEREINAFTER REFERRED TO AS "ARTIST").

Purchaser to provide the following at no expense to Artist.

v

Producer agrees to furnish at Purchaser's expense firsc class sound & light -
F&rst—c&ass«eeand—aad_Lighténgnsystamfaa_paxgact_mn;kggg_ ights pe:

order-- arrangements between Purchaser and Producer.
equal
Artist to receive 100% headline billing.

No part of the show may be taped, filmed, reproduced or
otherwise recorded without the prior approval of the .
Artist/ and Purchaser.

Adequate dressing room facilities.

Refreshments, such as soft drinks, coffee, tea and deli
tray would be appreciated.

In the event this show is not presented because of
inclement weather, the Artist must still be paid in
full, provided Artist is ready to perform at the
designated time as specified in this contract.

égaqﬂ

e of

s the right to sell merchandise a
t, an i v rom the sal
ecome the sole property O

Artist agrees to use the same sound & lights system that is being provided for
all of the acts associated with this event.

engagemen

AGREED TO AND ACCEPTED:

)
¢

PURCHASER ARTIST

ii ihfSZ‘Ci#F K\\\‘ . ‘-F_':'"“Lﬁh_*___,,:/(i\



STANDARD ADDENDUM
TO
ENTERTAINMENT AGREEMENTS

This addendum is a part of the agreement between _Billy Richards F/S/0
The Coasters hereafter referred to as ARTIST and the World
Convention Corporation hereafter referred to as CONTRACTOR.

The event that CONTRACTOR is sponsoring is considered a "private party”
and, as such, CONTRACTOR is not engaged in any publicity of the event outside
direct contact with the members of the N.A. Fellowship. CONTRACTOR desires
that no publicity of this event be made privately or publicly by anyone associated
with this event. In reeognition of the desires of CONTRACTOR, ARTIST agrees
not to publicize this engagement in any manner, specifically to avoid listing this
engagement in news releases or posted notices of "dates” where ARTIST will appear
and avoid reference to this engagement at other events ARTIST appears at that are
prior to this event. :

The membership of the association of individuals for which CONTRACTOR
is conducting this event has as its primary purpose the maintenance of a lifestyle
that is abstinent from all drugs that are considered mind or mood altering.
Because participants of this event are all members and is in furtherance of their
goals, it is the expectation by the members and therefore CONTRACTOR, that all
persons associated with the event also be abstinent from all mind or mood altering
drugs while attending or performing at this event. It is further understood and
agreed that ARTIST and their agents and guests will not arrive at the event while
in a condition considered by CONTRACTOR to be, "under the influence”, further
that ARTIST and their agents and guests will not bring onto the property where
the event is to be held, any drugs that are mind or mood altering, nor will
ARTIST and their agents and guests consume mind or mood altering substances of
any kind during the engagement. This measure is included in this agreement to
affirm CONTRACTOR's philosophy regarding the use of such substances and as a
protection for the CONTRACTOR and CONTRACTOR’s members or guests.

Personal anonymity is an element of the basic participation philosophy of
the association of individuals for whom this event is intended. Accordingly
CONTRACTOR desires that no photography or video photography or film
photography be permitted, except by specific written permission of
CONTRACTOR. As a protection for the members of the association, ARTIST and

ARTIST agents and guests are not authorized to p raph by fjlm or video this
event or members attending the event. {
/

\ . f ) -
Signcd: = P s . Signcd_\"‘""h . _'\_—?'_ —'—__‘_/_"\

w \ ON
ORLD CONVENTION CORPORATION Billv Richards

Iy | 41 ~ - :
Date: ' e Date: s T A il o

ad
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BOOKING CONTRACT

NAME OF ORGANIZATION _W.C.N.A. 17 TELEPHONE: _242-8835
RESPONSIBLE PARTY X TELEPHONE:

BILLING ADDRESS EVENT ADDRESS

Dennis Bradley Sheraton New Orleans

4674 Gabriel Pontchartrain Room

New Orleans, LA 70127 New Orleans, LA 70130

EVENT DAY, DATE _Thurs. Sept. 3, 1987 TYPE OF EVENT __Reception

EVENT TIME_10p.m. - 2 a.m. TYPE FACILITY __Hotel

TYPE OF Music _Oldies/Contemporary AGE GROUp _ Adult

ACCESS TO PREMISES is required —__TWO __ HOURS before event and —_ONE ___ HOUR¥ after event

for equipment set up/breakdown. Make sure facility is open and available during those times.
— TERMS AND CONDITIONS —

This AGREEMENT entered into this day of April . 1987
between Daniel M. Karpeiman d/b/a OLDIESMOBILE and DISCOMAGIC Mobile Sound, hereinafter referrad to as
“Talent"and X as authorized agent for

RGN, 17 . herein referred to as “Contractors”.
Contractors agree to be bound severally and individually by the herein stated terms and conditions.

r—- 1) Upon submission of this Contract, fifty percent (50%) of the performance fee shall be rendered by Contractors to Talent. It is understood this
is a non-refundable deposit excepl in the herein mentioned conditions of non-performance in Paragraph 2. Balance of performanca lee shall be

paid to Talent the day of evant prior to parformance.

2) Perlormance of these lerms and conditions are subject 1o death, serious iliness, accidents, unexpected mechanical delays or failures, incle-

ment weather (in the event ol outdoor performance) and other unlorsesable events or Acts ol God. In the event Talent is unable to perform due

io these conditions. the extent of liability shall be limited to that portion of the performance lee already rendered by Contractors to Talent.

J) For outdoor performance, Contractors shall provide adequate overhead sheiter and normal 110 volit electrical hookup. Should Talent be lorced

10 terminate performance after selup due to intense inclement weather that provided shefter cannot adequately protect equipment, Contractor

shall be liahta lur u'te total pedormanu Iee.

-~
.

o et :,—'—‘..G. - - Waaslo oo Ly Talaot YAy roTTitre-Hem-such-damace. Fur!hef Canlrsctor o
shall assume full responsibility for damaqu caused by ils agenits or quuu to Talent's sound, lighting or related equipment through accident or
neglect by Contractor, its agents or guests al herein described event.

5) Mileage charge shown below (il any) is calculated from point of origin to location of performance. Figure shown below is an estimate; actual
odometer reading will be rendered day of event and dilferent added to or subtracted Irom contract balance due.

OTHER CONDITIONS:

N
0
N
E
THIS BOOKING RESERVATION MADE 4/1/87 SHALL BE CANCELLED UNLESS
APPROVED CONTRACT AND DEPOSIT ARE RECEIVED BY TALENT ON OR BEFORE 15/87

Having carefully read the above terms and conditions, our signatures below constitute our mutual acceptance.
PERFORMANCE FEE $300.00 Mm
MILEAGE CHARGE -0=

Authorize niractors
LESS DEPOSIT ($150.00) ( ﬂ fsz
BALANCE DUE 5 '
_— 15000 e Aulhorized agpnt, Talent.

MAKE YOUR CHECK PAYABLE TO:
“Danlel M. Karpelman" 6758 Canal Boulevard, New Orieans, Louisiana 70124 (504) 283-4726 g‘{'
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WORLD CONVENTION CORPORATION
ADDENDUM TO ENTERTAINMENT AGREEMENTS
ADDENDUM I

This addendum is a part of the agreement between THE PEOPLES CHOICE

DJ hereafter referred to as PERFORMER and the World
Convention Corporation hereafter referred to as SPONSOR.

SPECIFIC CONTRACT MODIFICATIONS

1. Addendum to Item 6a --

Union Considerations. If PERFORMER is a member of any performers
guild and is required by virtue of that membership to participate in a work action
that affects or prohibits their ability to perform their services at the time and
place of the Event; PERFORMER will immediately return to SPONSOR any and
all advance payments.

Default. If either party is in default of any portion of this Agreement, the
non-defaulting party shall provide written notice of default to the defaulting party
setting forth with particularity the nature and extent of the default. The
defaulting party shall then have a period of fifteen (15) days to cure the default
completely, If the default is not completely cured within said fifteen (15) day
period, then at the option of the non-defaulting party, this Agreement shall be
terminated, and all licenses, obligations and rights granted hereunder shall be
terminated, except outstanding obligations of accounting and payment. The non-

defaulting party shall maintain all other rights at law and in equity it may have.

2. Addendum to Item 6b --
Payment. The agreed sum for this event is $1,000.00. PERFORMER shall

be paid 50% of the agreed price upon consummation of this agreement, with the

\4 b



balance to be paid at the completion of service by a check drawn on.a WCC
account. Additionally, WCC agrees to provide one room for three nights beginning

Thursday September 1, 1988 through Saturday September 3, 1988.

ACCEPTED AND AGREED TO:

SPONSOR PERFORMER
By: o | e Y —— By:
Date: i Date:
g:\wecena\enteradd.doe



WORLD CONVENTION CORPORATION
ADDENDUM TO ENTERTAINMENT AGREEMENTS

ADDENDUM II

This addendum is a part of the agreement between _ Peoples Choice DJ

hereafter referred to as PERFORMER and the

World Convention Corporation hereafter referred to as SPONSOR.

The event that SPONSOR is sponsoring is considered a "private party” ahd.
as such, SPONSOR is not engaged in any publicity of the event outside direct
cont;ct with the members of the N.A. Fellowship. SPONSOR desires that no
publicity of this event be made privately or publicly by anyone associated with
this event. In recognition of the desires of SPONSOR, PERFORMER agrees not to
publicize this engagement in any manner, specifically to avoid listing this
engagement in news releases or posted notices of "dates” where PERFORMER will
appear and avoid reference to this engagement at other events PERFORMER
appears at that are prior to this event.

The membership of the association of individuals for which SPONSOR is
conducting this event has as its primary purpose the maintenance of a lifestyle
that is abstinent from all drugs that are considered mind or mood altering.
Because participants of this event are all members and is in furtherance of their
goals, it is the expectation by the members and therefore SPONSOR, that all
persons associated with the event also be abstinent from all mind or mood altering
drugs while attending or performing at this event. It is further understood and
agreed that PERFORMER and their agents and guests will not arrive at the event
while in a condition considered by SP(:’!NSOR to be, "under the influence”, further
that PERFORMER and their agents and guests will not bring onto the property

where the event is to be held, any drugs that are mind or mood altering, nor will



PERFORMER and their agents and guests consume mind or mood altering
substances of any kind during the engagement. This measure is included in this
agreement to affirm SPONSOR’s philosophy regarding the use of such substances
and as a protection for the SPONSOR a.nd SPONSOR's members or guests.

Personal anonymity is an element of the basic participation philosophy of
the association of individuals for whom this event is intended. Accordingly
SPONSOR desires that no photography or video photography or f ilni photography
be permitted, except by specific written permission of SPONSOR. As a protection
for the members of the association, PERFORMER and PERFORMER agents and
guests are not authorized to photograph by film or video this event or members
attending the event.

ACCEPTED AND AGREED TO:

SPONSOR VENDOR
By:=. - . - By:
Date: b i Date:
g\ weena\enteradd.doc
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VENDOR
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WCNA-18 SUMMARY OF ENTERTAINMENT PAYMENTS

AR AR A AR AR AR AR AR AR A AR AR A AR R AR R AR AR

Tuesday, August 23,1988

PERFORMANCE DEPOSITS  BALANCE PAID RECEIVED

DATES DUE BY BY
- I
EARL PEOPLES [ DISC. JOCKEY ] 9/1-9/3 500.00  500.00 |
DORIS JACKSON [SHIRELLES] 9/2 1,500.00 1,500.00 |
BILLY RICHARDS [COASTERS] 972 1,500.00 1,500.00 |
MIKE SMART [WESTERN UNION BAND] 972 450.00  450.00 |
BILLY CIOFFI [MONTE CARLOS] 9/2 500.00  500.00 |
CHRIS COLLINS [ COMDEY ) 9/3 0.00  300.00 I
STAN SELLERS [ COMEDY ) 9/3 0.00  300.00 I
STEVE ODEDEKERK [ COMEDY ] 9/3 0.00  800.00 |
TIM JONES [ COMEDY ] 9/3 0.00  500.00 |
BRENDA FERRARI [ COMEDY ] 9/3 0.00  800.00 I
TOMMY DAVIDSON [ COMEDY ] 9/3 0.00  300.00 |
NAOMI STEVENSON [ FOSTER STEVENS 1  9/3 1,000.00 1,000.00 |
FRANK GARCIA [ PLAY ) 9/2-9/3 1,500.00 0.00 |
BILLY CIOFFI [ SOUNDELIGHTS ] 9/2-9/3 1,300.00 0.00 |
DAVID SMITH [ TALENT SHOW EQUIP ] 9/1-9/4 1,500.00 0.00 |
0.00 0.00 |
0.00 0.00 |
0.00 0.00 |
|
I
I

XXXXKKXXKKKKKK!XXKKKKKKKI!KKKKKKXXXKXKXKXKKKKKKK!XKKKNXKKXXXXXXXKKKKXXIKXXXKKKXIKX!KIKKKKXKXKKKXXKXKIXXXXKKX*KKKKKKKXKXXXKKXKKXKXXX!KXXXXXX

SUB-TOTALS

TOTAL ENTERTAINMENT

$9,750.00 $8,450.00

$18,200.00



NOT FOR WCNA -- 18 COPY FOR
'
DISTRISUTION REVISED BUDGET REFERENCE ONLY
Wednesday, July 6, 1988

Income

Sale Host wCC Host wCC

Price Units Units Total Total
Banquet 25.00 3,790 3,000 94,750.00 75,000.00
Breakfast 15.00 3,000 2,000 45,000.00 30,000.00
Registration 20.00 6,000 5,000 120,000.00 100,000.00
Merchandise B-T 8.00 2,500 2,500 20,000.00 20,000.00
B-T Long 10.00 2,500 2,500 25,000.00 25,000.00
Sweatshirt 15.00 1,000 1,000 12,000.00 15,000.00
Satin Jackets 30.00 750 © 750 22,500.00 22,500.00
Polo Shirts 12.00 500 500 6,000.00 6,000.00
Beach Towels 15.00 600 600 9,000.00 9,000.00
Baseball Hats 5.00 400 400 2,000.00 2,000.00
Coffee Mugs 5.00 3,000 3,000 15,000.00 15,000.00
Posters 3.00 2,000 200 6,000.00 600.00
Refrig. Magnets 1.00 1,000 1,000 1,000.00 1,000.00
Key Chains 4.50 250 350 1,125.00 1,575.00
Buttons 1.00 1,000 " 1,000 1,000.00 1,000.00
Jewelry Profit 0.00 10,000.00 10,000.00
Tapes 5.00 3,000 3,000 15,000.00 15,000.00
Entertainment
Comedy Show 5.00 3,220 3,220 16,100.00 16,100.00
Oldies Show 10.00 3,220 3,220 32,200.00 32,200.00
Bus Tours 7.00 350 350 2.450.00 2.450.00
Total Income $476.625.00 $401.475.00
Expense

Host wCC
Projections Revisions

Executive Committee 3,710.00 3,710.00
Art & Graphics 5,320.00 7,970.00
Convention Information 1,945.00 845.00
Entertainment 22,420.00 21,820.00
Hotels & Hospitality 201,600.00 135,000.00
Program Committee 9,450.00 5,950.00
Registration 19,756.00 17,656.00
Merchandising 72.974.00 68.986.00
Total Expense $337.115.00 _$261.437.00
Total Income $476,475.00 $401,475.00
WCNA-18 NET $139.360.00 _$140.038.00

1.5,



Arts & Graphics

Host wCC
Projections Revisions
Fliers--Art & Typesetting 800.00 800.00
Display Boards & Reg. Form 200.00 500.00
Program--Typesetting & Layout 1,500.00 3,500.00
Artwork--Merchandising 400.00 400.00
Banner " 700.00 700.00
Tickets, Banquet, Shows, etc. 0.00 500.00
Sign 500.00 500.00
Maps 20.00 20.00
Mailing 200.00 200.00
Phone 50.00 50.00
Total 487 7.97
Executive Committee
Host wCC
Projections  Revisions
Minutes, Copies 360.00 360.00
Host Committee Report 120.00 120.00
Postage 400.00 400.00
Office Supplies 80.00 80.00
Office Equipment 350.00 350.00
Walkie Talkies 200.00 200.00
Phone 1,100.00 1,100.00
Ribbons 100.00 100.00
Security 1,000.00 1.000.00
Total $3.71000 __ $3.710.00
Convention Information
Host wCC
Projections Revisions
Stamps 220.00 220.00
Printing 100.00 100.00
Envelopes 15.00 15.00
Return Address Stamp 40.00 40.00
Signs 100.00 100.00
Walkie Talkies 100.00 50.00
Display Boards & Reg. Form 500.00 100.00
Press Packets 400.00 100.00
Literature (for dist.) 350.00 0.00
Rent 120.00 120.00
Total _$1.945.00 $845.00




Entertainment Committee

Host wCC

Projections Revisions
DJ (3 nights) 1,000.00 1,000.00
Live Band (Sat night) 2,500.00 2500.00
Country Western Band 900.00 900.00
Play 1,500.00 1,500.00
Comedy Show 3,00.00 3,000.00
Talent Showcase 1,500.00 1,500.00
Live Oldies Show 7,500.00 7,500.00
Meeting Rent 120.00 120.00
Signs 200.00 200.00
Phone 100.00 100.00
Printing Tickets 500.00 0.00
Lighting Sound 1,500.00 " 1,500.00
Bus Tour 1,750.00 1,750.00
Reimbursement Expense 250.00 250,00
Total $22,42000 _$21,820.00
Hotels & Hospitality

Host WwCC

Projections Revisions
Meeting Rent 120.00 120.00
Hotel Coffee 54,000.00 30,000.00
Hospitality Coffee 9,000.00 4,000.00
Sign 450.00 150.00
Banner 500.00 0.00
Info Flyers 100.00 100.00
Parking 100.00 100.00
Walkie Talkies 250.00 150.00
Video Screen 6,000.00 6,000.00
Banquet 79,590.00 63,000.00
Breakfast 33,000.00 33,000.00
Decorations 9,000.00 5,000.00
Security 4,500.00 2,000.00
Nurses 1,000.00 500.00

Sound Reinforcement ~~  3.000.00  2.000.00
$200,610.00 _5135,070.00

Zotal

Program Committee

Meeting Rent
Transportation, Speakers
Printing Programs
Phone

Registration Packets, Speakers

Host

Projections

200.00°

4,000.00
3,000.00
1,000.00

500.00

WCC
Revisions

200.00
3,000.00
0.00
1,000.00
500.00

Mutually
Adopted

1,500.00



Program Committee (cont’d.)

Shipping, Tubes

_Host WCC
Projections Revisions
Walkie Talkies 250.00 250.00
Meeting Signs 200.00 200.00
Postage & Stationary 200.00 200.00
Parking 100.00 100.00
Total $9.450.00 $5.450.00
Registration
Host wCC
Projections Revisions
Registration Packets 6,900.00 6,900.00
Color Fliers 3,500.00 3,500.00
B/W Fliers 2,186.00 3,500.00
Display Boards & Reg Forms 500.00 0.00
Registration Forms 400.00 400.00
Registration Banner & Signs 400.00 400.00
Tickets 300.00 0.00
Postage 440.00 440.00
Phone 100.00 100.00
Meeting Rent 120.00 120.00
Walkie Talkies 100.00 50.00
.Tele-Credit 250.00 0.00
Computer Rental 3,500.00 3,500.00
Meeting Directories
Security 1,000.00 0.00
Total $19.756.00 $17.656.00
Merchandising Committee
Unit Host Host
Cost Units Projection
Hanes Beeley T Shirts
Short Sleeve 3.83 2500 9,575.00
Long Sleeve 5.50 2500 13,750.00
Hanes 50/50 7.80 1000 7,800.00
Satin Jackets 24.00 750 18,000.00
Polo Shirts 7.95 500 3,975.00
Beach Towels 10.25 600 6,150.00
Baseball Caps 2.03 400 812.00
Coffee Mugs 1.90 3000 5,700.00
Posters 1.16 2000 2,320.00
Refrig. Magnets 0.41 1000 410.00
Key Chains 225 250 562.50
Plastic Bags 0.15 3000 450.00
Postage, Mailing,
800.00

Mutually
Adopted

60.00

wcCC
Units

2500
2500
1000
750
500
600
400
3000
200
1000
250
3000

WwWCC
Revisions

9,575.00
13,750.00
7,800.00
18,000.00
3,975.00
6,150.00
812.00
5,700.00
232.00
410.00
562.50
450.00

200.00



Merchan.disin'g Committee (cont’d.)

Unit Host Host

WwCC wCC
Cost Units Projection Units Revisions

Buttons 0.50 1000 500.00 1000 500.00
Cash Registers 50.00 8 400.00 8 400.00
Walkie Talkies 50.00 2 100.00 1 50.00
Sign for Stone 200.00 200.00
Meeting Rent 120.00 120.00
Tele-Credit 250.00 0.00
Order Form 150.00 150.00
Security 1.000.00 0.00
Total $73,024.50 $69.036.50

g:\weccna\wcnal8rb.doc




B
ar_ ; WORLD CONVENTION FOR NARCOTICS ANONYMOUS
5 STATEMENT OF ASSETS AND LIABILITIES - CASH BASIS
i FOR THE YEAR ENDED DECEMBER 31, 1987
| COPY FOR NOT FOB
REFER™:~~ ONLY DISTRIBUTIO
: ASSETS
' CASH IN BANKS $57,568
INVENTORY 2,359
OFPFICE EQUIPMENT 4,940
“ ACCUMULATED DEPRECIATION _ (__412)
=< TOTAL ASSETS $64,455

PUND BALANCE $64.455
[ TOTAL LIABILITIES AND FUND BALANCE $64,455

SEE ACCOUNTANT'S COMPILATION REPORT

3. %4 ..t - . BROWN & HECOX, CERTIFIED PUBLIC ACCOUNTANTS, SHERMAN OAKS, CALIFORNIA
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WORLD CONVENTION FOR NARCOTICS ANONYMOUS
STATEMENT OF REVENUE AND EXPENSES - CASH BASIS
FOR THE YEAR ENDED DECEMBER 31, 1987

REVENUE:

MERCHANDISING $105,468
REGISTRATION 73,212
BANQUET 61,686
JEWELRY 25,671
BRUNCH 24,065
BOAT RIDE 14,830
WCNA-17 6,448
NEWCOMER ; 4,108
MISCELLANEOUS 1,169
INTEREST 1.863

TOTAL REVENUE $318.520

CONVENTION EXPENSES:

COST OF MERCHANDISE $ 43,389
FOOD AND BEVERAGES 91,135
FACILITIES 10,643
HOTELS AND HOSPITALITY 43,451
CONTRACT LABOR 19,341
TRAVEL 9,142
PRINTING 13,509
ENTERTAINMENT ; 9,641
REGISTRATION REFUNDS ' 7,036
REFUNDS & ALLOWANCES 6,541
EQUIPMENT RENTAL 5,857
EXPENDABLE SUPPLIES 1,472
MISCELLANEOUS 358
TOTAL CONVENTION EXPENSES $261,515
ADMINISTRATIVE EXPENSES _45,234
TOTAL EXPENSES 306,749
EXCESS REVENUES OVER EXPENSES $ 11,771

SEE ACCOUNTANT'S COMPILATION REPORT

BROWN & HECOX, CERTIFIED PUBLIC ACCOUNTANTS, SHERMAN OAKS, CALIFORNIA
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WORLD CONVENTION FOR NARCOTICS ANONYMOUS
SCHEDULE OF ADMINISTRATIVE EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 1987

ACCOUNTING AND LEGAL $11,306
BAD DEBTS 1,847
BANK CHARGES 224
DEPRECIATION 412
LAWSUIT SETTLEMENT 8,533
OFFICE EXPENSE 6,955
, POSTAGE AND SHIPPING 2,882
TELEPHONE 2,735
TRAVEL 8,526
MISCELLANEOUS 66
WCNA-16 1.748
TOTAL ADMINISTRATIVE EXPENSES ' $45,234

SEE ACCOUNTANT'S COMPILATION REPORT

BROWN & HECOX, CERTIFIED PUBLIC ACCOUNTANTS, SHERMAN OAKS, CALIFORNIA




WORLD CONVENTION FOR NARCOTICS ANONYMOUS

STATEMENT OF REVENUE AND EXPENSES - WCNA-17 - CASH BASIS
FOR THE YEAR ENDED DECEMBER 31, 1987

REVENUE:
MERCHANDISING $105,468
REGISTRATION 73,212
BANQUET 61,686
JEWELRY 25,671
BRUNCH 24,065
BOAT RIDE 14,830
WCNA-17 6,448
NEWCOMER 4,108
MISCELLANEOUS 20
TOTAL REVENUE $315.508
CONVENTION EXPENSES:
COST OF MERCHANDISE $ 41,897
FOOD AND BEVERAGES 91,135
FACILITIES 10,643
HOTELS AND HOSPITALITY 42,790
CONTRACT LABOR 19,341
TRAVEL 9,142
PRINTING 13,395
ENTERTAINMENT 9,641
REGISTRATION REFUNDS 6,941
REFUNDS & ALLOWANCES _ 6,500
EQUIPMENT RENTAL 5,857
EXPENDABLE SUPPLIES 1,472
MISCELLANEOUS 118
TOTAL CONVENTION EXPENSES $258,872
ADMINISTRATIVE EXPENSES:
BAD DEBTS $ 1,247
BANK SERVICE CHARGES 117
OFFICE EXPENSE 6,621
POSTAGE & SHIPPING 2,849
TELEPHONE 2,735
MISCELLANEOUS 66
TOTAL ADMINISTRATIVE EXPENSES 13,635
TOTAL EXPENSES 272.507
EXCESS REVENUES OVER EXPENSES $ 43,001

SEE ACCOUNTANT'S COMPILATION REPORT

BROWN & HECOX, CERTIFIED PUBLIC ACCOUNTANTS, SHERMAN OAKS, CALIFORNIA
Ve O



GENERIC AGREEMENTS & ADDENDEM'S



MERCHANDISE AGREEMENT

This agreement is entered into on this day of 19 between

(hereafter referred to as VENDOR) whose address is:

and the , (hereafter
referred to as ), a service committee of the
. (hereinafter referred to as ywhose

address is .
WHEREAS, is conducting an event known as the
on ; at
hereinafter referred to as (the

Event);

WHEREAS, desires to have available for sale by at the

Event a variety of items.that contain variations and representations of WSO's

trademarks and other intellectual properties;
WHEREAS, VENDOR desires to provide such items;

NOW THEREFORE,

L. Limited License. This agreement grants a limited license to VENDOR to
produce such items for in such designs, quantities and qualities ordered

for sale and delivery to . The items shall include the trademark(s)

and other intellectual properties of WSO.

2. Marking Requirements: All such items will include the symbol (R)
immediately adjacent to the trademark(s).

3. Order. VENDOR will provide the specific items set forth an Exhibit A
hereto at the cost set forth thereon.

4. Packing List: At delivery, VENDOR will provide a detailed packing list
of all items delivered to . The list will include a description of each item
along with the catalog number or name for identification purposes, the value of each
item and a description of the characteristics of each item ( 100% cotton, nylon web,
satin,etc., or such description as may be appropriate).

5. Time and Place of Delivery. Delivery of all items ordered will take place
at a time and place to be mutually determined by and VENDOR



6. Reorders. At the same price set forth on Exhibit A hereto, may
reorder items if needed during the Event provided such items are available for
immediate delivery. Any such additional order must be in writing.

7. Mode of Payment. VENDOR shall be paid by check drawn on
account.

8. Acknowledgment of Limited License. The agreement contains a limited
license permitting VENDOR to make the items for only for and during the
Event. The license terminates at the end of the Event. VENDOR acknowledges
that after the Event, VENDOR has no right to sell, give or otherwise transfer any
item that reflects any of World Service Office trademarks or other intellectual
properties licensed hereunder except as specifically permitted under this agreement.

9. Attorneys fees and Jurisdiction. In the event that any dispute arises
between SPONSOR and VENDOR, the prevailing party shall be entitled to recover
its reasonable attorneys fees as an additional element of cost. Any dispute shall be
resolved by the American Arbitration Association in the State of ,
County of q

10. Product Quality. VENDOR agrees to replace or refund any
item(s) that are defective in materials or workmanship within a predetermined
period of time to be mutually agreed upon by the SPONSOR and the VENDOR.

11. Additional Requirements.

12. Addenda Attached.

ACCEPTED AND AGREED TO:

SPONSOR VENDOR

Date: Date:




RECORDING AGREEMENT

IT is hereby agreed that

hereinafter known as the SPONSOR, and

hereinafter known as CONTRACTOR, have entered into a contract for services for the purpose of the
recording on audio tape all or part of the SPONSOR'S (activity)(convention meetings)

(proceedings) to be held at the

whose address is ,

, on the following dates

THE WORK - CONTRACTOR will record on audio tape all speeches, lectures. seminars,
discussions and all other presentations that are specified by

SPONSOR and make duplicate copies to be sold at the (convention) (activity) (proceedings)
by or CONTRACTOR as is specified in this agreement.

The will provide an adequate space within the meeting area or any other site deemed
appropriate for CONTRAETOR activities. CONTRACTOR will have such equipment and personnel
available and ready for operation not later than _:  (am)(pm) on , __,198 and
continue to be available for performing the work until __:  (am)(pm) on s 5198
CONTRAC’I‘OR must remove all equipment, supplies, et etc c., and vacate the premises not later than
__: (am)(pm) on , __+ 198 unless not:ﬁed of another time or date by SPONSOR.
CONTRACTOR will label cach tape in accordance with verbal instructions from SPONSOR. Each
tape recording will be enclosed in a clear plastic protective case.

OWNERSHIP OF RECORDINGS - Ownership of the recordings of speakers and meetings
or other events of the convention is retained by SPONSOR. SPONSOR does not release to
CONTRACTOR the right to copy or sell copies of recordings at any time or circumstance other than
specified in this agreement.

COPYRIGHT OF RECORDINGS - The SPONSOR will obtain a copyright release from each
speaker. The copyright release will vest the ownership of the recordings with the SPONSOR.

TAPE SALES: One of the following optional paragraphs will be selected by SPONSOR as
the mechanism SPONSOR desires to utilize for the sales of tapes. The paragraph not used will be
lined through and initialed by SPONSOR and CONTRACTOR.

Option A - SPONSOR will periodically notify (as soon as possible) the CONTRACTOR of the
number of each tape that has been ordered. CONTRACTOR will duplicate the tapes according to such
instructions and deliver them to the person or work area designated by the SPONSOR. SPONSOR
will have responsibility to handle all financial transactions relating to the sale of tapes. At the
conclusion of the event, not later than (am)(pm) on ,___,198 , SPONSOR
will pay to CONTRACTOR sum of $ for cach tape produced. In the L\'Cl'll CONTRACTOR is
unable to complete duplication of all copies of tapes that have been ordered as of the time specified for
vacating the premises, CONTRACTOR will complete the work at their normal place of business during
the seven days following the last day of the event and mail the copies at CONTRACTORS expense to
SPONSOR. SPONSOR will mail the copies to the persons who purchased them at SPONSORS
expense. SPONSOR does not release to CONTRACTOR the right to reproduce or copy any
recordings for sale, gift or other transfer to any other party or person than SPONSOR.




Option B - CONTRACTOR will be responsible for duplication and sales of all tapes as
directed by SPONSOR. CONTRACTOR agrees to maintain and deliver an accurate accounting to
- SPONSOR of total number of tapes sold. CONTRACTOR will pay to SPONSOR not later than

(am)(pm) on , 198__ the amount of § .__ for each tape sold. In the event
CONTRACTOR is unable to complete duplication of all copies of tapes that have been ordered as of
the time specified for vacating the premises, CONTRACTOR will complete the work at their normal
place of business during the seven days following the last day of the event and mail the copies at
CONTRACTORS expense to SPONSOR along with addresses. SPONSOR will mail the copies to the
persons who purchased them at SPONSORS expense. As of the close of the event, the sales and
distribution rights of CONTRACTOR to the recordings made at this event shall cease and will be re-
vested with SPONSOR.

EXPENSES - There will be no direct cost to the SPONSOR. CONTRACTOR will assume all
responsibilities for the technical arrangements for the recordings, with the exception of payment of any
Union and patch fees, which are reimbursable from the SPONSOR.

MASTER TAPE - The SPONSOR will receive, free, one complete sét of audio tapes, referred
to as the "master tapes” of all sessions recorded by CONTRACTOR. SPONSOR will retain the master
tape copy.

RELEASE FORMS - Tape recordings of an individual speaker or meeting will not be released
for sale without the consent of the designated speaker(s). The SPONSOR, will be responsible for the
preparation of speaker release forms for this purpose. The SPONSOR will be responsible for
obtaining consents for the purpose of releasing recorded presentations for sale. SPONSOR will retain
all release forms as part of permanent records of the Fellowship.

REPLACEMENTS - CONTRACTOR agrees to replace defective recordings or reimburse the
SPONSOR for the cost of replacement of defective recordings, no matter what the cause of damage,
during the first ninety days after the closing day of the event, if SPONSOR is required to make
replacements for purchases made of tapes produced or provided by CONTRACTOR. All damaged
tapes will be returned to CONTRACTOR at SPONSORS cost. CONTRACTOR will ship replacement
recordings, if replacements are made by CONTRACTOR, at CONTRACTOR expense.

ATTORNEY FEES AND JURISDICTION - In the event that any dispute shall arise between
SPONSOR and CONTRACTOR, a provision of this agreement shall be that, in the event of a
judgement on behalf of the SPONSOR, all reasonable legal fees, including SPONSOR attorney costs
shall be paid by CONTRACTOR. Both SPONSOR and CONTRACTOR agree that any dispute shall
be resloved by the American Arbitration Association in the State where SPONSOR is incorporated.

ADDITIONAL REQUIREMENTS -

ADDENDUMS ATTACHED -

ACCEPTED AND AGREED TO:
SPONSOR CONTRACTOR:

By: By:

DATE: DATE;




COPYRIGHT RELEASE AGREEMENT

This 1s a Copyright Release Agreement between the

of
and
(Name) of
(Address)
, (hereinafter "the MEMBER")
The is conducting a

convention and has invited the MEMBER w be a speaker or participate in a meeting which the
intends to tape record and offer copies of the tape
recording for sale. The proposed tape(s) will contain the personal experiences of the MEMBER as they
share their experience, strength and hope in recovery. The MEMBER, in electing to sign this Copyright
Release Agreement  consents w do so as a  means of  permitting the
w share their personal experience, strength and hope in
recovery with others through the use of the audio tape recording that is made. In so doing the
MEMBER helps other addicts and assists the fulfill its part
of the overall responsibility to the Fellowship of Narcotics Anonymous to carry the message of recovery
and be self supporting by our own efforts.

The MEMBER receives consideration from this agreement, through the satisfaction of having
been  able to  share  their  experience, strength and  hope and  assist the
to carry the message of recovery and remain sell

supporting.

For this consideration received, the MEMBER hercby wansfers all of his or her rights w the
tape recording made during the meeting that is taped to the
This transfer is made for the purpose of allowing the
to utilize the members personal
recovery in tape recording only. The MEMBER is transferring all of his or her rights to copyright,
reissue, or make excerpts from the audio tape o1 to renew or extend any copyrights thereon.

The committee assures the
member that will protect the members
taped message of recovery from Non-Fellowship commercialization.

The MEMBER agrees to hold the harmless from
any liability arising from its use or sale of the audio tape.

This is the only agreement between the and the
MEMBER regarding the audio tape. This agreement can only be changed by the written consent of the
parties hereto. This agreement binds the MEMBER’S heirs and assigns. The

agrees o use all reasonable caution o protect the

member’s anonymity.

READ, UNDERSTOOD, AND VOLUNTARILY SIGNED on this day of , 198

Member's signature By:

Member's name By:




ADDENDUM TO AGREEMENT
ADDENDUM |

The following conditions are to be considered a part of the agreement between the

(hereafter referred to as ), a service committee of the

. (hereinafter referred to as ), whose address is

and

(herealter referred to as VENDOR).

1. It is agreed and understood that is in no way responsible for any accidents or other

situations which may result in damages being sought; and as such, will

indemnify and hold harmless __ , the __, their officers, directors, agents, employees and
volunteers for any and all claims for damages, of any kind, arising from any negligent acts or omissions
of vendor in the execution of this agreement. The exception being such cases where o its
officers, directors, agents, employees or volunteers are solely responsible for said claims.

2. It is further understood and agreed that has adequate

personal injury and property damage insurance coverage, to protect the individuals who participate in

this excursion. will provide with a true copy of said

insurance coverage and attach it to this addendum.

3. Itis agreed and understood that VENDOR will notify within seventy-two (72) hours
of receiving notice of any cancellation of insurance coverage. Further reserves the right to cancel
this agreement, without cost to , il insurance coverage will not be or is not in affect at the time of
the event.

ACCEPTED AND AGREED TO:
VENDOR
By:_ By:

Date: Date:




